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Grain Marketing 
Interest Denied 





By Mr. Jardine | 


Secretary of Agriculture Re- 
plies to Criticisms of His 
Approval of Fess- 
Tincher Bill. 


Letter to Mr. Settle 
Explains His Position 


Declares That He Withheld Rec- 


ognition From Concern He 
Is Accused of Pro- 


moting. 


W. M. Jardine, Secretary of Agriculture, 


in a letter made public July 7, denied that 
the Fess-Tincher Cooperative Marketing 
bill was drafted to finance and legalize the 
Grain Marketing Company. The bill failed 
to pass in the last session of Congress. 
This letter, addressed to William H. 


Settle, president of the Indiana Farin 
Bureuwu Federation, Secretary Jardine 
wrote, “should demonstrate the utter 
weakness of the statements that cither the 
Secretary of Commerce or I have anj 


interest in selling any grain business or 
oe any organization which does 


not c@me $s strictly within the Capper- 
Volstead act.” 

The communication was in reply to a 
statement attributed to Mr. Settle which 
Senator Wheeler (Dem.), Montana, Quoted 
in an address before the Senate and which 


appeared in the Congressional Record for 
June 29. Secretary Jardine declared the 
statement to be part of a deliberate cam- 
paign to discredit him and his endorse- 


ment of the Fess bill. 


Mr. Jardine also accused the American 








America Ranks Seventh 
In Infant Mortality 


Six Countries Have Lower Death 
Rates for Babies, Children's 
Bureau Reports. 


Six nations have a lower infant death 
rate than the United States, according to 
figureS made public by the Children’s Bu- 
reau of the Department of Commerce on 


July 7%. These countries are Australia, 


| The Netherlands, New Zealand, Norway, 


Sweden and Switzerland. 


In the bir registrati area of the, | , 
irth registration a ‘| on July 7 to vacate its previous order dis- 


United States the figures show that out 
of every 1,000 babies born alive, 71 die, 
while in New Zealand only 40 babies out of 
every 1,000 die; in Australia and The Neth- 


erlands only 57 babies out of every 1,000 


| die; in Norway only 55 babies out of every 


1,000 die; in Sweden only 63 babies out of 
every 1,000 die; and in Switzerland only 
70 babies out of every 1,000 dic. 

The highest infant death rate is shown 
for Chile where 306 babies out of every 
1,000 die, 

(A tabulation by the Children’s Bureau 


showing the infant mortality rates for the 
United States and certain foreign coun 
tries during the 10-year period from 1915 
to 1925, inclusive, will be printed in an 
early issue), 


Veterans Bureau Separates 
Construction Division 


Establishment of the Construction Divi- | 


sion of the Central Office of the Veterans 
Bureau as a separate bureau organization 
responsible directly to the director, was an- 
nounced by Brigadier General Frank T, 


Hines, director of the bureau, in a letter | 


issued July 7. 


The division, which heretofore has heen 
a part of the supply service of the bureau 


will hereafter function as a separate divi- | 


Post 
1879 








WASHINGTON. THURSDAY. JULY 8. 1926. 








Case Reopened 


Against Royal | 


Baking Powder 


Federal Trade Commission Re- 
instates Complaint in Re- 
spect to Advertising 
Matter. 


The Federal Trade Commission decided 


missing its case against the Royal Baking 
Powder Company, charged in a complaint 
of the commission with disparaging the 
goods of competitors and with making 
false and misleading statements in adver- 
tisements in. connection with baking pow- 
der, and reopened the case for the purpose 





of taking additional testimony. 

The action was taken at a regular ses- 
sion of the full commission. Those present 
were: J. F. Nugent, chairman; C. W. Hunt, 
Huston Thompson, William E. Humphrey 
and Vernon W. Van Fleet. 
that Commissioner Van Fleet declined to 
that Commissioner aVn Fleet declined to 
vote, and made a statement for the record 
in which ‘he stated that his action was 
based upon the grounds that the commis- 
sion lacks jurisdiction to set aside its dis- 
missal /and that the proceeding Was ir- 
regulaf. 

The terder of the commission is styled 
“in the matter of Royal Baking Powder 
Company” Docket No. 449, and is as 
follows: 

The above entitled proceeding coming to 
he heard by the commission upon the mo 
tion of counsel for the commission to re- 
open the case and: motions by counsel for 
the respondent and the commission having 
considered the same and being advised in 
the premises: 

It is ordered: 

(1) That the order of dismissal issued 
March 23, 1926, be and the same is hereby 
vacated except as hereinafter mentioned. 

(2) That pending motions filed by coun- 





sion, With a head directly under supervi- 


‘arm Bureau Federation of having pro- : . 
; ae : 3 sion of Director Hines. 


moted the Grain Marketing Company and 
having brought pressure on him to en- 





| Secretary Jardine denies that he en- 

dorsed the Fess-Tincher Cooperative 

| Marketing bill in the interest of financing 
the Grain Marketing Company. 

Page 1, Coli. 1 


I was utteriv surprised to read in the 
Congressional Record for Tuesday, June 29, 
a statement purported to have been issued 
by you in which you charge that, “the 
i] Ybrains that promoted the Grain Marketing 
Company are the brains that are pro- 
moting the Fess-Tincher legislation."” This 
statement as it was Placed in the Record 
is as follows: 


Tariff Commission experts have been 
ordered off on various proposed investi- 
gations of agriculture and fisheries prod- 
ucts... Page 8, Col. 6 

Government list of current quarantines 
published in pamphlet form. 

Page 14, Co® 5 

United Kingdom removes” embargo 


“If there has been any doubt in the 
mind of anyone as to where President 
Coolidge stands on the matter of “farm 
legislation, that doubt has been removed 
by his recent statement to the Congress 
urging the passage of the Fess Bill in the 


against hay and live animals from Cali- 
fornia Page 7, Col 

Agricultural acreage in India shows 
little change over 15-year period. 


[Continued on Page 5, Column 1.]J 


Page 7, Col. o 
Fruit and vegetable market review. 


Page 5, Col. 7 





Federal Oil Board 
Delays Its Report 


conditions Page 5, Col. 2 
See ‘Foreign Affairs,” “Banking.” 


Automotive Industry 


World Census showing distribution of 
automobiles Page 6, Col. 1 


May Be One or Two Months in 
Making Recommendations 
on Conservation. Aviation . 
Navy Department announces new pub 
lication entitled **Naval Air Pilot,’ giving 
information to aviators. Page 3, Col. 7 





12888 

Another month, possibly two months, 
will elapse before the Federal Oil Conser- 
vation Board's preliminary report on do- 
mestic conditions in the oil industry will 
be submitted to President Coolidge, it was 
learned at.the hoard’s offices in the De- 


See “Postal Service.” 


* 
Banking 
Federal Reserve Board compiles digest 
of State laws regarding segregation of 
assets of savings departments of banks 


partment of the Interior Building, on 
July 7. 

It had heen expected, it was said, that 
the board's first report would be ready at 
least by the end of June, but it has been 
delayed, due partly to the reopening of 
yhearings recently to permit representa- 


and trust companies Page 4 

Direct loans at rediscounts by Inter- 
mediate Credit Banks of $76,450.795.19 in 
the week ending June 26 are reported 


ok by the Farm Loan Board "age 11, Col. 7 
tives of the oil industry and the American , Fa oard. .Page : : 


Petroleum Institute, through its counsel, 
Formed Secretary of State Charles E-vans 
Hughes, to present further views on the 
conditions in this country. | 


Debits to individual accounts, reported 
to Federal Reserve Board for week ended 
June 30 total $12.631,000,000 

Page 4, Col. 7 


or ° ; Foreign securities amounting to $584, 
The members of the board are making a ws 3 


careful study of a digest prepared by the 
technical and advisory committee, based 
upon a mass of data collected on condi- 
tions in the domestic oil industry. | 


000,000 have been sold in the United 
States in the first half of 1926. 

Page 1, Col. 5 

soard of Tax appeals holds tax payer 

is entitled to deduct aliquot part of fair 

Page 8, Col. 3 

Italian Government finances continue 


The board's preliminary report will em- 
brace conditions attending domestic  pro- 
duction, distribution and refining. After 
this the board will address itself to the 
preparation of two additional reports, in- 
volving foreign development and the de- 
velopment of possible oil substitutes. These 
three reports will ultimately be incorpo. | 
rated into one general report which will 


market value of lease 


favorable ’ Page 11, Col. 3 
Federal Reserve Board report. 

Page 11, Col. 1 

Daily statement of the United States 

Treasury Page 11, Col. 6 

National Bank changes. Page 11, Col. 2 


7 See “Foreign Affairs,” “Railroads.” 
constitute a world survey of petroleum 
conditions, 


Books and Publications 


Publications issued by the United 
States Government Page 14, Col. 5 





New Tariff Commissioner 
Will Sit in Granite Inquiry 


_—_ / 


Census Data 


Per capital cost of government. in 
Sherman J. Lowell, of New York. who ’ ™ 


was. Siyven a recesS appointment on. the 
United States Tariff Commission to succeed 
A. H. Baldwin,. resigned, has announced | 


Michigan is reported on. Page 10, Col. 6 


Chemicals 


French potash mine enlarges facilities 
for manufacturing chloride.Page 7. Col. 7 
German price convention Page 7, Col. 6 


he will be in Washington in time to par- 
ticipate in the granite hearings scheduled 
for July 15 jor the hearings on the rag 
rugs inquiry jon July 21 | 

Mr. Lowell, who came to Washington to | 





Italian concern planning manufacture 


of synthetic camphor |! 


; ; i tiie eat eustes 
receive his appointment, lefi New York on | See “Postal Service. 
| 


July 7 to attend to private business. | 








ap 


| Coal 


Farming helped by improved weather ; 


Page 7, Col. 3 | 





[Continucd on Page 11, Col. 5.) 








New England coal rate inquiry is op- 
posed pf . Page 11, Col. 5 


v > tH 
Commerce and Trade 
Swedish foreign trade during May 
shows favorable balance of 7,000,000 
crowns Page 7, Col. 7 
Foreign invoice prices for granite are 
published by the Tariff Commission. 
Page 10, Col. 3 
Manufacturers advised to note Italy's 
growing interest in sports. Page 6, Col. 2 
Decline reported in Czechoslovakian for 
eign trade Page 6, Col. 6 
Syrian tariff changes are reported. 
Page 7, Col. 6 
Unfavorable trend reported in foreign 
trade of Hungary Page 7, Col. 3 
American engines in greater demand in 
Argentina Page 7, Col. 1 
See “Insular Affairs.” “Manufactures,” 
“Packers,” Milling,” “Iron and Steel,” 
“International Law,” “Agriculture.” 





’ 
Congress . 

Pennsylvania Senatorial primary 1n- 
quiry closed, the Investigating Committee 
now to direct its efforts toward similat 
primary in Illinois Page 2, Col. 1 
See “Tariff.” 


Construction 


Government paper on “Wind Pressures 
on Structures.” Page 14, Col. 3 


Copper 


High grade ore found in new fields in 


New Brunswick Page 7, Col. 3 


Customs 
See ‘Retail Trade,” ‘Silk,’ ‘‘Furni- 
ture.” 


~~ . 
Education 
Much demand for Department of In- 
terior’s pamphlet on “The Story of the 
Declaration of Independence.” 
Page 2, Col. 6 
Summary of inquiry into field of 
teacher training made by the Bureau of 


Education Page 2, Col. 


ye ° 
Fisheries 
Tariff Commission experts have been 
ordered off on various proposed investi- 
gations of agriculture and fisheries prod 
ucts Page §, Col. 6 
May Landings of Halibut on Pacific 
Coast increase more than 1,000,000 
pounds over May, W@25° Page 7, Col. 1 
7 . : . 
Foreign Affairs 
State Department orders inquiry to 
Mexico's attitude toward decree of Lower 
California ~ requiring Americans doing 
busiffess in that State to become resi 
dents. - Page 2, Gol. 6 
Enginecrs of Army to carry out a 





; ment with Canada setting level of Like 


of the Woods at 1,064 feet above sea 
level Page 2, Col. 7 
Return to gold basis effected by Hun 


gaurian industrial and commercial —con- 
' cerns Page 11, Col. 7 


Ambassador Herrick reports on French 
proposals to stabilize the franc 





. Col 
President Coolidge wires “bon voyvage 

to President Borno of Haiti 

Page 2, Col. 2 


Oe eee 
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President and Party 
Now in Summer Camp 


Phones and Telegraph to Allow 
Official Business to Go On 


as Usual. 


(By Telegraph to fine United States Daily) 
Paul Smiths, New York State, July 7. 
Tresident and Mrs. Coolidge arrived at 
White Pines Camp early this morning and 
immediately settled themselves on the 
estate of Irwin M. Kirkwood, Kansas Cit) 

publisher, for a 10-week stay 

Although the Executive is 690 miles re 
moved from the National Capital, official 
business will be transacted as usual. Four 
miles from White Pine Camp here, at Paul 
Smiths. a complete executive office has 
been set up in a cottage. manned bs 
stenographers, clerks, telegraphers and 
telephone operators, under the supervision 
of Secretary Everett Sanders From 4a 
switchboard there Mr. Coolidge is in direct 
contact with the White House at Wash 
ington and all of his subordinates, 

Telegraph wires also join the Adiron 
dacks with Washington for less pressing 
business. Official mail pouches will arrive 
twice daily with correspondence and other 
matters needing presidential signature and 
consideration. 

Before Mr. Coolidge as the most imme- 
diate business brought with him from 
Washington is the, task of naming by re- 
cess appointment An Assistant Beceretary 





of aviation; uwo 
members of the United States Tariff Com- 
mission, and a Judge, United States Attor 
ney and Marshaé in both Georgia and 
Alaska. 


of Commerce, in cha 


Mediator to Be Sent 
To Work on Subway Strike 


The Bureau of Conciliation of the De- 
partment of Labor announced on July 7 
that efforts are being made to locate 
Thomas J. Wiliams, one of its Federal 
mediators, so that-he may he sent to New 
York city for work in connection with the 
subway strike there. 

Mr. Williams has been in Chicago on a 


} mission relating to a Jabor strike there 


As soon as the bureau reaches him, it was 


| announced, he will be sent to New York. 











| Americans living in Peru exempt from 
j road conscription law Page 2, Col. 1 


Many bankruptcies reported in Ger- 
many during 1925-1926 Page 6, Col. 4 
British investment trust makes report, 


Page 7, Col. 7 





Jamaica enacts law for rading agri 

cultural products Page 7, Col. 5 
Sydney, Austr lia, showing rapid 

growth .>Page 7, Col. 3 
See “Banking 


1 . 
Furniture 

Bullion tassels held dutiable at 55 per 
cent ad valorem by the United States 
Customs Court Page 5, Col 


See “Postal Service.” 


Investigation of Alien Property Cus 
todian's Office halted by discovery that 
resolution providing for special Senate 
committee contained no appropriation for 
expenses, as required by law. 

; Page 1, Col. 7 

President issues executive order allow 
ing heads of departments to fix sub 
sistence allowances of traveling Govern 
ment employees Page §, Col. 4 

Jordan H. Stabler appointed chief of 
Latin-American Division in Depurtment 
of State. Page 2, Col. 6 

American Ambassador to Chile return 
ing to United States for visit 


f P: 2, €or 





Daily decisions of the Accounting office 
Page 14, Col. 3 

Orders issued to the personnel, of the 
War Department Page 14, Col. 2 
Federal Trade Commissioner withholds 
resignation Page 11, Col. 3 
Rk. J. Totten, Consul General at Cape 
Town, assumes duties Page 2, Col 3 
President and entourage reach Adiron 
ack camp. Page 1, Col. 4 


Ymmigration 


Writs of habews corpus denied aliens 
on ground that father is a citizen. 
wr : ‘a 
Page 13, Col. 7 
Chinaman loses action for entry. 
Page 13, Col. 1 


Insular Affairs 


Phillipine foreign trade shows gain ol 
$2,500,000 in one month. Pags 6, Cel. 5 


Insurance 


Cireuit Court Appeals, in case of 
Columbian Life Insuranve Company, 
holds that false denial of prévious reje« 
tion affects life and not accident polices 


age 13, Col. 2 


International Law 


Geneva disarmament conference with 
out power to screp or alter Washington 
conference treatir Department of State 
declares Page 2, Col. 5 

Commercial trecsty hetween Germany 
and Sweden i ratified by German 





Reichstag Page 7, Col. 2 
ranco-Haitian ommercial treaty of 
1907 is abrogated Page 7, Col. 4 


Iron and Steel 


Iron and steel! production in Belgium 
reported to have increased in May ovei 


)! figures for April Page 7, Col. 4 


Decrease announced in manufacture of 
crucibles Page 7. Col 


Commerce reports on Canadian iron 









6 ppaTRIOTINE consists of 
some very practical things. 
It is patriotic to learn what the 


‘ 
facts of our national life are 


and to face them with candor.” 








‘Foreign Issues 
| Of Halt Billion 
| Sold This Year 


Of $584.000.000 Bought in 
America $433.000.000 Rep- 
resents New Capital 
Made Available. 
| Nearly a half billion dollars of new capi- 
| tal was made ayailable in the first six 
| months of 1926 to foreign borrowers as a 


| result of public offerings of securities in 
| the American market, the Finance and In 


| 
| vestment Division of the Department ‘of 


Commerce announced July 7. 

The aggregate of all foreign securities 
issued from Jan. 1 to July 1, it was stated, 
was nearly $584,000,000. But since this 
includes refunding loans amounting to 
$151,000,000, the amoun tof new capital 
represented was about $433,000,000 The 
latter figure compares with $437,000,000 
during the first half of 1925 and $226,000, 
000 during the first half of 1924, 


Foreign issues offered to the American 


fe in the first half of this year num 
bered 109. More than 20 of these were 
issued either at par or ata premium. The 
| issue price of the remainder averaged 
around 96 lg 

Canadian issues floated during the first 
half of 1926 numbered 36 and had a total 
gross nominal value of $185,715,000. About 


$83.900,000 of this amount, however, was 


issues were jointly underwritten here and 
abroad 


used for refunding. Many of the Canadian 
| Latin-American issues offered in the 
| United States in the six months num- 
bered 23 with a total gross neminal value 
of $176,746,000 and a net nominal value 
of $114.970,000, German stocks and bonds 
offered to the American public during the 
33 


six months numbered With an aggre 


| gate value of $159,720,000. The German 





| total, representing new capital solely, was 
\ 


[Continued on Page 11, Col. 3.) 











} and steel industry Page 7, Col. 2 
See “Railroads.”’ 


li ~ os 
Judiciary 
~ 

Cireuit Court of Appeals, in case of 

Columbian Life Insurance Company, 


| 
holds that false denial of previous re jec 
tion affects life and not accident policy. 
age 13, Col. 2 
Circuit Court of Appeals rules that evi 
dence does not sustain charge that cer- | 
tain articles were used in making liquor, 
and grants order for return of same 
Page 8, Col. 7 
Cireuit Court of Appeals holds property 
of Chicago & North Western Railway in 
South Dakota is valued too high by State 


District Court upholds revenue agents 
in brewery inspection and declares seiz 
ure also justified Page 13, Col. 1 

Writs of habeas corpus denied aliens 
on ground that father is a citizen 


| 

for taxation purposes Page 12 | 

Page 13, Col. 7 | 

" | 

District Court rules against action for | 

entry filed by Chinaman. } 

| 

Page 13. Col. 1 | 

Cirenit Court of Appeals upholds con- 
Viction in liquor conspiracy case. 


Page 8, Col. 7 | 


Labor 


Labor Department cutlined bv Secre- 
tary Davison in series of articles for use 


at Sesquicentennial Mxposition 


Page 3. Col. 7 
Department of Labor to send mediator 
to New York city in) connection with 


subway strike there Page 1, Col. 4 


Leather 


Commerce report on beet and shee 


manufactures Page 6, Col. 5 





Manufacturers 
Cork stepper production shows in- 


erease Page 6 Ces: 3 


Commerce report on machinery ex- 


ports Page 6, Col. 7 


Mexican machinery importations show 
increase Page 6, Col. 6 


Experts of industrial machinery de- 


clined in May Page 7, Col. 6 


Mines and Minerals 


South African mines are using more 


machinery Page 6, Col. 3 


Motion Pictures 


Australian House of Representatives 


fails to appreve bill to increase duty on 


motion picture films Page 7, Col. 1 


| See “National Defense,” 


National Defense 


Italian Cs 





‘ara marble may be used for 
stone crosses on graves of American dead | 


buried in France Page 3, Col. 1 
Navy Department announces new pub- | 
lication entitled “Naval Air Pilot.” giving 
information to aviators, Page 3. Col. 7 
Capt. George Henry Rock promoted to | 
Rear Admiral in Construction Corps 
| Page 3. Col. 6 
Foreign War Departments seek United 
States World War motion pieture films. 
Page 3, Col. 7 | 
Liffort being made to improve breed of 
| artillery and cavalry horse: 
Page 3, Col. 6 | 
Irish ree State officers attend service | 
1 
i 
3 


schools here Page 14, Col. 3 


dorse it. ~ 
Mr. Jardine’s Letter. e a « 
wine fal st, Recraare Jeraine Index-Summary of All News Contained in Today’s Issue 
Mr. William H. Settle, President ~ he Negprae ¢ e 
Indiana Farm Bureau Federation, 
—— | Agriculture 


eee a... 
Sa 


Subscription By 
$15.00 Per Year. 





Arizona Lands Opened; 
May Contain Minerals 


Interior Department Says Tract 
Seems Best Suited for Graz- 
ing Purposes. 


approximately 
of public lands in the State of Arizona was 
announced at the General Land Office, 
partment of the Interior, on July 7 


date when World War 


file entries 
announced 
local land office ¢ 
unentered lands after former 
ninety-one-day 


erence will be thrown open to the general 


The lands, which are located in Yavapai 
Arizona, are described by the Gen- 
Land Office as follows: 

mountainous, mountainous 
dominating. commercial 


Considerable 





prospecting 
| There are a number of patented minin) 
claims in the township. The Hidden Treas 
in Section 
The land is apparently adapted to graz- 


other agricultural 


Joint Tax Committee 


To Defer Start of Work 





Nepresentative (Rep.), of Council 


chairman 


committee 
to function until after September 1. 

Meantime, he said, the temporary 
the committee will attend 


preliminary correspondence 


—Woodrow Wilson. 
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Shipping Board 
To Sell All Its. 
Passenger Ships 


United States and American 
Merchant Lines Will Be 
Offered to Private 
Ownership. 


“Leviathan” Is Among 
Best Known Vessels 


Large Financial Interests in 
New York Reported Pre- 
pared to Submit 


Bids. 


Chairman T. V. O'Connor, of the United 
States Shipping Board, after a meeting 
held on July 7, directed the Sales Commit- 
tee of the Board to prepare and submit to 
the board, advertisements for the sale of 
the United States Lines and the American 
Merchant Line. 

The sale of the United States Lines 
which operates out of New York to Ply- 
mouth, Southampton, Cherbourg and 
Bremen will mean the sale of such ships 
as the “Leviathan,” “George Washington,” 
“President Roosevelt,’ President Harding,” 
“Republic,” “America,” “and the “Mount 
Vernon.” 

The American Merchant Line which 
operates 11 ships between New York and 
British ports include the ‘American 
Trader,” the “American Farmer,” the 
“American Banker,” the “American 
Shipper,” and the “Quaker City,” averag- 
ing between 8,600 and 7,800 gross tonnage 
each. 

Possible Offers. 


In the event the board. receives satis- 











ds al 


Oil Conservation Board's pre 
liminary report on domestic conditions in 
oil industry will not made for one or 
two months Page 1, Col. 

Germany plans synthetic production of 
petroleum substitutes 


See “Automotive Industry.” 
Packers 


plans to increase frozen meat 
imports free of duty 


Pensions 


Pea age 2, Col. 7 
Postal Service 

Fraud orders issued by Post Office De 
Kansas City chemical 


Postoffice Quarters and Engineering. 
Page 14, Col. 
Postoffices 
commercial 


Cleveland. 
Wraua order issued by 


partment against 
Acting postmasters appointed. 


Page 4, Col. 7 


Syrian parcel rates advanced. 
Washington 
being discussed. 
Bids asked on office furniture. 

automobile 


Approved list of new indoor mail boxes. 


large increase, 
Page 14, Col. 
disinfected Page 14, Col. 
Page 14, Col. 6 
money order rules.Pg. 14,ColL.5 


New clerks. authorized 


Prohibition 
Cireuit Court of Appeals rules thret evi- 


tain articles were used in making liquor, 
and grants order for return of same. 


Appeals upholds con- 
viction in liquor conspiracy case, 

Page 8, Col. 
upholds revenue agents 
in brewery inspection and declares seiz- 
ure also justified Page 138, Col. 1 
“Manufacturers.” 


thlic Health 


Six countries have lower infant mortal- 
Children's 


Public Lands 


Land Office 
acres of public lands in Arizona suitable 
for’grazing and with mining possibilities. 

Page 1, Col. 6 

-ublic Utilities 
Public Utilities 

Electrical power output during first five 


months of 
similar period in 1925 


[CONTINUED ON PAGE THREE] 


factory response to the forthcoming ad- 
vertisements and is able to dispose of 
these two services, the Government will 
be entirely out of the passenger carrying 
business, as all its other passenger lines 
have been sold during the past few years. 
Although board members. declare they 
have received no confirmation of recent 
rumors that the International Mercantile 
Marine Company was preparing to make 
an offer for the United States Lines, sev- 
eral of the commissioners are of the pri- 
vate opinion that the two logical bdders 
for this service and, perhaps for the Amer- 
ican Merchant Line as well, are the In- 
ternational Mercantile Marine and T. 
Averill Harriman, 
| Recently other New York financial in- 
| terests have been reported as soundi 
out board members as to the possibility 
of buying the United States Lines, but 
officers of the board and the Fleet Cor- 
poration say these inquiries have never 





[Continued on Page 7, Col. 1.] 


Investigation Halted 


For Lack of Funds 





| Discovered Senate Failed to Pro- 
| vide for Alien Property Cus- 
todian Inquiry. 


The special Senate committee authorized 
on the last day of the session to investigate 
the Alien Property Custodian’s Office, was 
halted in its activities on July 7 when it 
was discovered the resolution creating the 
committee did not provide funds with 
which to carry on the investigation. 

The resolution was prepared and sub- 
mitted by Senator William H. King (Dem.,), 
Utah. It was stated by Senator William 
| Kk. Borah (Rep.), Idahe, that the oversight 
was caused by the “hurly burly’ of the 
last few hours of the session and that not 
a member of the Senate noticed the omis- 
sion. i 

Until last Spring, he pointed out, in- 
vestigations were made and the expenses 


paid by the Contingent Fund Committee, 
| but last Spring a law was passed which 
| required estimates of expenses of investi- 
| gations to be made in advance and author- 





ized by vote of the Senate. 
Mr. Garvin Offers Services. 
Senator Borah said that, as the result 
of the publicity given the pending inves- 
tigation, he had received a telegram from 
Francis B. Garvin, former Alien Property 
| Custodian, placing his services at the dis- 
posal of the committee but asking that he 
be permitted to “examine his accusers.” 
. “IT wired Mr. Garvin,” Senator Borah 
| said, “that this is not a ease of accusers 
| but that I hoped the investigation will 
! be conducted in a fair and impartial man- 
| ner to all concerned.” 
| In a statement issued July 7 Senator 
Borah said: 
| S“We passed a law last Spring providing 
| that all resolutions of inquiry and investi- 
| 


[Continucd on Page 2, Col. $.] 


Shipping Board Vessels 


Not Affected by Strike 


| 
} 
| 
| 
| 


| 
a@ 


The strike of dockworkers at Antwerp, 

*@ which to date has tied up about 100 ships, 
| has not vet affected any vessels: of the 
Shipping Board, according to a statement 
by officials of that organization on July Tf: 
Railways have refused all shipments of 
merehandise to Antwerp, it is reported,’ 
} until the present congestion is cleared up 
~P 
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French 


Debt 


ommittee Closes 
,; Investigation Into 
__ Pennsylvania Vote 


ani « i 
Senators Next Will Take Up 
Inquiry of Recent Cam- 
paign Held in 
Illinois. 


teres 


The Senate campaign investigating 
_ committee on July 7 concluded, for the 
time being, its inquiry into conditions sur- 
efrounding the 
Pennsylvania and voted to meet in Chi- 
cago on July 26 to begin an investigation 
‘of, the Illinois Senatorial primaries. Sen- 
» ator King (Dem.), Utah, acting chairman 
announce- 


recent primary election in 


of the committee, making the 
Yhent, said that the place and 
“tho first session at Chicago and the iden- 
tity of the first witnesses to be subpoenaed 
SWill be announced later. 

The July 7 session of the committee was 
taken up entirely by the examination of 
Representative John M. Morin (Rep), 
* Pennsylvania, manager of the Vare cam- 


hour of 


paign in the western counties of that 
State. 
Before beginning his testimony, Repre- 


sentative Morin explained that his failure 
to appear before it on the afternoon of 
~July 3 and again on July 6 was due toa 
misunderstanding. 
Telegraphed Mr. King. 
“I appeared at the meeting last Friday 
morning at 10 o'clock and spoke to Senator 


‘Heed at noon,’ Representative Morin said, | 


"“and asked when he would want me. He 
48aid@ tomorrow or Monday. I stayed until 
late Saturday night and received word 


that you were going to have meetings on 
Tuesday. 

Si sunday I received a message of illness 
at my home and I went home.” 
_Sentative Morin told Senator King that he 
_made efforts to reach the latter by 
phone but was unable to do so. Upon ar- 
“rival at his home he telegraphed Senator 
_ King, he said, of his return to his home 
at Atlantic City on account of illiness, and 
“said he would return upon hearing from 
“Senator King. 

Senator King told Mr. Morin that he 
wired him immediately upon receipt of his 
_telegram, but Representative Morin said 
yhe never received the telegram, but re- 
turned to Washington immediately when 
_he read in the newspapers that the 
‘Sergeant-at-Arms of the Senate had been 
instructed to go to Atlantic City and re- 
quest his presence before the committee. 

Explanation Accepted. 

“IT have not seen the Sergeant-at-Arms, 
and am here voluntarily,’ Representative 
Morin said. “I have sat through most of 
the hearings and am desirous of telling 
the committee anything I know.” 

_, Senator King accepted Representative 
Morin’s explanation and proceeded to ques- 
tion the witness about his activities in the 
*interest of the Vare-Beidleman ticket in 
the primaries. 

' Representative Morin told the commit- 


es 


‘tee that he had charge of organizing 
Seventeen counties in western Pennsyl- 
Nania under the direction of Harry M. 


‘Mackey, Mr. Vare's State-wide campaign 
“manager. 

Questioned Senator King to 
whether he solicited any contributions for 
Mr. Vare or whether he made any 
sohal contributions, Representative 
replied in the negative. 

*The witness told 
in organizing the 
Pennsylvania for 


by as 
per- 
Morin 


the committee that 
counties in western 
the Vare organization, 
the financing of the various county com- 
mittees was taken care of the Vare 
Organization treasurer. 

The only occasion on which he handled 


by 


Money during the campaign. tepresen- 
tative Morin said, was the day after the 
primaries, when he was given approxi- 


amately $24,500 to pay off the Vare workers 
sand watchers 


Kept Money at Hotel. 


The money, he said, was given to him 
_by Edward N. Kenna, treasurer of the 
Vare-Beidleman committee for Allegheny 
County, which he placed in a strong box 
‘in the hotel safe usually given to guests 
who have valuables to deposit 

“Who secured this box?" Senator King | 
_asked 

“I did,’ Representative Morin said. “I 
had papers and other valuables, and | 
Wanted a place to keep them. I knew 1 


Would be at the hotel several weeks, my 
rooms were always open, people going in 
and out, and I wanted safe to 
keep my valuables.” 


a place 


The money given him by Mr. Kenna, the | 


Witness said, was in cash. There were a 
few $1,000 bills, he said, in answer to a 
question by Senator King, but most of the 


Repre- | 


tele- | 


| 











| Great 


AMoney was in $100 bills and in smaller | 
denominations 
“Did Mr. Kenna tell you what to do 


«With it?’ Senator King asked 
Paid in Cash. 
he said, ‘Here’s the watchers’ 
the witness replied “He gave 
me the names and the amounts to turn 
“Over to each man.” 
Asked by Senator King why he paid the 
watchers in cash, Representative Morin re- 
plied, “Because I got it in cash.” 
“How much more did 


“Yes, sir, 


‘money,’ ”’ 


: money you re- 
eeive,”’ Senator King asked. 

“That was all,” the witness replied. 

Mr. Morin said he received no money 


from the Republican organization in Alle- 
@heny County because the organization was 
‘Supporting the Pepper-Fisher ticket. He 
“denied any knowledge of the meetings held 
on behalf of the Pepper-Fisher ticket at 
which Mayor Kline of Pittsburgh spoke 
amd which had been the subject of pre- 
u¥ious testimony. 

The witness said he had not counted the 
@money given to him by Mr. Kenna but 
dad accepted the latter’s statement that it 
aitwas about $23,000." 


> Discussed Kline Speech. 
™" Mr. Morin testified that he had met 
Governor Pinchot and Charles C. MeGov 


ern, Pinchot manager in Allegheny County 
in the Governor's room at the William 
Penn Hote! in Pittsburgh, and that the 


t 





| 
| 
| 
| 


| 
é 


| of German 


| and expenditures 


| gold 


1698) 
Foreign Affair 


“Bon Voyage” Message Sent 
Hajtian Head by Mr. Coolidge 


President Codlidge telegraphed the fol- 
lowing message to Presidént Louis Borno 
of Haiti on his departure from the United 
States on July 3, according to an an- 
nouncement of the Department of State 
on July 7. + 

“Mrs. Coolidge and I highly appreciate 
your courteous message and trust Your 
Excellency and Madame Borno may have 
a safe voyage. 

“CALVIN COOLIDGE.” 





Envoy to France 
Reports on Plans 
To Stabilize Frane 


Experts’ Proposals Said to Be 
Predicated on Ratification 
of American Debt 
Agreement. 


The of State has re- 


ceived a cablegram from Ambassador Her- 


Department 


rick in Paris, outlining the report of the 
committee of experts appointed to report 
on the stabilization of the france. The plan 
is based on new foreign credits which in 
turn presupposes, according to the experts 


the immediate ratification of the American 


debt agreement 
The report, in general, states that a 
return of the franc to pre-war parity is | 


impossible, but that stabilization, at a fig- 


ure above the present quotation, is pos- 





sible by cé¢rtain budgetary and treasury 
reforms and by foreign loans. The am. | 
bassador understands that the new finan- 


cial bills carrying out the experts suggested 
reforms will soon be presented to Parlia- 


ment. 
List of Experts. 


The committee of experts was appointed 
by M. 


and 


¢ 


former Minister of Finance, Peret, 


is made up chiefly of bankers, ale 


though commerce and industry are repre- 


by there are 
The full of 


the Department 


sented three members and 


two political economists. list 


the experts as Known at 
of State, M. Sergent, chair- 
man of the Banque de l'Union Parisienne, 
M. of 


l'Expansion Eco- 


is as follows 


chairman; Duchemin, president the 


Association National de 


nomique: M. Gaston Jeze, professor of law 


at the Sorbonne: M. Lewandowski, a di- 
rector of the Comptoir National d'Es- 
compte; M. Masson, director general of 
the Credit Lyonnais; M. Morea, director 


general of the Bank of Algiers: M. Oudot, 
a director of the Banque de Paris et des 
Pays-Bas; M. Peyerimhoff, president of the 
Association of French Mine M. 
taymond Phillippe of Lazard Freres; M. 
Charles Rist. professor of law at the Sor- 
bonne; M. Joseph Simon, president 
of the Societe Generale. 


Owners; 


vice 


Text of Message. 
The full text message from 
bassador Herrick follows: 
The experts’ report, as made public 
terday, contained the following 
ing points: 


of the Am- 
yes- 
outstand- 
That a return to prewar parity of 
franc is impossible, and stabilization should 
be effected as 
the conditions of stabilization are 


First. As 


soon as possible. Among 


regards 


budget. reduced ex- 
penditures, improved budgetary methods 
| and increases in budget receipts of 2.500,- 


000,000 francs for 1926 and 5,900,000,000 
for 1927, to be realized largely through in- 
creases in indirect taxation, such as re- 
vision of the customs tariffs, transporta- 
tion rates, business turnover, and taxes 


on sugar and beverages 

Second 
the establishment 
handling the floating 
be set up by budget 
4.000,000,000 


Relief of the 


of 


Treasury through 
fund for 
fund to 
annuities, tobaceo 
francs from foreign 
and proceeds from the eventual sale 
industrial 
create 
momentary 


a special 


debt. This 
a 
tax, 
loans, 


new 


and railway bonds. 
operating fund to 
fluctuations receipts 
the report recommends 
an authorization to issue up to 5,000.000,000 
of and 


3 be 


In order 
meet 


to an 


in 


new bonds 
to 
new foreign bonds. 
Credits Held Necessary. 
Foreign credits must be obtained 
and therefore immediate ratification of the 
American debt agreement and 
negotiation of a definite arrangement with 
Britain 

Stabilization is to be effected three 
periods; first, the period of prestabiliza- 
tion with some exchange fluctuation, but 
around a fixed in advance: second, 
actual stability, with the Bank of France 
buying and selling gold at a 
three, legal stability with a 
unit fixed by law 
the Bank 


treasury in addition, 


000,000 000 allocated 


frances daily 


to the treasury from 
Three 


is advised, 


in 


rate 


fixed rate; 
new monetary 
For the purposes above, 
have sufficient 
exchange, 
foreign loans, 
The report does 
which the france 
suggests a higher 
value. 


of France must 
reserve foreign 
tained in part through 

guarantee its banknotes. 
not mention the value at 
be stabilized but 
figure than the present 


and ob- 


to 


is to 


three of them had discussed the so-called 
“bread and butter speech” of Mayor Kline. 
No Decision Reached. 

In this speech, as reported stenographi- 
cally by Pittsburgh 
mayor quoted 
discharge of 
support the Pepper-Fisher 
Kline subsequently testified before the 
committee that had been misquoted 
and the newspaper men who had handled 
the story testified that 
been misquoted. 

At the conference with the Governor 
and Mr. Mr. Morin said, there 
had been discussion of whether the mayor 
violated civil and if 

could against 
him. with re- 
gard to this question, Mr. Morin said. 





a the 
threatened 
who did not 


ticket. Mayor 


newspaper, 
having 
employes 


was 


as 


city 


he 


the mayor had not 


McGovern 
the service law 
be taken 
No decision was arrived at 


had 


so whether steps 


i 





the | 
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Failure of Senate 
To Provide Funds 
Checks Inquiry 


Mr. Borah Says Investigation 


of Alien Property Custo- 
dian’s Office May Be 
Delayed. 


[Continued from Page 1.] 
gation should specify in the resolution the 
estimated amount of what it would cost. 
It also provided that no expenditures 
should be made in excess of the amount 
specified in the resolution without the 
matter being voted upon by the Senate 

“This resolution didn't specify 
amount at all. Of course, it 
in the hurly-burly of the last hours of the 
session, and neither Senator King nor any- 
body else had a chance to consider the 
matter. 

Estimates $25,000 Is Needed. 


“We are now up against the proposition 
of having no funds and I don’t know how 
we are going to conduct this investigation 
without considerable expense. There is no 
use to go into it with less than $25,000 or 
$30,000. It is a tremendous task and. while 
I don't suppose this amount will cover it, 
yet it will give us a start. 


any 


was passed 


“This is going to be a pretty expensive 
proposition. 


without help 
of alien 


You simply can not make it 
from The 
property have been made 
under the advice of able attorneys and you 
have got to considerable investigation 
preliminary to calling witnesses. 


investigators. 
sales 


do 


“There is no use to start 
have some real backing. 
the merely perfunctory 
If there anything worth investigating 
down in the Alien Property Custodian’s 
office it is the sales. We must have some 


investigating before we wit- 
messes. 


in unless you 
We have all of 


reports we need. 
is 


done call 


Doubts Power to Act. 

“There may be some way we can work 
this out. I am trying to get in touch with 
Senator Keyes of New Hampshire, who is 
chairman of the Contingent Fund Commit- 
tee, to find out if we can be guaranteed the 
necessary funds. Anyhow, I don't think 
we would have authority under the law to 
go ahead The law is very specific and 
Says expenses shall not be incurred except 
by a vote of the Senate. 

“If we should be able to get the funds we 
will make arrangements for the prelimi- 
investigations at once. As to when 
the committee will sit and call witnesses I 
don't know vet. If able to have 
the preliminary investigations started soon, 
the committee probably will begin examin- 
ing witnesses in September. 

If get money, we will 
have to wait until the Senate meets on the 
third of December before ywe can do any- 
thing.” “ »@ 

The legislative inhibition against expen- 
diture of funds by investigating commit- 
tees without specific authorizition by the 
Senate, is contained in the First Deficiency 
bill, passed March 3, 1926. 1 
in question reads: 


nary 


we are 


we cannot the 


The paragraph 


“For expenses of inquiries and investi- 
gations ordered by 
compensation to 
mittees, at such 
by the Committee 
the Contingent 
but not 


the Senate, 
stenographers 
rate 
to 
Expenses 
exceeding 2 
words, fiscal 

vided, That 
providing for 


including 
to com- 
may be fixed 
Audit and Control 
of the Senate, 
cents per hundred 
year 1926, $125,000: 
hereafter Senate 
inquiries and investigations 
shall contain limit of cost of such in- 
vestigation, which limit shall not be ex- 
ceeded except by a vote of the Senate au- 
thorizing additional amounts.” 


as 


5 
Pro 


resolutions 


a 


American Consul General 
Assumes Duties in Africa 





Raiph J. Totten, the new American Con- 
sul General at Cape Town. South Africa, 
was reported at the Department of State 


Mr. 
Totten has been Consul General at Large, 


to have assumed charge of his post. 


and was recently a member of the Person- 
nel Board and Board 
Department of State 
last March for Abyssinia where went 
official to gather informa- 
tion a8 to conditions with regard to Ameri 
can interests in the Ethiopian Kingdom. 
He then proceeded, by way of Aden, down 
the east coast of Africa to Cape Town. 


of Review in the 
He left Washington 
he 


on an mission 





Americans Living in Peru 
Exempt From Road Law 


Commercial Attache L. W. James at 
Lima, Peru, reports by mail to the De- 
partment of Commerce that American 
residents in Peru have heen exempted 


from the provisions of the Road Conscrip- 
tion Law by a resolution executed by the 
President of Peru. 


Chilean Ambassador 
Calls on Mr. Kellogg 





The Chilean Ambassador, Miguel Cruch- 
aga-Torconal, called on the Secretary of 
State on July 7. Neither the Secretary nor 
Mr. Cruchaga would discuss the nature of 
thelr conversations. 

The Ambassador is expected to call again 
on July 8, but no plans have been made 
for resumption of the plenary sessions 
of the mediation proceedings between the 
Peruvian and Chilean Ambassadors under 
the presidency of the Secretary of State. 
The situation as regards negotiations for 
settlement of the nationality of Tacna 
and Arica, the disputed provinces lying be- 
tween Chile and Peru on the west coast of 
South America, is unchanged since the ad- 
journment of the Plebiscitary Commission 
at Arica, June 20. Several members of the 
staff of the commission arrived in New 
York, July 6, and Jordan H. Stables, newly 
appointed chief of the Latin American Di- 
vision of the Department of State, who was 
secretary general of the Plebiscitary Com- 
mission, is now expected on July 12. The 
official records of the commission may be 
in his care. 


a 


a 
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Bureau of Education Announces Results of In- 
vestigation of Normal School Work. 





Dr. John J. Tigert, United States Com- 
missioner of Education, has made public a 
summary of the results of an investigation 
which has been conducted by the Bureau 
of Education of the Department of the In- 
terior, in the field of teacher training in 
city normal schools. 

The investigation, Tigert 
explained, was made at the request of the 
Board of Education of the District of Co- 
lumbia and the committee of inquiry has 
made its final recommendations with re- 
spect to the schools of the city of Wash- 
ington. However, Dr. Tigert stated that a 
detailed study of city teacher training in- 
stitutions in other cities was made in con- 
nection with the investigation. Especial 
attention, he said, was given to the public 
school system of Cleveland, Ohio. 

At the request of the District Board of 
Education, Dr. Tigert appointed a com- 
mittee of three specialists to conduct the 
survey. The committee was composed of 
Dr. Arthur J. Klein, chief of the division 
of higher education; W. Deffenbaugh, 
chief of the city school division, and L. R. 
Aldermann, specialist in adult education. 
All three of these men are affiliated with 
the Bureau of Education of the Depart- 
ment of the Interior. 

The committee has prepared only a sum- 
mary of its recommendations as to the 
proper conduct of city teacher training 
work, Dr. Tigert explained, and it is ex- 
pected that a detailed report will be sub- 
mitted at later date. The later report, 
he stated, also will contain comparisons 
and information in regard to the normal 
schools maintained by municipalities com- 
parable to that of the District of Columbia. 

Recommend High Standard. 

A high standard of preparation is recom- 
mended the committee in its prelimi- 
nary report. It urges that ‘only graduates 
of the District of Columbia high schools 
who rank in the upper half of their class 
for the last two years of high school” shall 
be eligible for admission the teacher 
training schools. 

It was explained by Dr. Tigert that two 
normal training schools are maintained in 
the city of Washington. One of these is 
devoted to the preparation of teachers for 
schools attended by white children and the 


Commissioner 


Ss. 


a 


by 


in 


other for colored children's schools. The 
recommendations are the same for both 
schools, he said. 

Under the terms of the report, appli- 
eants for admission to the schools would 
be required to pass” satisfactory ex 


aminations in physical health and personal 
characteristics. : 
Would Employ Outside Teachers. 

It is also recommended by the commit- 
tee, that numerous teachers from outside 
cities be employed each year by the Dis- 
trict Board of Education, to supplement 
those trained in the District Normal 
schools. 

The possession of the degree of Master 
of Arts or of Master of Science by all per- 
sons employed as teachers in the city nor- 
mal schools is urged by the investigators. 
They also recommend that such teachers 
had at 30 semester hours of 
professional college work and two or more 
years of successful teaching experience. 

The preliminary report of the 
gating committee follows in full text: 

1. That plan somewhat as follows 
adopted to insure that only those who give 
promise of good teachers 
mitted to the normal schools of the Dis- 
trict of Columbia 


have least 


investi- 
be 


a 


making be ad- 


a. Only graduates of the District of 
Columbia high schools who rank in the 
upper half of their class for the last two 


years of high school should be eligible for 

admission, except noted below. 
Provided facilities are available, grad- 

uates of accredited high schools outside the 


as 


District of Columbia should be admitted 
upon payment of suitable tuition, provided 
they meet the other requirements listed 
here, including rating in the upper half 
of their high school class. 
Physical Requirement. 
b. Only high school students who can 


pass a strict general physical examination 
should be admitted 

oh characteristic score card 
should be prepared and should be used to 
rate the members of the high school grad- 
uating score should 
require the principal, and at least two 
teachers, to express judgment in regard 
to personal qualities and activities which 
contribute largely to success or failure in 
teaching. Admission to the normal schools 


personal 


classes. This card 


should be based in part upon the rating 
made upon this personal characteristie 
score. 

d. High schoo! graduates who do not 
rank in the upper half of the class but who 
meet other requirements should be ad- 
mitted if they submit to an examination 
and attain or exceed the standard score 
of a standardized achievement or a stand 
ardized intelligence test. 

2. That the District of Columbia should 
provide teacher-training facilities for all 


the graduates of its high schools who are 

residents of the District without restric 

tion as to place of employment, provided 

they meet the requirements for admission 

to the normal schools outlined above. 
Would Extend Course. 

3. That the course of the normal schools 
be extended to three years, the increase in 
time being used to strengthen those por- 
tions of the curriculum which serve to 
provide the prospective teacher with ed- 
ucational and cultural background. 

4. That present the District of 
Columbia normal schools confine their 
work to the preparation of teachers in 
the kindergarten and elementary school 
grades through grade six. 

That in preparing teachers kindergarten 
and primary grades be considered a unit, 
in other words that all kindergarten teach 
ers be given primary training and 
all primary teachers some kindergarten 
training 

5. That a system of supervised 
observation and practice teaching be made 
part of teacher training in both 


for the 


some 


graded 


a the 


> gormal schools, 


6. That critic teachers both in the prac- 
tice school and in the regular school sys- 
tem be required to have special training 
for their work as critic teachers. 

7. That teachers in the regular school 
system who act as critic teachers be given 
extra compensation and that their connec- 
tion with the normal schools be somewhat 
closer than at present and that this con- 
nection be more fully recognized by listing 


them as members of the normal school 
staff. 
8. That at least one supervisor of prac- 


tice teaching with as good general train- 
ing as the best trained members of the 
normal school faculty be provided for each 


of the normal schools. 
Seek Enlarged Libraries. 


9. That the libraries of both normal 
schools should ‘be reconditioned so that 
they will contain up-to-date books and 
periodicals in sufficient numbers and 
riety to constitute libraries suitable and 
standard for normal of the size 
and character of those of the District of 
Columbia. 

That thereafter sufficient funds be pro- 
vided annually to furnish personnel, books, 
periodicals and equipment necessary to 
maintain the libraries as efficient labora- 


va- 


schools 


tories for normal school students and 
teachers. 
10. The committee believes that. the 


deleterious effects of taking a large pro- 
portion of grade teachers from the District 
of Columbia normal schools may be greatly 
mitigated by securing at least 50 per cent 
of the principals and other supervisors 
of the elementary and high schools of the 
District and of normal school faculties em- 
ployed each year from outside the District 
of Columbia school system. 

The committee also recommends in this 
connection that a way be provided whereby 
grade teachers of special excelience or with 
peculiar qualifications may be brought into 
the District of Columbia system from our- 
side. 

11. That all néw appointees to teach- 
ing positions in the normal schools of the 
District of Columbia should have received 
the master’s degree, have had at least 30 


semester hours professional work, and 
have had in addition two or more years 
of successful teaching experience. 

12. That no attempt be made for the 
time being to prepare junior or senior high 
school teachers in either of the District 
of Columbia normal schools. 

That for the immediate future the Dis- 
trict of Columbia provide a number of 
scholarships of an amount .equal to the 


tuition and laboratory charges in local 
colleges and universities for graduates of 
the District of Columbia high schools who 
contemplate preparing themselves as 
junior senior high school teachers. 
The number of scholarships so provided 
should equal approximately one-half the 
number of new junior and senior high 
school teachers employed annually. 


or 


Geneva Conference 


Said to Be Limited 


Without Power, Department of 
State Says, to Scrap Washington 
Armaments Treaty. 


The Geneva disarmament conference has 
no power to scrap the Washington treaties, 


which run until 1936, and can not be 
amended before 1934, the Department of 
State has announced. The newspaper 


reports from Geneva that the adoption of 


the majority report of the subcommittee 


on naval armament was 


in the nature of 


a repudiation of the Washington confer- 
ence agreement was briefly discussed. 
It was pointed out by department offi- 


cials that the report adopted was the rec- 
ommendation of a subcommittee to a com- 


mittee which in turn must report to the 


commission, which is itself a preliminary 
commission to for a general dis- 
armament yet to be called. 
The reports in the press, which were the 
only subject of at the depart- 
ment, were to the effect that the Amer- 
ican delegation had made minority re- 
port, which was concurred in by the Brit- 
ish, Argentine and Chilean delegations, 
declaring that naval strength should be 
based on the tonnage of the ships in each 
class, while the majority report was that 
naval strength should be based on the 
single total of the tonnage of all ships in 
the navy of each power. 


prepare 
conference 


comment 


a 


The only other factor brought out in 
the press reports, it was said, was that the 
United States could not agree to having 
treaties regulating armament supervised 
by an international body like the League 
of Nations. This American policy was, 
the department stated, well known, and 
needed no comment. It was doubtless re- 
iterated, it was said by Major General 
Dennis P. Nolan, of the American delega- 
tion, in response to an inquiry. 

The department had not received, on 
July 3, the text of the American minority 
report. 


Cuban Ambassador Leaves. 


Dr. Baron Charge D’ Affaires 


Dr. Jose T. Baron, First Secretary of 
the Cuban Embassy in Washington, is 
again Charge @’Affaires, the Department 
of State has been officially informed. The 
Ambassador, Rafael Sanchez Aballi, left 
Dr. Baron in charge when he departed 
for Cuba on June 29. 





' 
Envoy to Chile Coming Home. 
William Miller Collier, American Ambas:- 

sador to Chile, is sailing on July 

a visit to the United States, it 

nounced at the Department of State. 


was last in the United States in 1924, 





was an- 


He 


8 for 
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Public Welfare 


Higher Standard Recommended 
For Training of City Teachers 


School Heads File Requests 
For Story of Declaration 


Démand for copiés of “The Story of the 
Declaration of Independence,” published in 
pamphlet form by the Bureau of Educa- 
tion of the Department of the Interipr, is 
indicated by the fact that requests for the 
publication are coming in at the bureau 
at the rate of about 200 a day. Most of 
these requests are from superintendents 
of schools in all parts of the United States 
asking for from 300 to 1,200 copies each. 
Many of them plan, they state, to use 
the pamphlet as a text book in their school 
rooms. 

The Story of the Declaration of Inde- 
pendence was published in pursuance of 
an act of Congress at ‘its last session, and 
325,000 have been made available 
for free distribution. 


copies 


Jordan | H. Stabler 
Gets Appointment 
As Division Chief 


Recent Secretary of Tacna- 
Arica Plebiscite Commission 
Receives Position in De- 
partment of State. 





Jordan Herbert Stabler, until recently 
secretary general of the Tacna-Arica Ple- 
biscite Commission, has been named Chief 
of the Latin-American Division of the De- 
partment of State, it has been announced. 
Mr. Stabler in Panama enroute 
to the United States, and will take charge 
of his post on August 15. 

Mr. Stabler formerly 
Service officer, 


is now 


was 
but 
serving as Chief 

Division, the 
turns. He was assistant secretary of the 
American delegation at the Versailles 
Peace Conference, acted as secrétary gen- 
eral of the Central American Conference 
in Washington in 1922 and 1923 (when the 
14 treaties now in force in Central America 
were drafted), and most recently was sec- 
retary general at Arica. He joined Gen- 
eral Pershing there shortly after the open- 
ing of the work of the commission on Au- 
gust 5, 1925, and served until he departed 
from Arica with General on 
June 20. 


Foreign 
resigned in 1919 after 
of the Latin-American 
to which he 


a 
é 


post now re- 





Lassiter 


Represented Cable Company. 

Mr. Stabler, after his separation from 
the Foreign Service, represented the All- 
America Cables in Latin-America, and just 
prior to his going to Arica was represen- 
tative of the bankers in the negotiations 
for the settlement of the old debt situation 
in Ecuador. 

Pending Mr. Stabler’s arrival, Stokeley 
W. Morgan will continue as acting chief 
of the division. 

Francis White, for the past four years 
Chief of the Latin-American division, sails 
from New York on July 3 for Europe, and 
will shortly take up his new work as coun- 
selor of the American Embassy at Madrid, 
Spain. 





State Department Questions 
Decree of Lower California 





The Department of State has instructed 
the American Ambassador to Mexico. 
Jg@mes R. Sheffield, investigate the at- 
titude of the Mexican Government toward 
a decree issued by the Governor of Lower 
California, Mexico, regarding Americans 
who live in the United States and do 
business in border towns on the Mexican 
side. 


to 


The decree provides that these 
cans must either move their 
the Mexican side or give up their 
nesses in Mexico. About 100 Americans 
who live on the American side and carry 
on business in Tijuana and Mexicali 
affected by the order. 


Ameri- 
residence to 
busi- 


are 














Campaign 
Expenditures 





Engineers of Army 


To Put Agreement 
On Lake Into Effect 


Provisions Decided on With 
Canada Makes Water Level 


1,064 Feet Above 
Sea. 





American will 
through the provisions of the agreement 
between the United States and Canada 
fixing the level of the Lake of the Woods 
1,064 feet above sea level, according to 
announcement of the Department of 
June 30. This height, and the 
under which American and 
power companies take 
were determined by convention 
in February, 
Army now 
Corps of Engineers to handle the works 
necessary includes their acting on behalf 

governments, the Canadian Gov- 


| Army 

| 

| 

of both 

ernment having arranged to pay $275,000 
| 

| 

| 

| 


engineers carry 


at 
an 
War on 
conditions 
Canadian 
water, 
concluded 
The 


must 
a 
1925. 
issued the 


order for 


toward the expenses. 

The full text of the announcement of 
the Department of War is as follows: 

The Secretary of War has assigned to 
the Chief of Engineers the work of carry- 
ing out the provisions of the convention 
United States and Great 
the level of the Lake 
The convention was con- 


between the 
Britain to regulate 

; of the Woods. 
cluded February, 1925, 
among other things, that a 
ment would be permitted up to 1,064 feet 
above mean sea level upon all lands border- 
ing upon the Lake of the Woods in the 
United States, and that the United States 
should provide such protective works and 
measures in the United States along the 
shores of the Lake of the Woods as might 
be necessary for the protection of property 
rights and interests of the inhabitants of 
the térritory affected. 

The 
consideration 
the United 
Canada 


and provided, 
flowage ease- 


in 


provided that, in 
of the work to be done by 
States, the Governng@nt 
the Government of the 


convention also 


of 
shall pay 
the of $275,000. 


May 


United States An 
act of Congress approved 22, TOzé, 
| directed the Secretary of War to carry 


| sum 

into effect the provisions of this conven- 
| 

j 


99 


The Engineer Department of the 
considerable work of an 
the region of the 


tion. 
Army 
engineering nature in 
Lake of the Woods. The Lake Survey 
work was extended in 1914 to include the 
Lake of the Woods and other boundary and 
connecting waters between this lake and 
Lake Superior. The District Engineer at 
Duluth, Minn., has done considerable 
work in the boundary waters in his capac- 
ity as American Engineer to the Interna- 
tional Joint Commission, and can supply 
the organization and equipment to do the 
work required by the provisions of the 
convention between Great Britain and the 
United States. 


has done 





First Widows’ Pension Aet 
Now in Effect in Australia 


A widow's pension act, recently passed 
by the legislature of New South Wales, 
is now in effect in Australia, it has been 
the Department of Labor. 
The act, of its kind 
adopted in Australia, provides for a pen- 
sion noncontributory, and is to be awarded, 


announced at 


which is the first 


subject to proof of character and need, 
to widows having one or more dependent 
children under 14 years of age. 

Its maximum is one pound a week for 


the widow and 10 pounds for each child 


under the given age, it was said. The 
widow's total income from pension under 
the act and all other sources, must not 


exceed 78 pounds a year, and if necessary, 
the pension will be reduced to meet this 
requirement. The act is administered by 
a registrar and his deputies in each locality. 
The whole cost both of pensions and ad- 
ministration is to be borne by the State. 


| 
| 
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Fading of Signals 
Declared Obstacle 
To Radio Reception 


Bureau of Standards, in Sun- 
set Tests, Studies Fluctua- 
tions in Period of Change 
From Day to Night. 


Results of tests conducted by the Radio 
Laboratory of the Bureau of Standards, in 
cooperation with 20 assisting laboratories, 
indicate that the fading of radio signals is 
the 


reception, it has been announced. 


worst obstacle to perfect broadcast 


The several sunset tests showed a de- 
crease followed by an increase superposed, | 
explains Dr. J. H. Dellinger, chief of the 
Radio Laboratory, in discussing the phe- 
nomenon of radio signals fluctuating at 
the period of change from day to night, 
of 


intensity in the transition from day time 


or a marked general /increase signal 
to night time conditions. 

The 
cates the Bureau of Standards, from nor- 


to 


time required for transition, indi- 


mal day time field intensity normal 


night time field intensity at the particular 
frequencies used is about two to three 
hours beginning about one to one and one- 
half hours before sunset and ending one 
to one and one-half hours after sunset. 


All of the records showed short 
and long period fading fluctuations. A 
large number of detailed results for dif- 
ferent times, directions and places were 
obtained. The small amount of direction 
observation indicates a general correlation 
between average fluctuation and average 
direction variation. The sunset 
fading testS led to the following general 
conclusions: 


period 


various 


1. Short period fading (periods of a few 
seconds to 8 or 10 minutes) is not the same 





on records made simultaneously even at 
distances of a few kilometers. 
Records Not Same. 

2. The same is true of long period 
changes (10 minutes to several hours). 

3. Records of the same_ transmission 
made on successive days at the same re- 
ceiving point bear little resemblance. | 

4. There is no correlation between in- 


tensity and fluctuation changes. 
There is no consistent correlation 
between good reception and the relation of 
the transmission path to the direction of 
isobars or isotherms as shown on weather 
maps covering the test periods. 


6. Averaging a number of sunset rec- 
ords made over period of two weeks 
shows a rise of intensity starting over an 
hour previous to sunset, a drop or lessen- 
ing of the rate of increase before or during 
sunset at @he receiving point, and a rise 
during or after sunset to a _ night-time 
value reached an hour to two hours after 
sunset. This value is not necessarily the 
night maximum which may occur much 
later. In the case of north-south@trans- | 
mission the increase of intensity during 
the sunset period is continuous. 

Fluctuation Greater at Night. 

7. Averaging fluctuation changes shows 
in general greater fluctuation at night 
than during daylight, the daylight value 
often being -elose to zero, while the night 
value in rare instances mounts to 3.5 times 
the mean intensity. 


a 





8. On the KDKA average records there 
is a ‘eonsistent correlation between the 
ratio of day-to-night intensity and distance 
from the transmitting station. 

9. A correlation between the ratio 
of day-to-night fluctuation and distance ap- 
pears on the average records for KDKA. 

10. On a single set of 24-hour tests the 
maximum intensity appears at about the 
same time, the four hours preceding sun- 
rise, for observers within 1,000 km of the 
transmitting station. 


11. Measurements of direction = shifts 
during some of the tests indicate in gen- 
eral direction shifts are accompayied by 
fading of the short period type. 


Fund for Soldiers 


Crosses Too Small 


also 


Additional Appropriation of 
About $40.00 ONeeded to Mark 
Graves of War Dead. 


‘It would cost an additional $2,048,000 to 
mark the 30,000 /graves of American | 
soldiers in France with crosses made of | 
American granite, high officials of the De- | 
partment of War stated on July 7 in dis- | 
cussing the plans to award the contract 
to the bidders who offered to furnish | 
crosses of Italian Carrara marble for $14.50 | 
each, The appropriation for the 30,000 
crosses (and Stars of David for the Jewish | 
dead) was $548,550, and the hearings show, 
it was stated at the Department, that the 
possible acceptance of foreign bids was 
contemplated in Congress. It will require 
about $40,000 more than the appropriation 
to equip the graves with even the $14.50 
crosses. 





The American marble companies offered | 
marble crosses at $35, but the American 
granite manufacturers asked $78 for the 
cheapest and $115 for the most expensive | 
headstone of this material. This included 
the cost of transportation to the grave- 
side in France which is placed at about 
$4 per headstone. At this rate, the cost 
of American granite, if this stone were 
authorized, might have reached $2,500,000, 
or five times the appropriation 

The American Battle Monuments Com- 
mission, of which General John J. Pershing 
is chairman, recommended the purchase of 
the Italian marble, of French white 
stone at $19. The Department of War 
regards the matter as essentially one for 
the Battle Monuments Commission to 
decide, and it is expected that the award 
of the 15,000 head- 
sieones will be 


or 


contract for the first 


made shortly. 


} many 


| scription 








Publishers 


Paper shipments from Wisconsin and 
Minnesota to are found to violate 
long and short clause Page 11, Col. 2 

Babbitt metal consumption for May is 
4,797,038 pounds Page 7, Col. 6 


Radio ‘' 


Bureau of Standards conducts tests of 
radio signal fadeouts Page 3, Col. 1 
New theory given to propagation 
Page 3, Col. 3 


lowa 


as 
of radio waves 


Railroads 


Interstate Commerce Commission fixes 


at $1,237,453 the guaranty for the At- 
lantic, Birmingham & Atlanta Railroad 
for the six months following Federal 
control Page 11, Col. 5 


Monthly statistics of earnings and ex- 
penses of Great Northern, Northern Pa- 
cific, Chicago, Burlington & Quincy, and 
Chicago, Great Western Railroads. 

Page 10, Col. 

Circuit Court of Appeals holds property 
of Chicago & North Western Railway in 
South Dakota is valued too high by State 
for taxation purposes Page 12 

Receiver of Minneapolis & St. Louis 
R. R. seeks authority to issue $2,000,000 
of certificates of indebtedness.* 

Page 11, Col. 6 

Paper shipments from Wisconsin and 
Minnesota to Iowa are found to violate 
long and short clause Page 11, Col. 2 

Proposed rates on wire rods from Cin- 
cinnati to southern points has been sus- 
pended .Page 11, Col. 

Unification of railway gauges. in 
Australia reported as progressing slowly. 

Page 11, Col. 1 

Tariff schedules published by the Min- 
nesota Atlantic Transit: Co. have been 
suspended from July 4 ..Page 11, Col. 6 

Interstate Commerce Commission: sets 
July 19 for hearing on petitions for new 
i eee = «. Page 11, Col. 5 

Doubt expressed courts will uphold 
railroad valuation in test case. 

Page 10, Col. 1 
asked for $31,- 
Page 10, Col. 6 

shows big in- 
ee Page 11, Col. 4 

Final valuations reported upon on two 
roads / .Page 11, Col. 3 

Tentative values placed ‘on fice short- 
line roads i ..Page 11, Col. 2 

Final valuations reported on four rail- 
road. systems ...... Page 11, Col. 4 


Rétail Trade 


Twenty department stores in Ontario 
reported to have merged...Page 7, Col. 4 
Customs Court affirms 90 per cent duty 
on silk trimmings Page 8, Col. 6 
Customs Court lowers duty on garters. 
Page 8, Col. 6 


° 


9 


Canadian Parliament 
000,000 for railroads. 

Railroad freight traffic 
crease. 


Science 


Recent reports of new runic discov- 
eries are declared to be hoaxes’ by 
Museum curator cs age 6 Cal 2 
Coast and Géodetic Survey determining 
relative land elevations of the country. 
Page 3, Col. 5 
born in cap- 


Page 7, Col. 1 


Rocky Mountain 


tivity 


Shipping 
Shipping Board directs advertisements 
for the sale of the United States Lines 
and the American Merchant Line. 
Page 1, Col. 7 
pamphlet on Dela 


sheep 


Lighthouse Service 
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Runie Inscriptions 


Declared Hoaxes by 


Curator of Museum 
Dr. Walter Hough Questions 
Authenticity of Various 
Discoveries in the 
United States. 


Many runic inscriptions alleged to have 
been made by pre-Columbian Norsemen in 
this country have been ‘‘discovered” from 
time to time in various parts of the United 
Walter Hough, 


head curator of American . anthropology 


States, according to Dr. 


of the United States National Museum. 


Sooner or later all these finds have proved 
to be spurious. 

There is now in the National Museum a 
small tablet dug up from an Indian mound 


near Moundsville, West Virginia, in 1830 


on which are supposed runic characters 
which have never been deciphered. This 
Raa. known as the Grave Creek Tablet, 
created quite a sensation at the time and 
efforts were made to decipher it, 
It is now generally accepted, however, that 


| it was a hoax, placed in the mound after 
| the mound was opened. 


A number of runic inscriptions have 
been found in States from the Lakes west- 
ward. Six or seven years ago, Dr. Hough 
said, runic inscription was turned up 
which was even accepted as genuine by 
Seandinavian scholars, until one of them 
discovered one character used in the in- 
which was not’ in the runic of 
the period at which the alleged Norse writ- 
ing was dated. Later, the author of the 
“find” came forward and confessed that 
it had been a hoax. 

The saga upon which the claim to the 
discovery of America by Lief Ericecson is 
based never been questioned, but 
modern Scandanavian scholars are unable 
tp place the location of his landing place 
in the year 1000, south of the St. Law- 
rence River, although there been 
claims that the land which 
was Massachusetts Bay, near Boston. 

It improbable that the Norsemen 
penetrated into the interior ef America 
at all, scientists say, and absolutely in- 
credible that they crossed the continent. 

The recent alleged finding of runic writ- 
in the State of Washington 
parently another of the many 


a 


has 


have 
he described 


is 


ing is 


hoaxes 


ap 
of 


J the same kind, Dr. Hough declared. 
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Pact On) 
ware Bay and Philadelphia Harbor buoy 
list 5 Page 14, Col. 5 
Colombia planning to build aerial cable- 
ways totaling 323.5 kilometers and cost- 
ing $5,661,250 Page 7, Col. 4 
Dockworkers strike at Antwerp has 
not affected vessels of Shipping Board. 
Page 1, Col. 7 
Danish government issues shipping sta- 
tistics for first quarter of 1926. 

Page 7, Col. 2 
half of Brazil's 
Page 6, Col. 2 
British Columbia organizations 
merge Col. 4 
Atlantic Coast trade reaches high mark. 
Page 7, Col. 3 

naval stores market firm. 
Page 7, Col. 2 


Port of 
annual exports 


Santos ships 


pilot 


Page 7, 


French 


Silk 
Customs Court affirms 90 per cent duty 
on silk trimmings Page 8, Col. 6 


Tariff Commissioner Glassie, testifying 


before the Senate committee of investi- 
gation, stated that fact-finding difficulties 


and not intentional obstruction slow up 
tariff inquiries Page 9 
Tariff Commission experts have been 


ordered off on various proposed investi- 
gations of agriculture and fisheries prod- 
ucts os ‘ Page 8, Col. 6 

New Tariff Commissioner plans to par- 
ticipate in hearings scheduled for July. 
Page 1, Col. 1 
holds hearings 
Page 6, Col. 4 


Canadian Tariff Board 
on various applications 


Taxation 


Circuit Court of Appeals holds property 
of Chicago & North Western Railway in 
South Dakota is valued too high by State 
for taxation purposes Page 1: 

Board of Tax Appeals holds ‘‘good will” 
of store is valuable asset and draws dis- 
tinction between it and profits in de- 
ficiency appeal Page 8, Col. 1 

Board of Tax appeals holds tax payer 
is entitled to deduct aliquot part of fair 
market value of lease Page 8, Col. 3 

Joint Committee to simplify internal 
revenue taxes, will not commence to 
funetion before September. Page 1, Col. 6 

France modifies luxury tax on certain 


vehicles ree : Page 7, Col. 6 
Trade Practices 
Federal Trade Commission reopens 


complaint against Royal Baking Powder 
Company for alleged misleading adver- 
tising. Page 1, Col. 3 

Unfair practices charged by Federal 
Trade Commission against Minneapolis 
clothing concern. Page 10, Col. 7 


Veterans 


Veterans Bureau 
tion division 


Water Power 


Southside Power Co., Richmond, Va., 
applies to Federal Power Commission for 
permit to begin water power project in 
Virginia a ee Page 11, Col. 5 

Federal Power Commission issues per- 
mit for water power project on Wabash 
River . 


separates construc- 
Page 1, Col. 2 


es Page 11, Col. 5 

Tennessee Water Power project 

WOUBRG 6065 Sh Page 11, Gol. 5 
W eather 

Agriculture benefits by improved 


weather in central and northern States. 
Page 5, Col. 2 


New Theory Given 


As to Propagation 


| Of Waves by Radio 


Madea at Naval Re- 


search Laboratory Think 
Pulsations Have Refrac- 
tion and Reflection. 


A comparatively new theory pertaining 


to the propagation of radio waves is ad- 
vaneed by Dr. A. Hoyt Taylor, of the 
Bellevue Naval Research Laboratory. 


Briefly, ‘this conception of wave propaga- 
gation attributes the great distances cov- 
ered by short waves to a refraction in 
the upper atmosphere and a reflection at 
the surface of the earth. This theory is 
in contradiction to the prevailing belief 
that these waves follow the curvature of 
the earth or are earth-bound, as it were. 

Extensive tests at the Naval Research 
Laboratory, in pursuance of this theory, 
account for the so-called “skip distances” 
—that at certain 
transmitter there 
the signals thus sent. Dr. Taylor and 
his co-worker, Dr. E. O. Hulbert, contend 
that there are two wings, so to speak, of 
the transmitted wave. One wing or por- 
tion of the wave hugs the earth and 
lost and the other portion in an 
upward direction and returns to the earth 
after rebounding from the thickly-matted 
layer of electrons in the’ upper atmos- 
phere. 

A 24-hour-day test program of the Naval 


is, distances 


total absence of 


from the 


is a 


is 
shoots 


Research Laboratory, using a 25.6-meter 
transmitter and cooperating with 40 sta 
tions scattered over distances of 7,000 
miles, produced the following interesting 
conclusions. The first daylight skip zone 
for this particular wave length was _ be- 


tween 500 and 600 miles; the zone between 
700 to 1,200 miles was marked with uni- 
formly good signal strength and radio re- 
ception; and signals in the zone from 2,000 
to 3,000 miles seemed more uncertain than 
in the region within the 2,000-mile mark. 

“In general,’ summarizes Dr. Taylor, 
“for shorter waves observations by many 
receiving stations in the United States in- 
dicate better signal reception in the region 
extending from the first skip zone to 2,000 
miles than in the region between 2,000 and 
4,000 miles, where at least one earth re- 
flection is involved. At greater distances, 
héwever, from 5,000 to 10,000 miles, the 
short wave signals are very reliable, much 
more so than in the 2,000 to 4,000 
} zune.” 





mile 





1 Defense 


Manufacture of Oil 


| From Coal Planned 


By German Combine 


Plans Under Way for Produe- 

tion of Petroleum Substitutes | 

to End Dependence on Im- 
ports From America. 





The German press, Trade Commissioner 


chiefly from the United States 


Mr. Daugherty quotes arf article in the 
Berliner Boersen Couricr which went very 
| fully into this proposed development, and 
states the German Dye Trust proposes 


to undertake the manufacture of oil from 


coal. This plan, it is stated, is not at all 





surprising, as the I. G. is interested in | 
the Berlin coal hydrogeneration patents 
and in certain Riebeck Montan & Oel- | 


werke patents covering lignite distillation, 
in which the Radische acquired an inter- 


| William T, Daugherty at Berlin reported 
| to the Chemical Division of the Depart- | 
| ment of Commerce, is again discussing 
plans of the German Dye Trust to pro- 
duce synthetic petroleum substitutes. 
The plans, he reports, are said to be ma- 


turing and may emancipate Germany ! 
| wholly or in part from its dependence 
upon imports of petroleum which come 





est when it bought the Stinnes shares in 
the former Hugo-Stinnes Riebeck Montan 
& Oelwerke A. G., of Halle-Saale. 


Quoting Chemiker Zeitung, the Boersen 
Courier says: 

“The much-mooted qu of produc- 
ing on a large scale gusoline or gasoline 
substitutes has been so far solved from a 
technical standpoint that it 
to erect commercial plants for 
pose. It may be expected that within 
about two years, from 250,000 to 300,000 
tons of new motor fuels will be produced 
along with available production of benzol, 
motalin (the new Badische anti-knock fuel 
being sold by Deutsche Gasolin-Akt. Ges., 
formerly the Riebeck concern), and other 


. 


stion 


is 


this pur- 


Success of Bergin Process. 

If the operation of the Bergin process 
is in question, this naturally would resur- 
rect plans advanced a year or more ago, 
to put this coal 
into commercial 


hydrogeneration process 
operation, according to 
Mr. Daugherty’s report. Despite reports 
to the contrary, the Bergin process was 
not put on a commercial footing, although 
it is thought that barring certain disad- 
vantages, which will be discussed, its pro- 


duction cost might make it commercial. 
The Badische Co. has been doing further 
research on processes for a yield of oils 


from coal. 


Whatever improvements have been made 
on the Bergin process would be of a chemi- 
cal engineering nature The 
of the process has long been recognized 
and acclaimed. Dr. Friedrich Bergius, of 
Heidelberg, began research on coal hydro- 
genation in 1909 and secured his patent 
in 19138. The discussed potential produc- 
tion of 250,000 to 300,000 tons of petroleum 
substitutes one-fifth of eurrent 
German The United States 
sold Germany some 670,000 tons out of the 
total 1925 imports of more than 1,000,000 
tons of liquid petroleum products. The 
present per capita consumption of oils in 
Germany amounts to only 10 liters, as 
compared with 120 litefs in England and 
960 liters in the United States. 


chemistry 


about 


is 


consumption. 


| 
| 


Much favorable comment, continues 
Mr. Daugherty, is forthcoming in Berlin 
on@the reported revolutionary achievement 
of Franz Fischer and Hans Tropsch, of 
the Coal Research Institute at Mullheim, 
co-inventors of the much-advertized “Syn- 
thol.””) While ‘“Synthol’” was produced un- 
der considerable pressure and high tem- 


perature, their latest “oils from coal’ are 
said, to be produced at ordinary pressures 
and at the comparatively low  tempera- 


1 
ture of 270 degrees Centigrade. 

Petroleum Substitute by Pressure. 
One of the large difficulties in this syn- 
thetic production has to do with pressures, 
concerning which Mr. Daugherty’s report 
Says: A 
If the Coal Research Institute chemists 
| have solved the petroleum substitute prob- 

lem without the employment of pressure, 
they have removed one of the great diffi- 
far handicapping of 
! 
' 


culties so processes 


proposed | 


motor fuels.” | 





| United 


this kind. Pressure technique in the Ber- 
| gin process, for instance, has been the 
great concern for years, not to mention 
the fact that from « chemical standpoint 
the oils recovered in high pressure pro- | 
cesses are not petroleum hydrocarbons of 
aliphatic character, but are mostly aro- 
matic, suitable fer fuel oils, but not so 
much so as motor oils and lubricants. 
These oils, finally. have a high content of 
organic oxygen compounds, militating | 
against their use in explosion and com- 
bustion motors Synthol oils,’’ also so 
characterized, could be cleansed of these 
oxygen impurities and a liquid produced 


but the problem of a 
transformation of coal 
sily solved by high pres- 


sifijlar to gasolin: 
direct and 
into oil not 
sure application 

Coal liquefaction 
on temperature only 
example, coking 
distillation eithe: 
in gas house coke 
recent distillation at lower tem- 
peratures, utilize only the relatively small 
bitumen content of the coal for a yield of 
oils. Commercially, coke is the 
product, so that the oil yield is dependent 
on the coke market. For that reason, 
they offer little commercial promise, so far. 

Acquisition of Fischer’s Process. 

If it were «authentically known that 
the German Dye Trust had acquired rights 
to produce Fischer's “oil from coal,” this 


simp! 
is ea 
processes, dependent 
without pressure, for 
processes, so-called dry 
it high temperatures, a 
production, or 
processes 


s 


the more 


circumstance alone would gonduce to a 
| stronger belief in the commercial possi- 
| bilities it offers. If Fischer's success is 
, as great as reported, a success that fu- 
| ture deyelopments Will have to confirm, 
| it would not be it all surprising to learn 
' that the German Dye Trust had acquired 


his process. Occupying the powerful posi- 
tion that it the dye trust would 
be the logicad unit to undertake the opera 
process, particularly so 
its own,coal 


does, 


tion of such a 
It has 
| duvGhee interests in such producing units 


as 


is interested in mines, 








chief | 


| The journal adds that if this plan 


| cally 


} sonnel 


|} points on the railroad track and the tele- 
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Science 





Determining Land Elevations. 





Coast and Geodetic Survey Fixes Elevation 


Of Land to Within Infinitesimal. Part of an Inch 








Every Section of Country Will Be Surveyed to Find Precise 
Height Above Sea Level. 


The 


Survey, 


Geodetic 


and | 
\ 
the | 
| 


States Coast 
of 
of the land 


country, 


United 


in its work determining 


relative elevations in various 
sections of the 


50,000 miles of leveling, 
been announced. This mileage of 
rate surveys includes territory in 
State in the Union, with the exception of 
Delaware. 

The telescope, mounted on a _ railroad 
handcar, shown above, is the chief instru- 
ment used in the work. 

The term “precise leveling” is scientifi- 
descriptive; for it maintained by 
the Coast and Geodetic Survey that the 
probable error in» 100 miles of surveying 
does not exceed three-fourths of an inch. 

Precise leveling parties, in making 
surveys, ordinarily follow the courses of 
railroad tracks. The latter afford con- 
venient way of transporting men and in- 


has completed 


it has 
accu- 
every 


precise 


is 


a 


struments as well as rendering accessible 
the towns and cities whose elevations 
above sea leval are to be determined. | 
When any town, summer resort, or sani- 


tarium claims that it is located so many 
fec. above sea level, if the claim is authori- 
tative, the Coast and Geodetic 
likely to be the source of information. | 


Equipment Described. 


Survey is 





The equipment used in precise leveling, 
for the most part, consists of a telescope ! 
and two rods of metal graduated in con- | 
venient figures for obtaining readings 
the relative elevations at various points. 
The telescope includes delicate spirit 
level so mounted on a portable tripod that 
it may be placed‘in an horizontal position 
instantly. The metal rods are of invar—a | 
metal which does not contract expand 
when subjected to fluctuations in tempera- 
ture. Incidentally, the pendulums of the 
precise clocks at the Naval Observatory 
are made of invar. 

In making these accurate 
motor-velocipede cars that 
instruments 


of 


or 


the 
per- 


surveys, 
transport 


likewise 
mount the 
are stationed 


and serve as 


which to 


of invar 


a base 


The 


on telescope. 


rods at two 


scope, together with tripod and leveling | 
instrument, is mounted on one of these 
motor. velocipede cars, which resembles 





a hand car used by a repair force on a rail- 
road. 
Observers Watch the Rods. | 
The observer looks through the telescope, 
mounted on this car, first at one invar rod 
and then the other. The difference in the 
readings of the two rods is the variation 
in height between two places. This 
points 


proc- 
repeated at as al 
means of determining the difference in ele- 
vation of widely separated places. 
Precise leveling, according to officials of 
the Coast and Geodetic Survey, is to con- 
tinue until eventually in 
States will more 


ess is successive 


no point 


situated 


the | 


be than 





old Stinnes-Riebeck plants, along | 
the latter’s distributing facilities. If | 
| 
| 
| 


the 
with 


as 


the dye trust has assumed interest in ,this 
new development, reported | 
the intending to exploit 
the Bergin or other processes, or both, it 
is not generally Known as yet. 

Propose to Erect Plants. 


as 


instead of, 


in current press, 





The same issue of Boersen Courier 
claims it has further information that 
large new plants are being erected near 


Bitterfield of an estimated capacity of 1,000 
tons petroleum substitutes daily. It points 
out that this production not 
to be confused with the Badische’s Motalin, 
brought out in January, 1926, a motor fuel 
charged with ‘‘motyl],"" with the 
bonyl base, which thé Germans 
better anti-knock internal 
tion engines than the American 
tion, namely, tetra-ethyl lead. 
Another journal, ‘Industrie and Han- | 
delszeitung”’ (Berlin), that despite | 
denials, it believes the German Dye Trust 
to build second Leunawerke,” 
probably in the northwest corner of the 
Province of Anhalt (Bodengebiet), on the’ 
of the proposed Midland Canal. 


is car- | 


proposed is 


iron car- 


claim is 


a or combus- 


contribu- 
states 


plans “a 


course 


ried out oil substitutes might 
by 


be produced 
lignite distillation and coal hydrogena- 
tion. In substanti®tion, it recent 
acquisition by the dye trust of the “Con- | 
cordia” and “Jacob” lignite mines, as well | 
its interest in Riebeck Montan lignite 
distillatian processes, the Badsche | 


cites 


as 


since 


; acquired about 20 million marks worth of | 


the former's 50 million marks share capi 
tal when the Stinnes collapse occurred in | 
August, 1925. 





25 or 50 miles from a standard bench mark, 
or reference point, indicating the ecleva- 


tion in feet above mean sea level. These 
bench marks, in the form of brass tab- 
lets, may be placed in courthouses or | 
municipal halls, embedded in outcropping 
rocks, stone or concrete posts; or in the 
walls of substantial buildings. 

Accurate surveying €s declared to be of 


especial value to surveyors and engineers. 
Knowledge of the elevations of 
land is said to be of value to persons plan- 
ning the establishment of sanitariums and 
summer 


relative 


resorts and growers, 
Geodetic survey officials find 
practical use for this kind of information. 
For example, an orange grower wants to 
know the elevation of the 
indicate whether not oranges 
grown without danger from 

Chambers of Commerce and other civic 
enterprises use information indicating that 
towns are so many 


even fruit 


Say, can 


land so as to 


be 


or can 


frost. 


feet above sea level. 


Remount Service 
Gets New Stallion 


Will Be Used in Army’s Effort to 
Replenish Stock of Artillery 
and Cavalry Horses. 


The Nemount Service of 


is being assisted by the American 


the Army, 


which 


temount Association in its efforts to 


strengthen and replenish the stock of cav- 


alry and the 
of 


famous stallion, according to an announce- 


artillery horses in United 


States, has received a_ gift another 


ment of the Department of War. 
“Dan IV,” 


in service at the 


The new 
stallion, is one of several which 


are now Army remount 
Va. They 
the remount sta- 
throughout 


the 


station at Front Royal, are 


being used not only in 


tion itself, but the surround- 


Ing country where farmers are en- 


Army needs. 


gaged in improving the stock of their rid- 
ing horses with a view to supplying the 
The American Remount 
been active in its support 
effort. It has stated that suitable 
for cavalry and artillery uses 
tically extinet in the United States 
result of the purchases made by all the 
Allied powers during the World War, and 
the present effort to build up stock 
through the aid of the Army has been en- 
dorsed practicable method to 
replace 
In making public the news of the acquisi- 
tion of the new stallion, the Department of 
War made the following announcement: 


has 
Army's 
horses 


Association 
of the 
are prac- 


as a 


new 


as the most 


this loss. 


Mr. and Mrs. George Sloane, owners of 
the “‘Brookmeade Stable’ of New York, 
have just presented to the Quartermaster 


Corps for use in the Remount Service, the 
horse **Dan IV." This. is one of the 
notable of the many stallions presented to 
the “Dan IV" is an eight- 
vear-old “Ex-Voto,” the premier 
“Ex-Voto” 
“Brittanic,” 


most 


Government. 
son of 
sire of jumpers in France. 

of 
well 


was 
“Carabanier”’ and 
in the United 
and of the famous ‘‘Hores XII,” one of the 
outstanding horses of “Ex-Voto” 
“Carabanier’’ have both recently died 
leaving ‘““Dan IV" as one of the most promi- 
of “Bx-Voto.”- “Dan IV’’ 
been assigned to the Front Royal Remount 
Depot, Frent Royal, Virginia. 


the sire 


horses known 


France. 
and 


nent sons has 


Captain Rock Is to Receive 
Rank of Rear Admiral 
Rock 


Admiral 
the United 





been 
the 


States 


Henry has 
of 


Corps 


Capt. George 


the Rear in 


of 


vacancy made by 


given rank 


Construction 
to fill the 
tirement of Rear Admiral Elliot Snow, who 
leaves the service at the end of July. The 
selection was announced by the Selection 
Board on July 7, the appointment having 
been approved by the President. 

The Selection Board, 
Admiral Washington L, 
23 finished its 
It was composed of the following members: 


Navy, the re 


Rear 
met 


headed by 
Capps, 


work 


on 


June and on 3 


Rear Admiral Washington L. Capps, Rear 
Admiral David W. Taylor, Rear Admiral 
Robert Stocker, Rear Admiral John &, 


Tawresey and Rear Admiral Elliot Snow. | ment announces, 


| Labor Department : 
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Functions Outlined 
By Secretary Davis 


Series of Special Articles Will 
Be Used at Sesquicenten- - 
nial Exposition in 


Philadelphia. 


Davis, Secretary of Labor, 
of articles explain- 
of the Department 
various bureaus for use 
=xposition ‘in 





James J. 
writing 
ing the 
of Labor 
at the 
Philadelphia. 

The full text of the first article, as meade 


is a_ series 
functions 
and its 


Sesquicentennial 


public on July 7, at the Department ,of 
Labor, follows: 

The present Department of Labor, with 
its wide field of activity, was the out- 
growth and development of an agitation 
that began shortly after the Civil War, 
when recognition in the Federal Govern- 


ment for the great group of wage earners 
of the country was first sought. This agi- 
tation resulted in the creation of the 
Bureau of Labor the Department of 
the Interior in 1884. The law creating this 
bureau approved by President 
Arthur. The bureau later enlarged 
and in 1888 an independent 
establishment of the Government, with its 
head reporting directly the President. 


in 


was 
was 
Was made 


to 


‘In 1903, under the administration of Presi- 


dent Roosevelt, 
and 
of 


the 
Labor 


Department of Com- 
was created and the 
aivas transferred to. the 

A continued and. in- 
that the wage earners be 
representation in the Cabinet of 


merce 
Bureau Labor 
department. 
demand 


accorded 


new 
sistent 


the President resulted in the enactment 
of a law, approved. by President Taft, 
March 4, 1913, creating the Department of 
Labor in its present form. The creating 
law stated the purpose of the new depart- 
ment was to be “to foster, promote and 
develop the welfare of the wage earners 
of the United States, to improve their 
working conditions, and to advance their 
opportunities for profitable employment.” 


To the new 


present 


Department 


exists, 


of Labor as it 
at was transferred the old 
Bureau of Labor (now the Bureau of Labor 
Statistics), the Children’s Bureau, the Bu- 
of Immigration and the Bureau of 
Naturalization. The law also gave the 


| Secretary of Labor authority to conciliate 


industrial disputes submitted to him. Dur- 
| ing the World War, the activities of the 
department were widely extended, and 


many war-time bureaus were added to the 
organization. With the department back 
on a peace-time basis, the Women’s Bureau 
and the United States Employment Service 
have been developed as normal necessary 
services, based upon the skeleton organiza- 
tion left from the war work. Of the strictly 
war service, only the Bureau of Industrial 
HAMusing and Transportation remains in 
existence to dispose of the many millions 
of dollars’ worth of property which it ac- 
quired. Today these make up the Depart- 
ment of Labor. : 

Each of these bureaus pursues a defi- 
nite, clear-cut line of service in the de- 
partment purpose of fostering the welfare 
of the wage earner. : 

In all activities, the Department of 
Labor deals with human beings. Its serv- 
ice to men and women and children in 
their huygnan relationships. It is in daily, 
even hourly, touch with the intimate life 
of the great bulk of our people. There its 
work lies. 


Naval Air Pilot Lists 
Uniform Flying Laws 


New Aviation Journal Gives 
Weather Reports and Location 
of Air Stations. 


its 











A new publication, the Naval Air Pilot, 


which contains complete navigational in- 
formation for the use of naval aviators, 
similar to the coast pilots issued for .ma- 
riners, has been prepared by the Navy's 
Hydrographic Office, the Navy Depart- 
ment has announced. The announce- 
ment continues: 

The “Naval Air Pilot’’ is divided into 
two parts. The first part contains rules 


of the road for aircraft; the uniform state 
law for aeronautics which has been adopted 
by Delaware, Hawaii, Idaho, Michigan, Ne- 
vada, North Dakota, South Dakota, Ten- 

nessee, Utah and Vermont; aricraft weather 
reports sent out by naval radio, system of 
storm warnings issued by the weather 
bureau, aircraft distress signals: restric- 

tions to flying in certain localities; and a 
list of Naval Aviation and Army Air serv- 
ice strip maps. 

In addition the first part contains a list 
of naval air stations and army air service 
fields and their location. Coast Guard sta- 
tions, placed at intervals along the coast 
for the purpose of aiding shipping in dis- 
tress, are listed completely, with their dis- 
tinguishing marks. 

The second part of the Air Pilot is issued 
sections. Each section covers a state 
general description of the 

both inland and along the, 

together with and charts 
showing the seaplane anchorages and land- 
ing fields within the state and such other 
specific information is considered 


in 
and 
topography. 


gives a 


coast, maps 


as of 
value. 

The first part of the Pilot will be issued 
to each naval aviator to be kept until he 
is placed on the retired list or otherwise 
becomes separated from duty involving 
flying. The second part of the Pilot will 
be issued to naval air stations and aircraft 
squadrons. The publication will be cor- 
rected and supplemented from time to time, 


when necessary, by the Notice to Avia- 
tors, a monthly pamphlet issued by the 
Navy Hydrographic Office. 


Request Made for War Pictures. 

The War Departments of various foreign 
governments having expressed a desire to 
copies of official War Department 
War motion picture films, cofte- 
is now being had between the 
United States War Department and those 
foreign war departments with a view to 
exchange of such films, the War Depart 


secure 
World 
spondence 


= 
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Federal Reserve Board Reviews 
Statutes on Banking Institutions 


Separate Books of Account Required in Many In- 
stances for Savings Departments of 
Trust Companies. 


. The Federal Reserve Board has made public a compilation of digests of State laws 
with regard to the segregation of assets of savings departments of banks and trust 


companies. 


The compilation ‘was directed by 
with the assistance of counsel to the several Federal reserve banks. 


Walter Wyatt, the board, 


Wyatt said 


counsel for 
Mr. 


that as far as their research had disclosed, the States mentioned pelow are the only 


ones having laws on the subject. 


The digests are of the laws of 20 States as follows: California, Colorado 


Connecti- 


cut, Georgia, Kentucky, Maine, Massachusetts, Michigan, Minnesota, New Hampshire, 
New Mexico, New York, Ohio, Oklahoma, Oregon, Rhode Island, Texas, Washington, 


Wisconsin, and Wyoming. 


Mr. Wyatt's synopses of the laws follow: 
oo 


| gation of assets nor give the savings de- 


California.—The laws of California au- 
thorize banks to carry on a departmental 
business, transacting the business of sav- 
ings banks, trust companies and commer- 
cial banks. 

Segregation of capital.—‘‘When a bank 
desires to do a departmental business, it 
shall first obtain the consent of the super- 
intendent of banks, and in its application 
therefor. file a statement making a segre- 
gation of its capital and surplus for each 
department. Such capital and surplus, 
when so apportioned and approved by the 
superintendent of banks, shall be consid- 
ered and treated as the separate capital 
and surplus of such department as if each 
department was a separate bank. There- 
after a bank may, from time to time, with 
thé previous consent and approval of the 
superintendent of banks and subpject to 
thé provisions of section nineteen of this 
act, change any segregation and apportion- 
meht of capital and surplus previously 
made and make a new segregation and ap- 
portionment of its capital and surplus.” 


Reserves of Departments 
Kept Separate 


Segregation of reserves.—‘'Every bank 
shall maintain for each department total 
reserves equal in amount to that required 
bY this act for the respective business con- 
ducted, and shall keep separate and dis- 
tinct the total reserves of any department 
from that of any other department: and 
all deposits made with other banks, 
whether temporary or otherwise, shall be 
agsets of the respective departments by 
which they were made, and shall. be so 
carried on the books of such other banks, 
and shall be repaid only upon the order of 
the department to whose credit they stand. 
No department shall receive deposits from 
any other department of the same cor- 
poration; except that a trust department, 
in proper cases, may make deposits of 
trust or any other funds, under its con- 
trol with the savings department or “the 
commercial department of the same cor- 
poration; provided, however, That any 
bank having departments shall have the 
right to sell and transfer any bonds, se- 
curities or loans from one department to 
another upon receipt of the actual value 
thereof, if such bonds, securities or loans 
are, under the provisions of this act, a 
legal investment for the department pur- 
chasing the same.” 

Segregation of assets.—‘‘Every bank 
having different departments shall keep 
separate books of account for each depart- 
ment of its business, and shall be governed 
as to deposits, investments, 
and transactions relating to each depart- 
ment by the provisions in this act specifi- 
cally provided for the respective king of 
business. 

“It shall keep all investments relating 
to the savings department entirely 
rate and apart from the investments of its 


other department or departments. 
- = * 


all reserves, 


sepa- 


“Every bank shall keep entirely sepa- 
rate and apart in each department the 
cash, securities, and property belonging to 
such department, and shall not mingle the 
cash, securities and property of de- 
partment with that of another. 

“All money and assets belonging to each 
department, whether on hand or with other 
banks, and the investments made, shall be 
held solely for the repayment of the de- 
positors and other claimants of each such 
department, as herein provided, until 
depositors and other claimants of each 
such department shall have been paid, and 
the overplus then remaining shall be ap- 
plied to any other liabilities of such bank.” 
(Banking Laws of 1925, sections 23, 25, 26 
and 27; Henning’s General Laws, 
act 409, sections, 23, 25, 26 and 27.) 


Assets to Constitute 


Trust Fund 


Colorado.—The Colorado law formerly 
provided that any person, corpartnership, 
or corporation conducting a savings de- 
partment in connection with banking 
other business shall keep the books, funds, 
securities, and all other assets of such 
savings department separate and apart, 
and such assets shall constitute a trust 
fund for the payment of savings deposi- 
tors No department of any bank shall 
receive deposits from another department 
or borrow from or loan to the same. 
(Banking Laws of 1923, sec. 46; Comp. 
Laws of 1921, sec. 2701.) This act, how- 
ever, was repealed by act of March 21, 
1923; and there is now no law in Colorado 
requiring the segregation of savings de- 
posits. (Session 1923, 
p. 187.) 

Connecticut—Segregation of 
The laws of Connecticut require all banks 
and trust companies receiving savings de- 
posits to invest such deposits according 
to the requirements of the laws concern- 
ing investments of deposits in savings 
banks. Said investments shall be segre- 
gated and not mingled with other assets 
of such bank or trust company and shall 
be for the exclusive protection of deposi- 
tors in the savings department and shall 
not be held or used _to pay any other ob- 
ligation of the bank or trust company un- 
til after the payment of all depositors in 
the savings department. (Banking Law of 
1923, sec. 3928; General Statute, 1918, chap. 
202, sec. 3928.) 

Georgia—Separate records.—The laws 
of Georgia require banks doing both a 
commercial and savings business to keep 
separate of savings deposits; 
Bus do not expressly require the segre- 


« - ~ 


one 


all 


1920, 


or 


Laws of Colorado, 


assets.— 


records its 





sec. 





| placed 


| security 


| money 
, sociation 
| the debts or 


| departments 


' association 


j as deposits in 





| 
| 
| 


| segregated.—Assets 


positors & prior lien on the assets of the 
Savings department. (Banking Laws of 
1928, p. 85; Park’s Annotated Code of 
Georgia, 1922 Supp., vol. 8, sec 2280 ¢u. u.).) 


Prior Lien on Deposits 
Not Required 

Kentucky—Separate records.—The laws 
of Kentucky require any bank combin- 
ing the business of a commercial and sav- 
ings bank to keep separate books for each 
kind of business; but do not expressly re- 
quire the segregation of 
the savings depositors a prior lien on 
assets of the savings department (Bank- 
ing Laws of 1924, p. 22; Code 1922, 
590.) 


assets nor give 


the 
Ky 
Maine—Segregation of assets.—Every 
trust company receiving savings 
or using the term “‘savings” in connection 
with shall segregate and 
all times keep on hand so segregated as- 
sets at least equal to the aggregate amount 
of its’ savings deposits, and in the case 
of a trust which also acts 
surety upon bonds or other obligations the 
amount of its assets so segregated shall 
be at least 15 per cent in excess of the 
aggregate amount of its savings deposits. 
The bank commisSioner may all 
such assets as appear to be carried in ex- 


deposits 


its business at 


company as 


require 


| cess of their true value to be charged down 


to the true value. 

Assets segregated and held for security 
of savings deposits.—Assets so segregated 
shall be held in trust for the security and 
payment of savings deposits and shall not 
be mingled with other assets of the trust 
company. be Hable for the obligations 
thereof until after the savings’ depositors 
shall have been paid in full. All other 
assets of the company shall be held equally 
and ratably for the payment of all claims 
including balance to savings deposi- 
tors after applying to their payment the 


or 


any 


assets segregated. 


How segregated assets shall be held and 
segregated for the 
benefit of the savings department shall be 
so held and recorded as to identify them 
as the assets held for the security of such 
All securities representing such 
be plainly stamped “savings 
department,” provided, however, that in 
lieu thereof it shall be lawful to record 
in the investment book a description 
assets so held sufficient to identify them. 


deposits. 
assets shall 


of 


| (Banking Laws of 1923, pp. 55 and 56; Pub- 


lic Laws of Maine, 1923, chap. 144, secs. 


89, 90, and 91.) 


Stipulations Made 


For Foreign Banks 


Massachusetts—Segregation of savings 
deposits of foreign banks—''Every foreign 
banking association or corporation which 
was on June 10, 1906, transacting business 
in this Commonwealth and which receives 
any deposits or transacts any business in 
the manner of a savings bank, or in such 
might lead the public to 
its business is that of a sav- 
depart- 


@ manner as 
believe that 
ings bank, 
ment 
such manner in this commonwealth 
be done. , All money received in said man- 
ner shall be a special deposit and shall be 
in savings and 
loans or investments be 


shall have a savings 


transacted in 


shall 


in which all business 


said department, 


all thereof shall 


made in accordance with the laws govern- | 
ing the investment of deposits in savings | 


banks. 

“Such funds and the investments or loans 
and such 
not 


payment of 
be mingled 
of the capital 
property belonging 
corporation 
obligations thereof 
transactions of 
shall kept 
the general 
corporation.” 
Segregation of in 
partments—"‘Every such corporation (trust 
company) solociting or receiving 
(a) which be withdrawn 


the in- 
other 


such 


with 
stock 
to 


be 


and shall 
vestments or 
or 
or or 
. The 

savings 


and 


ac- 
counts and said 
be separate 


distinct from business of 
or 
deposits savings de- 
deposits 


may only on pre- 


form of réceipt which permits successive 
deposits withdrawals to be entered 
thereon; (b) which at the option of 
such corporation may be withdrawn only 
at the expiration of a stated period after 
notice of intention to withdraw been 
given; or (¢) in any other way which might 
lead the public to that 
posits are received or invested 
the same 
banks; shall 
in which all 
deposits shall 
corporation 
have an 


or 
or 


has 


believe ruch de- 


same conditions or in 


savings have 
busi- 
be 


sub- 


a savings department 
ness relating to 
transacted. Every 
ject to this section 
ment committee of not than 
members, elected by and from the board 
of directors, and such committee shall hold 
meetings at in 


such 
such 
shall invest- 


less three 


Jeast once each month 


Not to Be Mingled 
With Capital Stock 
“Such deposits and the 
loans thereof shall 
to the security 
posits, shall not 
vestments of the capital 
money property belonging 
trolled such corporation, 
for the debts or 
after the deposits 
ment have 
counts and 


investments 
be appropriated solely 
payment of such 
mingled with the 
stock 
to 


or 


and de- 
be 
or 
or ol 
be 


thereof 


by 
obligations 
in 
paid 


until 
said 
in full. 
transactions of said 


been The ac- 


savings 





| be 


| banks.” 





| are authorized to 
partments 
| also 


| having different departments 


| receive 


| 2d ed. 





as- | 


liable for | 


the | 


| the 
sentation of the pass book or other similar | 


| authorized 


under the 


me er | ; 
nanner | gaiq 


} certified 





or | 
| department 


in- | 
other | 
con. | 
liable | 


Savings depart. | 


THE UNITED STATES DAILY: THURSDAY. JULY 8, 1926. 


department shall be kept separate and dis- 
tinct from the general business of the cor- 
poration.” (Banking Law 1923, pp. 13 and 
29. General Laws of Massachusetts, 1921, 
ch. 167, secs. 41, 42, and ch. 172, secs. 60 
and 62). 

Michigan—Segregation of savings de- 
posits.—"‘Any bank combining the busi- 
ness of a commercial bank and a savings 
bank shall keep separate books of account 
for each kind of business: provided, that 
all receipts, investments and transactions 
relating to each of said classes of business 
shall be governed by the provisions and 
restrittions herein specifically provided for 
the respective kinds of banks: provided, 
further, that all the investments relating 
to the savings department shall be kept 
entirely separate and apart from the other 
business of the bank, and that the 12 
cent reserve required by the provisions of 
this act be , kept on the 
savings deposits, shall be kept separate 
and distinct on the books of the bank from 
the reserve required on commercial de- 
posits, and that such portion of said sav- 
ings deposits as are on hand unloaned or 
deposited with other banks or reserve 
agents and the investments made with 
the funds deposited by savings depositors 
shall be held solely for the payment of 
the depositors of said funds.”’ 

Penalty for failure to segregate savings 
deposits.—‘‘Any bank combining the busi- 
ness of a commercial bank and a savings 
bank which shall not keep separate ac- 
counts as required by the preceding sec- 
tion or shall not keep the investments df 
the savings department separate shall 
not in every respect comply with the 
quirements of such section, shall be liable 
to the State jin the penalty of $50 for 
each and every failure, neglect, or refusal 
to comply with provisions of 
section, to be recovered Suit to 
brought by the attofey general in the 
name of the people of the State of Michi- 
gan in the circuit court of any county in 
which such bank may be situated.” (Bank- 
ing Laws 1925. pp. 31 and Com- 
piled Laws of Michigan, Ann. Supp. 1922, 
sec. 7998, and Compiled of Michi- 
gan, 1915, sec. 7999.) 


to 


or 


re- 


the said 


in a 


¢ a9 
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Laws 


Investments Only in 
Authorized Securities 


Minnesota: Lien on investments.—A 


State bank or trust company incorporated 
and authorized to do under 


business the 


| laws of Minnesota may establish and main- 


tain a savings department and may solicit 
and receive deposits in such department. 
Savings deposits received bank 
trust company using the “sav- 
ings” “savings bank" in its title shall 
invested only in authorized securities 
defined by the law of Minnesota and 
such bank trust company shall keep 
on hand at all times such securities as de- 
posits in savings hanks he invested 
to an amount equal to the 
amount of such deposits and these securi- 
ties shall representative of and the 
fund for, applicable first and exclusively 
to the payment of such deposits. (Bank- 
ing Law of 1825, pp. 13 and 37. General 
Statutes of Minn. 1923, secs. 7651 and 7667.) 


Separate departments. 


by such 


or word 


or 


as 


or 


may 


in at least 


be 


New Hampshire: 


| —“Every such corporation (bank or trust 


company) 
transacting 
bank, shall 
separate 

amenable 


receiving 
the 
conduct 


savings deposits 


of a 


or 
business 
the business as a 
department, which shall be 
to the laws governing savings 
(Banking Laws of 1925, p. 30; 
Public Laws of New Hampshire 1926, ch. 
264, sec. 9.) 

New Mexico: Separate accounts.—Banks 
de- 
and 
bank 
is required 
de- 


commercial 
and savings departments 
departments; and every 


operate 
trust 


to keep for each 
partment but there is no 
provision expressly giving the savings de- 
positors a prior lien on the assets of the 
savings department. (Banking of 
1923, p. 20: laws of 1915, ch. 67, sec. 

New York: 


separate accounts 


of its business; 


Laws 

53.) 
The laws of New York give 
a preference to deposits banks and 
trust companies made by savings banks, 
savings and loan associations, State land 
banks, and credit unions. Banks and trust 
companies, however, are not authorized to 
(Birds- 
Law, 
sec. 


sec. 


In 


deposits as such. 
and Gilbert's 
vor. 1, p. Fil; 278, p. 
414, p. 791, 437. 12, p. 
279 and p. 82, sec. 456.) 


savings 
Cons. 
783, 


74, 


eve, Cummings 
sec. 


sec. vol. 


Ohio Requires 


| thereof shall be appropriated selely to the | Separate Accounts 


deposits, | 


Ohio: 
iaws of Ohio authorize banks to gperate 
commercial, trust and savings departments 
and require a bank operating such depart- 
ments to keep separate books of account 
for each department; but there is no pro- 
expressly giving the savings de- 
prior lien on the assets of the 
savings department. (Banking Laws, 1925, 


vision 


positors a 


| p. 49: acts of 1919, vol. 108, p. 110, sec. 116.) 


Oklahoma: Segregation 
commercial and 
“All trust companies incorporated under 
laws of this State are hereby author- 
ized to establish a commercial banking and 
savings department, in which they shall ne 
permitted to receive money on deposit, 
with or without interest, including savings 
accounts, trust funds and sinking funds, 
provided, that before a trust company 
to accept deposits, above 
the board of directors of such 
trust company shall, by resolution, 48 a 
primary protection to the depositors in 
commercial banking and savings de- 
partment, set aside a portion of the capital 
stock of said trust company, thé amount 
of which in no case shall be less than the 
amount of capital required to 
ganize a State bank in the city or town in 
which said trust company located. A 
copy of said shall be 
the State commissioner 


of capital for 


savings departments.— 


is 
as 
provided, 


stock or- 
is 
resolution 
bank 


filed with 


| and a certificate of the board of directors 
of 


said trust company shall be filed with 
said bank commissioner, certifying that 
the amount of capital stock necessary to 
create a commercial banking and savings 
has been set aside, according 
to the laws of the State-of Oklahoma, and 
thereupon the State banking board may, 
in its discretion, cause to be issued a 
tificate to said trust company, authorizing 
it to establish a commercial banking and 
savings department in said trust com- 
pany.” 

Segregation 


and savings 


of resourees of commerciai 


departménts.—"'The capital 


per | 


savings 


be | 





savings | 


Separate books of account.—The | 


cer: | 





stock set aside for the commercial banking 
and savings department and all deposits 
and all inyéstments and loans and secur- 
ities held in the commercial banking and 
savings department shall be appropriated 
solely to the security and payment of 
the deposits in the commercial bank 
ing and savings department, and shall 
not be mingled with the investment of the 
remaining capital stock or other money 
or property belonging to or controlled by 
such trust company, or be liable for the 
debts or obligations thereof until after the 
deposits in said commeércial banking and 
savings department have been paid in full. 
The accounts and transactions of said 
commercial banking and savings depart 
ment shall be kept separate and distinct 
from the general business of the corpora- 
tion. 

“The capital stock of trust com 
pany appropriated to the commercial bank- 
ing and savings department, together with 
the stockholders’ liability thereunder, shall 
be held as security for the payment of all 
deposits made in the commercial banking 
and savings department, and, in addition 
thereto, the persons making such deposits, 
or entitléd to said deposits, shall have an 
equal claim with the other creditors of 
such trust company upon the remaining 
capital and other property of the corpora- 
tion, togéther with the stockholders’ lia 
bility thereunder.” (Session Laws, 1925, 
pp. 86-87.) 

Oregon: 


said 


Segregation of capital—'‘ When 
a bank or trust company desires to 
do a departmental business it shall first 
obtain the consent of the superintendent 
of banks, and in its application therefor 
shall file a statement making a segregation 
of its capital and surplus for the commer- 
cial and savings departments. Such cap- 
ital and surplus, ‘when so apportioned and 


——- 


approved by the superintendent of banks, 
shall be considered and treated as the sepa- 
rate capital and surplus of such depart- 
ment as if each department was a sepa- 
rate bank. Thereafter a bank or trust 
company may, from time to time, with 
the previous consent and approval of the 
superintendent of banks and subject to 
the provisions of section 40 of this act, 
change any segregation and apportion- 
ment of capital and surplus previously 
made and make a new ségregation and 
apportionment of its capital and surplus.” 


Held for Repayment 
Of Depositors 

Separate books to be kept.—'‘'Any State 
bank or trust company combining any of 
the business of a commercial bank, trust 
company and savings bank shall keep 
books accounts for each de- 
partment of its business and shall be gov- 
erned as to all deposits, reserves, invest- 
dments and transactions relating to each 
department the provisions of this act 
specifically provided for the _ respective 
kind of business, and shall keep all moneys 
received as such savings deposits and the 
funds and securities in which the same 
are invested at all times segregated from 
and unmingled with the other moneys and 
funds of such bank or trust company and 
treated as if such department were a sepa- 
rate bank, and all bonds, warrants, notes, 
mortgages, deeds and other securities of 
every nature of such savings department 
shall be marked, stamped or labeled ‘sav- 
ings department’ some similar words, 
and the same shall be held solely for the 
repayment of the depositors of such de- 
partment. * * *%” 

Saving deposits given prior lien on sav- 
ings assets.—In the event of the insolvency 


separate or 


by 


or 


Alleged Conflicts in Trade-Mark 
Cleared in Six Cases on Appeal 


Commissioner of Patents U pheld in Suits Involv- 
ing Paints, Perfumes and Clothing. 


In six trade mark cases decided recently 
by the Court of Appeals of the District of 
Columbia the decisions of the Commis- 
sioner of Patents were affirmed. 


In S. G. Johnson & Son v. R. F. John- 
ston Paint Company, the use of the word 
“Johnson's” by S. G. Johnson & Son was 
held to be a violation of the trade mark 
of the R. F. Johnston Paint Company, 
which, for a number of years, has used 
the word “Johnston's” on its paint prod- 
ucts. The decision of the Court of Ap- 
peals, handed down by Associate Justice 
Charles H. Robb, was as follows: 


This is an appeal from concurrent de- 
cisions of the Patent Office tribunals sus- 


| taining the opposition of appellee to the 


by appellant of the word 
“Johnson's” as a trade mark for use on 
paint products, the application having 
been filed under the Act of March 19, 1920, 
41 Stat. 533. 


Used Mark Since 1916. 


In 1906 appellant obtained registration 
of this mark, as applied to floor wax, un- 
der the ten-year clause of the Act of 
1905. In that year the appellee company 
was incorporated and immediately com- 
menced using the word ‘Johnston's’ on 
its paint products. The company pros- 
pered to such an extent that in the year 
1923 the business directly and indirectly 
transacted by it amounted to approximately 
$2,750,000.00. Then it was that appellant 
filed the present application, although its 
use of the mark on paint products did 
not commence until after 1916. 

The ten-year clause of the Act of 1908 
has reference to non-technical trademarks, 
not susceptible to exclusive appropriation 
at common law. Registration of such 
marks was contingent upon “actual and 
exclusive use”’ during the ten-year period. 
“Where the mark consists of a surname, 
a person having the same name and using 
it in own business, although dealing 
in similar goods, would not be ean in 
fringer, provided that the name was not 
used ih a manner tending to mislead and 
it was clearly made to appear that the 
goods were his own and not those of the 
registrant.” Thaddeus Davids Co. vs. 
Davids, 233 U. S. 461, 471. 

Basis Actual and Exclusive. 

When appellee commenced using this 
mark on its paint products, the field was 
open. The hasis of appellant's registra- 
tion was actual and exclusive use of the 
mark as applied to floor wax, and the mark 
can not be converted into a technical trade- 
mark through the instrumentality of an- 
other application. The intent of Congress 
is plain from the language of the Act of 
1920, amending the Act of 1905, where it 
is provided that if any person or corpora- 
tion shall have “registered a mark upon 
the ground of said use for ten years pre- 
ceding February 20, 1905, as to certain 
articles classes of articles to which 
said mark shall have been applied for 
said period, and shall have thereafter and 
subsequently extended his business so as 


registration 


his 


or 


| to include other articles not manufactured 


by said applicant for ten years next pre- 
ceding February 20, 1905, nothing shall 
prevent the registration of said trademark 
in the additional classes to which said 
new additional articles manufactured by 
said person corporation shall apply, 
after said trademark has been used on said 
article in interstate or foreign commerce 
or with the Indian Tribes for at least 
one year provided another person or cor- 
poration has not adopted and used pre- 
viously to its adoption and use by the 
proposed registrant, and for more than 
one year such trademark or one #0 sim- 
ilar as to be likely to deceive in such ad- 
ditional class or classes.” 

The decision is affirmed. 

In the case of Edward Smith and Com- 
pany against C. Schrack and Company, 
the question was in the use of the words, 
“The Oldest Varnish Makers in <Amer- 
tea.”” In this case Justice Robb said: 

Use of Words Questioned. 

This is an appeal from a decision of the 
Tatent Office dismissing appellant's oppo- 
sition to the registration by appellee, un- 
der the ten-year clause of the Trademark 
Act of 1995. ef the words, “The Oldest 
Varnish Makers in America,”’ aS used on 
varnishes, 


or 


The Patent Office has held that appellee 
has established actual and exclusive trade- 
mark use of these words during the’ ten- 
year period, which ruling, of course, neces- 
sarily is accompanied by the further rul- 
ing that appellant has not used these 
words as a trademark during such period. 

No Damage Shown. 

The right of appellant to be heard is 
dependent upon a showing of damage. 
Wilson vs. Hecht, 44 App., D. C., 33; Me- 
Iihenny vs. New Iberia Extract of To- 
basco Pepper Co., 30 App., D. C., 3387; 
Tim & Co. Cluett, P. & Co., 42 App.. 
D. C., 212. We have examined the record 
and concur in the view of the Patent Of- 
fice that appellant has failed to sustain 
this burden. 

After the final decision of the assistant 
commissioner, an application was made 
by appellant to reopen the case for the 
taking of additional testimony. In dis- 
posing of this motion, the assistant com- 
missioner said: ‘‘The time for bringing a 
motion to take additional testimony was 
immediately after the decision of the 
Examiner of Interferences was rendered. 
The delay until the rendering of my de- 
cision® which added no new holdings over 
what had been decided by the Examiner 
of Interferences, before bringing the mo- 
tion to add new testimony, is believed to 
warrant the denial of the motion. The 
hardship of returning this contested case 
again to the Examiner of Interferences 
and obliging the applicant to begin its 
contest anew is not justified in view of 
all the circumstances here presented.” 

This motion was addressed to the sound 
discretion of the assistant commissioner, 
and certainly no abuse of that discretion 
has been shown. 

Henri Muraour & Cie, the trade mark in, 
controversy was ‘“Narcisse Bleu,” for use 
on perfumery. 


Vs, 


“Narcisse’ being French for narcissus 
and therefore descriptive, ‘‘Narcisse Bleu” 
“Narcisse Noir” are not deceptively 
Opposer to registration of ‘“Nar- 
cisse Bleu,” relying upon opposer's prior 
use of “Narcisse Noir,’ lost his appeal 
from Patent Office decision dismissing ap- 
pellant’s opposition, in Caron Corporation 
v. Henri Muraour & Cie, in Court of Ap- 
peals of the District of Columbia. 

Associate Justice Charles H. Robb 
livered the opinion of the court: 

This is an appeal from concurrent deci- 
sions of the tribunals of the Patent Office 
dismissing appellant's opposition to the 
registration by appellee of the trade mark 
“Narcisse Bleu,’ for use on perfumery 
products, the basis of the application being 
a registration in France. 

Names Not Similar. 

The opposer relied upon prior trade 
mark use on the same class of goods of 
the mark ‘‘Le Narcisse Noir."” Thé Patent 
Office ruled that ‘Narcisse,’’ being the 
F'rench -word for Narcissus, necessarily is 
descriptive as applied to perfumes. We 
concur in this view Se Le Blume Import 
Co. vs. Coty, 293 Fed. 344. Opposer, by 
selecting such descriptive term ,assumed 
the risk that others might also use it, pro- 
vided their use was not deceptively simi- 
lar to that of opposer. We agree with 
the Patent Office that, inasmuch as each 
party has the right to use ‘Narcisse,” 
“Narcisse Blue" and “Narcisse Noir’ are 
not deceptively similar. The decision 
therefore is affirmed. 

“Pom-Po-Lay” and “Poro’’ are not de- 
ceptively similar, and opposition to regis- 
tration of former was not sustained in 
ruling of Court of Appeals for District 
of Columbia in appeal of Annie M. Maloné, 
doing business under the style and name 
of Poro College, v. George H. Weyer. 

Associate Justicé Charles H. Robb de- 
livered the opinion: 


and 
similar. 


de- 


This is an appeal from a decision of 
the Patent Office dismissing appellant's op- 
position to the registration by appellee of 
the word ‘“Pom-Po-Lay,” together with a 
figure, within a as a trade mark 
for chemical preparations for the tréat- 
ment or smoothing out of hair, the ground 
of the opposition being a prior registra- 
tion and use of the mark ‘‘Poro” on simi- 
lar preparations, 


border, 


| 
| 
| 


At, Srarexceners Here Ant Grven on Orrrer 


a ee 
L 


Avrnorrrr ONLY 


AND Wirnovt Comment BY THE Unrten States Dar. 


of Savings Banks 


Only Twenty States Have Enacted 
Legislation Pertaining to Subject 


Depositors Given Prior Lien on Assets and Capital 
Stock Appropriated to Savings 


in Some Cases. 


or liquidation of a bank or trust company 
maintaining a savings department the de- 
positors of the savings department of such 
bank or trust company shall have a first 
and exclusive lien on all assets of such 
saving department and in the distribution 
ef such assets the same shall be first 
applied to satisfy the amount due such 
depositors after the payment of expenses 
of liquidation of the savings department 
of such bank or trust company, and the 
assets of such savings depattment shall 
be held and liquidated for the exclusive 
benefit of such depositors and the assets 
of such savings department shall not be 
applied for the benefit of depositors or 
creditors of any other department of such 
bank or trust company; provided, that 
after the depositors of such savings depart- 
ment shall have been paid in full and the 
remaining assets of such department may 
be used for the payment of depositors 
of the commercial department of such 
bank or trust company. (Banking Laws of 
1925, pp. 16, 51, and 57; Laws of Oregon, 
1925, ch. 20j, secs. 44, 138, and 143.) 


Exclusive Protection 
Of Savings 


hode Island—Segregation of 
deposits—Every bank or trust 
pany which receives savings deposits shall 
invest all deposits so received according 
to the requirements of the chapter of the 
laws of Rhode Island pertaining to in- 
vestments by savings bank and such de- 
posits invested or uninvested shall be set 
apart for the exclusive protection of the 
savings depositors and shall not be held 
for or be used to pay any other obliga- 
tion of the bank or trust company until 
after the payment of all savings deposits. 
Uninvested funds of the savings depart- 
ment of such bank or trust company shall 
be kept in a separate distinct deposit ac- 
count in such manner that the same can 
be readily identified as clearly belonging 
to the segregated assets of the savings 
deposit. Every bank or trust company 
shall keep an accurate account wherein 
shall appear a complete list of the assets 
set apart for the exclusive proteétion of 
savings deposits held by it, showing the 
par value, book value, and as often as 
a report is made to the bank commission 
shall enter into such account the fair 
market value of each of the investments 
of said assets. (Banking Laws of 1925, 
p. 43; General Laws of 1923,, ch. 272, sec. 
4000 (clause XVI) sec. 1 (a), (e) and (f).) 

Texas—Segregation of savings deposits.— 
All State banks or banking and trust com- 
panies establishing or maintaining a sav- 
ings department or using the words ‘sav- 
ings’ as part of its corporate title shall 
keep the business of such department en- 
tirely separate and distinct from the gen- 
eral business of such bank or banking and 
trust company and shall keep all moneys 
received as savings deposits,and securi- 
ties in which the same maybe invested 
at all times segregated from and un- 
mingled with the other accounts and 
funds of the bank or banking and trust 
company. 

Lien on assets of savings department.— 
In the case of the insolvency or liquida- 


saving 
com- 


The Examiner of Interferences ruled that 
the two marks are not deceptively similar, 
within the meaning of the trade mark 
act. The assistant commissioner, after 
finding that the two marks “are clearly 
distinguishable,’’ also ruled that appellant 
had failed to prove title to the mark ‘“‘Poro” 
through an assignment from the prior 
owner. Since we agree with the Patent 
Office that the two marks are not de- 
ceptively similar, it is unnecessary to con- 
sider the other question. ‘ 

is affirmed. 

Two cases were decided in the 
Franklin Knitting Mills, Inc., the 
appellant and Kassman & Kessner, Inc., 
was the appellee. In the first case the 


The decision 
which 
was 


question was the registration of the trade | 


mark “Fashion Club.” In the first appeal 
Associate Justice Robb said: 

This is an appeal from a decision 
the Patent Office dismissing appellant’ 
epposition to the registration by appellee 
of the words ‘‘Fashion Park” as a trade- 
mark on hats and caps, the basis of the 
opposition being the prior use and regis- 
tration of the mark “Fashionknit” on sim- 
ilar goods. 

The Assistant Commissioner ruled that 
the word “fashion,” being descriptive as 
applied to wearing apparel of any kind, 
is susceptible of exclusive appropriation; 
that “to sustain this opposition would be 
to hold no one could register as a trade- 
mark the descriptive word ‘fashion’ com- 
bined with any other word whatever, be- 
cause almost no other word so combined 
could be more dissimilar to the word ‘knit’ 
than the word ‘park.’ This would, in 
effect, substantially grant opposer exclu- 
sive rights to the word ‘fashion’ alone. 

Both Parties May Use Word. 


This ruling is in harmony with 
opinion in Franklin Knitting Mills, 
vs. Fashionknit Sweater Mills, Inc., 
Fed. 247, where the court said: “‘As ap- 
plied to néckties, ‘Fashionknit’ cértainly 
means ‘Knit in Fashion’ or ‘Fashionably 
knit; it can mean fiothing else, and the 
mind naturally attributes some meaning 
to the combination of such usual words.” 

Since both parties have the right to use 
“fashion,” the word “Park” sufficiently 
distinguishes appellee's mark from that of 
appellant. The decision therefore is af- 
tirmed. 

Associate Justice Robb's opinion 
second appeal was as follows: 

This case differs from the casé just de- 
cided, Patent Appeal No. 1856, in that 
appellee's mark is “Fashion Club,”’ which 
the Patent Office has ruled is registerable. 

For the reasons stated in the preceding 
opinion, we agree with the Patent Office 
that “Fashion Club” is not decaptively 
that ‘Fashion Club” is not deceptively 
and accordingly affirm the decision. 


the 
Inc. 


in the 


of | 


{ tion of any State bank or banking and 
trust company which shall establish or 
maintain a saving department its savings 
depositors shall have an exclusive prior 
lien upon all the assets of such savings 
department and shall be first paid and the 
remainer of such assets, after they have 
been paid in full, shall be applied to the 
payment of claims of general creditors. 
(Banking Laws of 1923, pp. 21 and 23; 
Texas Revised Statutes, 1925, arts 430 and 
433.) 


Washington Requires 
Separate Books 

Washington — Separate books of ace 
count.—Any bank or trust company com- 
bining the business of a commercial bank- 
ing and a savings bank shall keep with the 
separate departments separate books of ac- 
count for each kind There 
is no provision, however, giving the sav- 
ings depositors a prior lien on the assets of 
the savings department. (Banking Laws 
of 1921, p. 35. Remington's Compiled 
Statlites of Washington, 1922, sec. 3246.) 

Wisconsin—Segregation of time de. 
posits.—Trust company banks are-author- 
ized to time deposits and issue 
their notes, certificates, debentures and 
other obligations therefor, payable at a 
future date only, not earlier than 30 days 
from date deposit and such de- 
posits shall at all times be held or invested 
separately from other funds or property 
held by the corporation and in case of in- 
solvency or liquidation all such funds and 
investments shall be primarily Hable and 
used for the payment of such deposits. 
(Banking Laws of Wisconsin, 1925, p. 57; 
Wisconsin Statutes, 1919, secs. 2024-77 (k).) 

Wyoming—Segregation of deposits.— 
Any bank or trust company organized 
under the laws of Wyoming may operate 
a savings department: provided that such 
bank trust company which maintains 
a savings department shall keep separate 
books of accounts for each kind of its 
business; and provided further, that all 
investments relating to the savings de- 
partment shall be kept entirely separate 
and apart from the other business of the 
bank and that such portion of said savings 
deposits as are on hand unloaned or de- 
posited with other banks and the invest- 
ments made with _the funds deposited by 
savings depositors shall be held solely by 
such bank or trust company for the pay- 
ment of depositors of said funds. (Laws 
of Wyoming, 1925, p. 212, sec. 30.) 
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Issued Against Mariana Herrera 
by Solicitor of Post Office 


A fraud order has been issued against 
Mariana Herrera, at Tiaqueaque, Julison, 
Mexico, Horace J. Donnelly, Solicitor of 
the Post Office Department, has announc- 
ed. 


the order 


The Postmaster General 


and Mr. 
denied the use of the mails. 


Accordingly, the Solicitor has directed 
the following notice to postmasters: 

All mail addressed to this party should 
be returned to senders stamped: ‘‘Frau- 
dulent. Mail to this address returned by 
order of Postmaster General, and no 
money orders in favor of said party should 
be issued, paid or certified. 


has signed 


Herrera has. been 


The order issued against Mr. Herrera 
is merely an extension of several other 
orders, and are based on charges filed by 
New York city and other newspapers that 
they have been defrauded by schemes 
sponsored by the respondent. One of the 
schemes used by Mr. Herrera was that 
he would write a letter to a newspaper 
stating that he had inclosed certain sums 
for old copies of newspapers. He claimed 
that he used and sold them as wrapping 
paper. 

According evidence furnished the 
Solicitor Mr. Herrera invariably failed to 
inclose his money, and when the papers 
failed to reach him, he would write again, 
and inquire about his order. Some of the 
newspapers would comply with his request 


to 
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but only to find out later that the Mexican 
postal officials declined to accept deliveries 
because of previous orders of Postmaster 
General New. 


a 


Banks Report Debits 
Of $12,631,000,000 


Total for Week Ending June 30 
Given as 2.7 Per Cent Above 
That of Previous Week. 


Debits to individual accounts, as re- 
ported to the Federal Reserve Board on 
July 3 by banks in leading cities, for the 
week ending June 30, aggregated $12,- 
631,000,000, or 2.7 per cent above the total 
of $12,305,000,000 reported for the preced- 
ing week. 

Debits for the week under review 
$117,000,000 or about 1 per cent below 
those for the week ending July 1, 1925, 
Chicago reporting a reduction of $96,000,- 
000, Detroit of $22,000,000 and Cléveland 
of $17,000,000. An of 376,000,000 
wes reported for Boston, of $23,000,000 for 
Buffalo and $17,000,000 for Los Angeles. 

Aggregate debits for 141 centers for 
which figures have been published weekly 
since January, 1919, amounted to about 
$11,908,000,000, aS compared with $11,569,- 
714,000 for the preceding week and $12, 
020,015,000 for the week ending July 4, 
1925. 


were 


increase 
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Better Corn Vy eather Repor ted in Centr al and Norther Tl States i 
Denies Any Interest From Eastern Sh 
5 | shade bt sbhnitbatiens a palate _— + ma | rom fastern snore 
I G ° M | . o Most Pl F ] weather conditions and advanced during | degrees in the southern, being exactly nor- | pastures, corn, rice, truck, and minor crops | Harves sti o St S . 
n rain ar <eting aces cee the week to the central portions of In- ; mal in both cases. Following the compara- j fair to very good. Growth, cultivation, and | Ine al t very wo! nutes 
T diana and Illihois and eastern Nebraska. | tively heavy precipitation of last week, | condition of cotton plants excellent, but | 
Re li to lr tat f{ P Unusual V armth In the East some wheat is now ready to | the amounts for that just closed were | frequent showers in south fourth caused In Sse leas Areas hate Sh P 
p es to Imputa ion U er- cut as far north as southern Pennsylvania. | light, averaging 0.1 inch in . ach zone. | increase in insects, shedding, and rotting Depar tment of Agriculture Rex 
sonal Motive for His Threshing made good progress in the Australia—Melbourne, July 5: The sea- | bolls; elsewhere weevil and worm damage | jileiaiatnintiimanin 
: . 9 ‘ . ; ‘ Suited’, kta’ Ae » _ | son opened particularly well, and fallow- | slight, but fleas more active and damage . . ports Prices fer Fruits 
A ee l f F son Generous Rains Near Close of Southwest. Conditions were rather un ' ‘ on Northern Plains States and : 
l pp! oval Oo ess- ‘ _ favorable for spring wheat, as the lack of | ing and crop operations have proceeded | moderate; traps and poison being used wae and Vegetables Are 
° . ~ : : : : ca . ially favorable weather condi- | agains as i . y a a , ‘ 
Tincher Bill Week Considered Bene- moisture was still felt in many sections | aoe ae ia Sative Wi ‘ Bett Oana fleas. Centr al Valleys Show G rall Lo 
¥ ; ons in PS hea elt. ila a. — Okla ¢ ‘ity: f | o 
scnineniimemecncmmaaments fi . ] C and temperatures were rather high. In sia throughou : lahoma klahoma City Hot and | N 1 f M : yenera iy sower. 
. ; clal to rOps. . y Since the latter part Of March good rains | dry, with clear skies and few scattered | iNeed of Moisture. . 
[Continued from Page 1.] | North Dakota progress of the crop was mic d and mild temperatures have I t cl I 1 li 
= : : Suk : : LS ‘ : ave occurr ‘é res av showers a ‘lose. > ss anc itior ° ea ple rary ‘ ’ = 
Senate, which is the original bill . intro- Better weather fot rn throughout th poor to only fair, though very good in a prevailed 9 of aaah amet ae ie oan a ae Indiana Indaniapoli Warm with mod- | Se ee aa e 
: . Ts 5 )° . . ‘¢ vor roug e rey i ) > "te , fair ” ent: elds ana, é apolis: ar - € . ce . re f 
duced in the House, known as the Tincher . zs ; - ene few places that were favored by showers, F : ; ling : ieee y fair to exce | a | tables, except lettuce, was quoted a little 
é s r ota § vas re- p ade me 4 ’ . « é and se ing’ squares and bloom, weev € ‘ erous rains n ce a t ower in most arKkets e past wee 
Bill ee a, See ee while in South Dakota there was very Canada (for week ending July 4).—In | clean and sett 1 bl il | erate to gen u i ntral and | | i 1 markets in the fF k, 
“Practically every large cooperative mar ee ere aoe eee ee i i ditio The crop is the West the temperature averaged gen- | increasing in east, but not yet serious. | north. Favorable for corn, which made | the Department of Agriculture has re, 
keting assoc dation. nd es Re ine bulletin issued July 7. The effect of Hee, Change If Condition. r ae erally about 2 degrees above normal, with | Progress and condition of corn generally | excellent advance. Drought - continued | ported 
associ: ane rm ‘ga nize os z very s in Mi sota + s stly . f ‘ ; z “vc 
aes Sree ac ee weather conditions on crops in Australia | V€™ spotted in weet: and is mostly | scattered light to moderate showers on | fair to excellent, but needing rain on up- | generally in south, and corn suffered con- The full text of the statement follows: 
: are eR — — Pe c hbpinisi was also included for the first time in | PO? - Se te nee Rafe several days. In the East warmtH was | lands. Threshing wheat and oats pro- | siderably, Cutting wheat finished in south Virginia potatoes took first place in the 
ee a ree this weekly report dry weather was very unfavorable, but in | mostly af little subnormal and showers ressed rapidly: yields good cellent } and some threshed Harvesting wheat ; cei 4 
who has studied farm cooperation will be P = ae the central Rocky Mountain sections show- i re rik pale 42° epi idle apap ed coo algea PS d Sey . ne 5 " potato markets the opening week of July., 
dacéived by this effort The text of the Bureau's statement fol- : ; soll e ic rT | were light, and scattere¢ Arkansas.—Little Rock: Progress of cot- | past central and begins in north in a week Shipments from the Eastern Shore aver; 
“It is apparent that the “president. fas | OMe ers were beneficial. In southern Alberta wheat is only fair, | ton very good to excellent, except locally | to 10 days. Oats fair to good in north | aged one car every two minutes between 
no idea that this ill will be passed, but Through the kind cooperation of the Oats continued to improve in most | but elsewhere in the West it is in good | in south and central localities where con- | where heading; some cut in south where | sunrise and sunset every day of the week 
é é s r e ass , ° , ne - : “aj “2 i t ec "e ; : > % 4 z 
having opposed al! trucks 7 tet officers of the Metéorolosical Services: of Northern States, except where rain was | to excellent condition, though the pre- | siderable damage by hoppers; weevil | mostly poor, very short, and much cut } Total potato receipts in New York City 
é opposed all constructive farm legis- ers » Meteorological Services o : . — : nie wi aati , 4 
ec Ws ; ae needed in the Great Plains and parts of | vailing warmth made more rain desirable. | numerous some southeastern counties, but | for hay. | reached high mark of 970 cars ’ 
lation he now makes a gesture to the farm- | several of the principal agricultural coun- M Th ae le weather has _ ie ar fo c , 7 mame 
. ‘ . ‘ ‘ the central valleys. There are still many | e recent warm Ss Improve held in check by heat and dryness; condi- Illinois.—Springfield: Considerable rain Price leclined rather sharply 1 
ers of the country which even Eastern | tries, we are now able to include in this si ; East and they look ell : : : rices declined rather sharply in  pro- 
a , mite 8 ; | . . ‘ reports of the crop heading on short straw. | Crops in the East ¢ 00 well, | tion of crop fair to very good. Progress | in north; some locally in central and south; | queing secti Ss cota: ween : 
political writers admit is purely politcal. | Bulletin brief weekly summaries of weather houch still 1 @ ; | ducing sections and also in the city mar 
at anak denieios! w - ein : ae — : | Threshing returns in the Southwest are though sti ate. of corn very good, except some north- | parts of south third experiencing severe | kets, but the average price range is stilk 
suc egislation as the Fess is en- ; s reve s , ta- ‘ oy ¢ _ Ww ding » & se3 : - 7 : ef 
eer ae a ae ag ; SNe cree ae ee ee eae eee ae showing generally satisfactory yields. England (for week ending July 5).—In | central, eastern, and suthern localities | drought. Progress of corn excellent in | ,. high ae eal a - Pa 
acted into law, it would give the large | sional remarks as to the effect of the ; : . thern districts the weather throughout as high as it was a year ago, with sales 
; Grain sorghums and broomcorn are mostly | Northern districts F 7 eo eaes where too hot and dry. Minor crops go6d | north and central due to warm weather; ostly $4 to $5 » barrel } 1 — 
Srain interests of the country a strangle | weather on crops, especially the cereals. . 3 the week was mainly fair with abundant | ; : am : ' L . : te - mostly » $9 per barrel in the various 
hold on the farmers’ grain such as was | Reports ar being | i aA te A good in the lower Great Plains, but need- . : s bh Sout : n most sections. some laid by; needs rain badly in south | jarge market centers. 
2 Ss gre : as : teports are now being included from Ar- |. oi in most sections sunshine, while in the South there were Tennessee.— Nashville: Progress and | third. Cutting wheat north to center of Warner weather and the holiday tree 
never before dreamed of before. gentina, Australia, Canada, and England, oa) 5 : only light showers or drizzies on one to] : nS es : : State: threshing in south. Oats good in Se tt acaie bones a 
* “All who assisted me in defeating the | the initial one from Australia appearing Better Weather for Corn. three dive: with cooksional thunder. ‘The condition of cotton excellent, although al- | St : s . i ; met tended to larger demand for melons. There 
Stas eS . > , ays, § i ‘ rainf: » a ‘orn ji : an arts of central; some harvested | wos ¢ ad melind eoneward « + are ‘ 
efforts of (he grain merger known as the | in this issue. It is hoped to add other | Corn.—Rainfall was generally light in| weekly totals were decidedly deficient in ain cs cae ak cade et . ae as : a Pen oe | Ree en ee ee ae 
‘hi 8 rg} ; ‘ ; ; : | _— . ; re ef 5 : excellent state of cultivation and rapidly | Mm south. | Pres he i - 4 
Chicago Grain Marketing Company need | cguntries to this list in the near future. the Corn Belt, except in the more eastern | 41) sections; Temperatures were normal. immroving Wheat and cate Gent ai aa a rae alee " = | = = Bre it change in the range of city 
have no doubt as to the real purposes of | In marked contrast to last week, which | Portion, but the higher temperatures pro- Wet conditions during the first three an o. ' aE ae a ae ee a bik opie oe a | ee ae a cee eee Sree 
this legislation. The brains that promoted | was abnormally cool over the eastern half | moted good growth in all sections where weeks in June were generally beneficial Ww af ne mee weather. rey growing | abundant sunshine caused rapid growth of | ern California are decreasing rapidly, but 
. : oe » , . . as : weather in tobacco section anc in |; ‘rops tains > ‘ally “ant: Ss . -entré ‘aliforni: an. 
the Grain Marketing Company are the | of the United States, the weather during | moisture was sufficient. It was’ too dry | for cereals and hay crops, but hindered ae acai S ~ : ae t oat Eres a er = — [ce or ee California will 
a Pains that are promoting the Fess-Tincher | that just closed was unusually warm | for corn in the immediate lower Ohio Val- | cultivation of root crops: the hot, dry a 5 | over lower peninsula, Corn sma ae ee "ae ye an aad feature. 
legislation. throughout the great central valleys—and | ley and southeastern Missouri, and more | weather the last week in the month en- ! Kentucky.—Louisville: High” tempera- | account poor seed, cutworms, a 7 , ‘émato = ets begat of the weakest 
“Farm leaders and State securities com- | temperatures continued high in the far | moisture is rather badly needed in much | abled haying to commence under ideal tures and few scattered showers. Mois- | weather Wheat and rye oa ec ae | re atures : ah io > ora the chief 
: : : * 2 : : ‘ > a “eo sti é ate ji . aces en. | gi , “i i 5 - es Oats, | source ar Ss Sly, r Ste ‘ 
missions of different States having pre- | West. The week was warmer than nor- | of the Great Plains, especially in Kansas | conditions. CUES SUM AGequave In MMOSt PIACEs ot cen Gena me ies rier siglo i - | ¥ a a s Sez a oh a) pier 1 a 
“ P ‘ 7 . ‘ | . ° ral ¢ PAS - . iti t . rE SS arley, ANS, ¢ ets fair g 5 oO 1e South are still shipping actively < 
vented the farmers from falling into these | mal quite generally, except in some south- | Where the crop is beginning to tassel in | Special Telegraphic Summaries. wy and east where condition and progress ae yeans yaa ur Tae ee | ar oe ae ere img a y a 
, 8 S 2 , . r rer . Ss "e “ff i scons e a vaukee a yderatelyv rec Ss are ar 1 xcess oO any ur 
promoters’ net and financing the move- | ern border districts and in the Lake region | the eastern third of the State and is ap- | (Based on Numerous Reports Collected at oi corn, very good; moistire dencient in eae paatode ; 7 ; rel og Sg 
. . ‘ . ‘ si a bas . ° immediate Ohio Valley and drought acute | warm; heavy lecal) showers in extreme | demand. Various city markets in the. 
ment these promoters now come at US | where the weekly mean temperatures, as | proaching a critical condition. Growth the Offices Named.) j t t wi ; liti i utl elsewhere light Favorable — for North quote as low as 30 to 75 cents yer... 
ij =i j : 2 In extreme wes where ‘orn co on anc soutn ise ? re 5 ° ravorabie or . p as as ¢ io Cc s 
from a different angle and are asking | a rule, were moderately subnormal. They | was very good to excellent in Ohio, the | New England.—Boston Good growing | * a : _ . ‘ : ‘ us I 
z g 
I ee / he : - ‘ ‘ progress poor to fair and curling some | vegetation and haying, but rain needed in } crate. 
the Government not only to finance the | were 3 degrees to 8 degrees above normal | central and northern portions of Indiana | weather, but rain now generally needed die : oe Sa , cf j 8 diol ‘ ; : 
seal his : S i 7 : places. ‘Tobaceo retarded.in dry districts; | north and east. Corn. improved,. but still Georgia peaches have been meeting a 
project but also to legalize it. in the central portions of the country, | and Illinois, Iowa, and Missouri, and was | for all crops. Tobacco progressing slowly. but doing well over about he If of State. | backward. Oats, barley, and spring wheat | limited demand. Tradipg was slow, and 
“Matty Rosenbaum, Gray Silver, Her- | with maxime more the 00 degrees sti é y rai iddle antic | Crs eri ise heavy hloor -onsid- ‘ ae “ eres ae aa seat Ny Se ; ieee, ‘ : F ‘ eel i ‘ 
bert H alee 1 Secret sa farat . aC Ree any eae : degree stimulated by ie in the middl Aan Cranberries ee : eee ee Pastures drying rapidly and becoming | short, but headirg and filling well. Rye, | prices mostly lower. In fact, nearly every» 
pert Hoover, and Secretary Jardine must | reported from many stations, and were 6 | area. More moisture is needed in parts of | erable frost injury on unprotected bogs: | ion wheat harvest completed winter wheat, meadows, pastures, truck, | line of vegetables and fruits except lettucé 
originate a scheme far more clever than grees zrees above i rth- _ : arn j s - | ins ame slight. Y no : 5 : . : Paha : ee an : : Z 
ee the ee ta all fm ose = degre - = on a north the central Gulf area, but in the South mers Sent - dite - slit : West Virginia. — Parkersburg: Warm | fruits, and sugar beets fair to good. | was quoted a little lower in most markets 
‘ é « € rc or é > tr s- - rea. as 3 , 3 WwW q , — a: | tht, scat- . 1 ° | on ‘ eo i 
aaekias Wen ie at aan ‘aah ‘oun a la °o oe trans-Roc : aan n area east and the Southwest good progress was = or thac ‘ § oa n ca with frequent showers. Corn excellent Minnesota.—Minneapolis: Moderate to | during the week; the declining tendency 
ceived. » Fess B oO kc us There as > é arke e rsistence . " er "ers; re rai needed: mper- 5 ; 4 neue . ; 
the Administration for’the defeat of con hn oe eek ai aad 1 eae Saat [aces =. os pent a C1 ae ae : growth and fair condition. Wheat gen- | warm weather favorable for growth, but | being a .result of delayed shipments ars, 
d stre . e fez ., * 7 s Z res : “TODS é oe ex- eer .. 
. of high temperatures in the la ter sec ion, Cotton.—Considerably warmer weather | @tures moderate ; ps making ex erally good: cutting in west and south. | rain needed. Progress of corn very good; | riving all together owing to the lateness 
structive agricultural legislation. as subnormal warmth has prevailed in only |... ee e ; f-the | cellent progress. Weather favorable for aad : . ne sei pit 5 Small grains | of the season 
I do not propose at this time to enter | a very few weeks since the beginning of | Ee eee ee ~ haying: alfalfa cutting in full swing with Potatoes rapid growth and good condition: | condition generally fair. a | I ae : 
— . : é Pry > ss ? > s | $ a) > allalle is ~ ; ¢ ° rr ; | rece 3 ¢ arrenme 4 
. : . es Cotton Belt, which was generally favor- Oats only fair growth and c n. Pas- paded very short Condition of winter A recent estimate of onion acreage in:. 
upon any discussion of the merits of the last winter. | Cotto elt ich 8 : fair to good crop: clover about ready to rh a : and conditior Pas | head ' a m i . - ' s¢- ol eae 
ee a . j J : able. In Texas, temperatures were mod- . : tures and meadows improved. | wheat poor: spring wheat very spotted, | the late or main crop States shows about 
Fess-Tincher Bill but I can not let go un- The weekly totals and geographic dis- | . : eut. Buckwheat being sown ‘ . : iti , 3.000 acres less thi ected earlier i 
; . ‘ pe : | erate and the week was prrctically rain- s Ohio.—Columbus: Mostly moderate rains | but condition generally poor. Oats uneven, | acres less than expected earlier in 
answered your charges as to my contact tribution of precipitation for the week : New Jersey.—Trenton: Adequate waimth roa | b ‘ the seas but ¢ et increase of 3.500 - 
: wet : ‘ 4 ‘ less, except in the south and locally in the : a and warm conditions favorable plant | varying from poor to good. Totatoes good. 1e season, but a net increase of 0,990 over 
with the Grain Marketing Company. In | were moderate to rather heavy in the mid- F t and showers, except too dry in north. Ex- ' . a : ‘ ast vear. The rprisine fe: re is 
: ; ast, ¢ ‘ Pr y ; rowth. Progress ‘of corn’ very ood: | lowa—Des Moines: Warm with light | last year. 1e surprising feature is the 
rai east, and excellent growth was reported, ‘ gz 1 good; 
the first place, similar charges are being | dle Atlantic area and in the more south- ae e cellent conditions until close and crops PR ‘ bee a 5 ‘ : ; ‘ sarance of Colorado < I fi 
‘ , i but frequent rains in the south caused a - condition poor toe fair and improving | rains in northwest; good rains in south and | appearance ¢ olorado among the four 
made from other quarters and I am con- | eastern districts: also locally in the North- ‘ fine growth. Corn and pasturage improved z r : : : oy ee Bo oi. ‘ 
: ey ‘ y ms . increase in insect activity and shedding, ‘ A rapidly under higher temperature condi- | east. Progress of corn very good: condition leading crop onion States, » 
vinced that it is part of a deliberate cam- | west. Throughout the interior valleys, 3 a “ slowly. Small grains and potatoes very : ‘ ‘ : : : ; : ; ; : Indications are for ample supplies t 
; ' . ‘ ‘ i with some bolls rotting; flees are more tions. Wheat excellent: ripening rapidly | fair to very good; average knee-high and naications al Fr ame Supphes, not- 
piegn to discredit me and my endorsement | from the Lake region eastward, and in e . . good; sweet potatoes doing well. ‘ ‘ coil PE 4 ; ea ithstanding s 1 ‘ f inds ¢ 
‘ . . ; : ; active, with considerable damage. In Okla- a : ee ; and cutting under way in south. Oats im- | tallest waist-high; much laid by. Wheat | withstanding some damage from winds and 
of a legislative measure which I am posi- | most of the South the amounts were light s ¢ : ; Pennsylvania.—Philadelphia: Little rain, a 3 f as alae ct “ Markets for Souther: ie 
i i i ; , homa the Weather was dry and warm and : J proving, though heading short: heads well | harvest north to Monona and J’olk Coun- drought. Markets r Southern’ onions. 
tive is constructive and worthwhile. to moderate, while the far Western States sa ae ; ouent in HeMnNeiES Wore track greatly filled. Hay crop short; haying interrupted | ties; quality fair to very good. Oats im- | close slightly lower. Many Northern mar- 
Secondly, Senate Resolution 268 which | had practically no precipitation. the progress and condition of the crop | benefited. High temperatures middle of SeeAlly ho Fain: other erepe greatly bene evoved but cannot recover in northwest | kets are now supplied with a large per- 
"as P i rei > alleg fi f y ranged from fair to excellent, with fields | week stimulated growth, especially of corn. ngage Tigres ; ; ; wan ; | one : 
was offered to inquire into my alleged Warner Wee, Sera: , , : 5 ann ry ; fited by the improved weather conditions. | where being pastured. centage of home grown products. 
grain connections and given wide publcity, The reaction to warmer throughout the | Clean. Wheat ripenin@rapidly and some ready : 
* _ —+— a 
was not acted upon by Congres before ad- | Central and Northern States promoted In the central and eastern portions of | to cut; heads mostly of fair size and well 
journment. Consequently, I do not have | rapid growth of vegetation wherever there | the belt rainfall was mostly light to mod- filled. Oats heading on short straw. * 
an opportunity to place before the public | was sufficient moisture, being especially | erate, and very good to excellent progress Maryland and Delaware.—Baltimore: ’ 
information to prove that the charges | favorable for corn. At the same time, the }| was reported in. the States of Arkansas, | Progress of crops quickened decidedly by A ] ' I ; | H EK |. A ( : | ~ N O O P I N I O N 
you make are @bsolutely without founda- | weather was generally favorable for field | Louisiana, Tennessee, the Carolinas, and seasonable temperatures and good rains. 
: - . Se dees, ibaeuiee note prati 3 ¢ arvesti ¢ ’ each ; . Corn now growing rapidly, though. still 
@ tion. You could have secured the facts | operations and harvesting made good ad Florida, while advance in general was fair . 
if you had taken the trouble of making an | vance in interior States, with threshing | to very good in Georgia, Alabama, and small. W heat harvest progressed well; 
inquiry. progressing favorably in the Southwest. | Mississippi. Further complaints of dam- | CTP fair to very good; threshing begun. 
Thirty minutes after I assumed office on | The need for rain, however, had become age by hoppers were reported from Georgia Oats mostly headed in fairly good condi- 
March 4, 1925, I was confronted with a re- | urgent in a great many places, especially westward to the Mississippi Valley and in ac Early potato ape rae es 
quest from the Grain Marketing Company | over an extensive area comprising the | aransas. . astures, sweet potatoes, obacco, an 
‘ j j “pr te ° os < . ains Ste < . s i ell. 
“@ asking me to interpret under the Capper- | central and northern Plains States and Ranges, Pastures and Livestock—Pas- ane agatyg Ti r 
Volstead Act that a cooperative marketing | 1n parts: of the central valleys. The tures are doing well generally in the North- 1 rs ia tich my / ene 7 
association was an association or corpora- | drought ns pees Pee eee 1 a east and Middle Atlantic area. The dry ae as cma ak os ‘ ee : i 
tion doing business fer farmers but with | er less limited area comprising the im- whether in the Ohio Valley caused burn- prec a. d . Mea ge a 
ee é ‘ us ae sa i Talley districts ; : a astures improvec é nreshec 
no regard to the amount of business which | mediate lower Ohio N alley districts and ing of pastures and shortage is reported miki tech I Fae ee ss — bs 
should be done for members as compared | southeastern Missouri. generally,. while rain is needed in. the oS oca ren ? ps rts on ee very — 
to nonmembers. The Grain Marketing Generous rains ‘near the close of the Great Plains area. langes are good in vorable. Favorable for fruit; berries 
Company has been unable to qualify under | weeks in the Middle Atlantic States were Montana, but aré~below normal in Wyo- abundant. 
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» 





this act as I proposed to administer it. 

The Capper-Volstead Act, passed on 
February 18, 1922, is one of the most far- 
reaching laws ever enacted for the cause 
of American agriculture. This act specifi- 
cally states that cooperative marketing as- 
sociations shall not deal in the products of 
nonmembers to an amount greater in value 
than such as are handled by it for mem- 
bers. 

That is the cardinal principle of the 
act. I promptly refused the request of 
the Grain Marketing Company to interpret 
the act so that it could do business with 
nonmembers to any extent it desired with- 
out regard to the amount of business done 
for members. I declined without hesita- 
tion to compromise that fundamental law. 

Over two months later, on May 29, 1925, 
I received a letter from your own national 
organization, the American Farm Bureau 
Federation, part of which as follows: 

“As you know, the Grain Marketing 
Company was created under the auspices 
of the American Farm Bureau Federation. 
The Executive Committee of the Federa- 
tion formally endorsed the company as em- 
bodying cooperative marketing principles 
approved by the Federation and as being 
in strict accordance with the cooperative 

narketing laws, the enactment of which 
the Federation had aggressively supported. 
More than forty State Farm Bureaus either 
endorsed or acquiesced in the formation of 
the Grain Marketing Company like 
reasons.” 

I again promptly refused to agree wtih 
oertain officials of your organization that 
the Grain Marketing Company qualified 
under the Capper-Volstead Act and I had 
to withstand severe criticism for my 
actions. And still you call the Secretary 
of Commerce and’ myself ‘‘promoters,”’ and 
state that the Fess-Tincher bill was drafted 
not only to enable the Government to 
finance the Grain Marketing C ompany “but 
to legalize it.” 

During the spring and summer of 1925 
I gave a great deal of my time to con- 
ferences with farm leaders on the subject 
of grain marketing and particularly the 
Grain Marketing Company in hopes that 
some form of satisfactory reorganization 
might be brought about which would put 
this company on the proper basis and give 
it the confidence of farmers. This was not 
accomplished but I steadfastly refused to 
give the company my endorsement as it 
was constituted. 

Again certain of your 
tion officials criticized and when I 
publicly stated that I was interested in 
the reoMganization of the Grain Marketing 
Company I was severely condemned on 
the assumption that such statements were 


is 


for 


national organiza- 
me 


not conducive to the sale of its stock to 
farmers. 
My record will show that I have con- 





gistently advocated and insisted that all | 





very beneficial and crops will now make 
rapid growth in that section with the pre- 
vailing favorable warmth. In the South- 
east the warmer weather, following the 
recent good rains, was helpful and satis- 
factory crop growth was reported, white 
in other portions of the South conditions 
were most favorable, except that moisture 
is needed rather badly for some crops in 
parts of the central Gulf area, especially 
in portions of Mississippi and Louisiana. 
In the more Western States conditions 
were favorable for irrigated crops, but 
the continued high temperatures caused 
a heavy drain on the «ote: supply, which 
is now getting low (1 ni places; 
land crops are needing moisture in much 
of the far West. 

Small Grains.—The harvest of winter 
wheat made good progress under favorable 


ony dry- 





agricultural legislation in which 
tive marketing associations might play a 
part should limited to associations 
qualifying under the Capper-Volstead Act. 
I am wondering if you can say as much 
for legislation which you have sponsored. 

Paragraph (c), Section 12, of the Fess 
Bill which you so severely condemn and 
which you state was designed to finance 
as well as to legalize the Grain Marketing 
Company, definitely provides that all bene- 
fits from the proposed legislation would be 
limited to associations qualifying under 
the Capper-Volstead Act. I demanded that 
such a provision be included in order to 
eliminate such organizations as your own 
national Federation promoted back in 1925. 


coopera- 


be 


On March 4, 1925, I refused to interpret 
the Capper-Volstead Act to ‘include the 


Grain Marketing Company. This was con- 
trary to the interpretation of your national 
organization, and I was charged with un- 
fairness. I consistently withstood pressure 
from your national organization to endorse 
the Grain Marketing Company as it was 
organized. Furthermore have insisted 
that all Tegislation including the Fess- 
Tincher Bill should be limited to 
ations qualifying under the Capper-Vol- 
stead Act.’ And yet you call me a “proa- 
moter” and charge that the Fess-Tincher 
Bill drafted to finance and legalize 
the Grain Marketing Company. 

I hesitated in making these statements 


associ 


was 


for I do not want to cast any refleetions on 
the constructive work of the American 
Farm Bureau Federation and its able 


leaders but your 
forced me Moreover, 
should demonstrate the 
the statements 
or | 


unfounded charges have 
to do so. the above 
utter weakness of 
that either the Secretary 


of Commerce have any interest in 
selling any grain business or promoting 
any organization which does not come 


strictly within the Capper-Volstead Act. 
Sincerely yours, 
W. M. JARDINE, 
secretary. 





ming. Rains are needed in. the southern 
Rocky Mountain area and the Great 
Basin; valley pastures are drying in the 
North Pacific States. Livestock are mostly 
good. The weather was generally favor- 
able for haying in the Northern States, 
except for some local interruption in the 
Ohio Valley. Alfalfa needs rain in the 


Western States. 

Miscellaneotis Crops—Sweet potatoes are 
doing well in e Southeast and East. 
Potatoes fre aietes in good condition in 
most sections. Truck is doing well in the 
East, with improvement noted from the 
Carolinas, and made fair to good progress 
in most other sections, although rain 
needed in Oklahoma and the Great Basin. 
Tobacco is doing well with improvement 
in the Southeast; harvesting made good 
progress in Florida. Excellent weather for 
tobacco was reported in Tennessee, but 
dry weather retarded this crop in Ken- 
tucky. Sugar cane is growing rapidly in 
Louisiana and is doing well in Florida. 
Sugar beets are fair to good generally. 

The Weather During June. 

June was decidedly cool over about one- 
fourth of the country, equally warm over 
about one-fourth, and otherwise tempera- 
tures were about normal. From the Ohio 
and middle Mississippi Valleys northward 
cod] weather persisted, with only one week 
of the month having more than normal 
warmth, and the monthly means ranging 
from 3 degrees to 6 degrees below the sea- 
sonal average. In the South, the im- 
mediate Pacific Coast districts, and over 
the area from the Mississippi and lower 
Mississippi Valleys westward+to and _ in- 
cluding the Rocky Mountains, the month 
had about normal warmth, with the tem- 
perature averaging from about 1 degree 
below normal to 1 degree above. In the 
Great Basin and most of the Pacific Coast 
States the mean temperatures were 3 de- 
grees to 6 degrees Above normal, with 
warm weather persisting throughout the 
month. 

In the immediate Ohio and lower 
sippi Valleys precipitation was decidedly 
deficient, with some localities receiving 
less than one-fourth of the normal amount, 
while the falls were deficient quite gen- 
erally west of the Rocky Mountains, espe- 
cially in the Pacific Coast States where 
practically no rain fell over large areas. 
In parts of the upper Mississippi viiey. 
generally in the Lake region, in the South- 
west, and in the Southeast there was more 
than the normal June rainfall. The first 
half of the month continued dry in the in- 


is 


Missis- 


terior of the Southeast, but the latter half 
had generous rains, which effectively re- 
lieved the severe drought. 
Other Countries. 
Argentina (for week endingJuly 5).— 
Seasonable weather prevailed during the 
| week. The temperature averaged 50 de- 





| srees in the northern wheat zone and 46 
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North Carolina.—Raleigh: Very favor- 
able for growth of crops and field work. 
Progress of cotton very good to excellent; 
condition poor to very good; uneven age 
and size; some blooming and some not 
yet through chopping to stands. Consid- 
erable improvement in tobacco. Corn, pea- 
nuts, sweet potatoes and fruits doing well: 
truck and pastures only fair. 

South Carolina.—Columbia: 
growing vigorously. Conditign and prog- 
ress of cotton very good with good stands 
in northwest where chopping active; early 
squaring and blooming freely; weevil have 


All crops 


appeared. Good stands of corn in north- 
west; elsewhere much old corn taid by. 
Tobacco improved: curing begun Truck 


and lesser crops improved. 
Georgia.—Atlanta: Progress and condi- 


tion of cotton continued generally fair to 
very good, though late; squaring in north 
with late crop mostly good stands; bloom- 


ing in south 
some south 


and central; fruiting well in 
central sections, though 
growth too rank some places; flea infesta- 
tion continues in much of north and west- 
central and some reported in south: con- 
siderable damage; weevil continues in south 
and central. 
Florida.—Jacksonville: 


and 


Progress and 
condition of cotton very good, although 
rain needed in small areas of west, and 


too much moisture on much of peninsula: 


weevil active 


more Corn good, but too 
much rain locally in north-central and 
too dry small areas in west Cane, peas, 


Sweet potatoes, and peanuts doing well. 
Alabama.—Montgomery: 
averaged nearly normal; 


Temperatures 
rains somewhat 


general and locally heavy. Vegetation 
needs rain in scittered sections. Corn. 
Sweet potatoes, truck, and pastures doing 
well. Growth and condition of cotton 
mostly fair to very g00d, but bolls forming 
slowly; well cultivated in most sections 
but grassy locally: weevil increasing and 
hoppers reported in several counties of 


south with much damage locally. 
Mississippi.—Vicksburg: Rains generally 
light; locally moderate. Progress in growth 
and cultivation of cotton fair, but hopper 
causing shedding locally, especially in 
delta counties, some weevil increase 
throughout. Progress of corn poor to fair. 
depending on occurrence f rain. 
Louisiana.—New Orleans: Beneficial 
light to generous riins in north at close, 
but scattered showers elsewhere; more 
rain needed generally, especially for corn, 
truck, and pastures. Which suffered from 
hot, dry winds. l’regress of cotton very 
g00d; condition fair to very good; weevil 
and hoppers in many places. Rice flooded 
in southwest, Sugar cane growing rapidly. 
Texas.—Houston: Much cloudiness and 
frequent rains in south; widely scattered 
showers elsewhere. Threshing wheat and 
sress wtih good to ex 
Progress and condition of 


and 


oats made fine pre 


cellent yields. 














Intelligence 


The United States Daily is made for intel- 
ligent people. 
principle, ‘‘All the facts---no opinion. 


It has no editorial page, for a reason. 




















It lives up to 


It has no interpreting articles 


supposition, no editorial 


same reason. 


And this 


Reaching as it does the highest type of 
reader in every state in the Union and if 
fifty-four foreign countries, this newspaper 
realizes that its subscribers are fully capable 
of drawing their own conclusions and form- 
‘ing their own opinions of news developments 
when they are provided with the facts upon 


is the reason: 


which to base their judgments. 
This newspaper deals 














surmises 


solely in facts 
today or tomorrow only, but a// the time. 





its guiding 
Be 


no editorial 
for the 


not 
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Canadian Tariff Board Has 


Hearings on Duty Changes 


Automobile Is Owned | Pert of Santos Ships Half South Africa Mines 


: Of Brazil’s Annual Exports 
By One of Every Six 


Philippines Trade Czechoslovakian Commerce | American Exports 
Figures tes we te Sao Paulo Increase Supply of 
Persons in America 


Shows Decline in May 


The Canadian Tariff Advisory Board re- Reported Greater The total value of Czechoslovak exports Of Machinery Since 
cently conducted hearings for considera- I M h A il for May amounted to 1,219,000,000 crowns h 
tion of applications for changes in import n ay 7 an pri ($36,670,000), as compared with $40,470,000 War S OW Growth 


State Secretariat of Agriculture, Com- 


merce and Public Works, showing the Machines and Tools 


magnitude of Sele from the State 
threugh the Port of Santos compared with | a es aa 


| 
World Census by Department tie Sata exports Eros Ryaall, inaicete 1 America Supplies Teirty-T herve 
| 
| 
| 


duties affecting nail keg cooperage, player for the month of April, according to a 


piano rolls, farm pumps, pipes, and cylin- cable to the Department of Commerce 


Gain Partly Attributed to In- Gain of More Than Seventy 


from Commercial Attache Hodgson at 


creased Acvtivity in Copra inn, ‘denen Gale tek eth ot Per Cent Since 1913 Re- 
and Cocoanut Oil May were valued at 1,079,000,000 crowns ported by Department 


ora : at no time during the last 25 years has ders, according to advices to the Depart- 
of Commerce Shows Gen- 


eral Radio Is One to 
Seventv-One. 


the value of exports through Santos been Per Cent of Equipment. é ; 
. : a : } ; ment of Commerce from Trade Commis- 
less than one-third the value of the na- 


S vi . 7? <a - 
tion's total exports, according to consular . ays Department of sioner L. W. Meekins at Ottawa. 


advices to the Department of Commerce Commerce. A petition by cooperage interests re- 


from Sao Paulo. During 1924 and 1925, 


or 


quested a reduction in the 25 per cent duty, 


There is one automobile to every 71 per- | the exports through Santos represented Mines of South Africa, which attained a 
sons in the world 

The total numb f automobiles in the 
world, includi assenger >, trucks 
and busses, i 

In the United States 


mobile to every six persons, 


in cotton, iron, woolen goods, leather 
goods and glassware. Foodstuffs and coal {| since the war is disclosed in a bulletin just 


ounces, installed £682,805 ($3,297,265) worth | the staves and heads for nail kegs must 


be imported from the southern part of 


The predominance thus shown is due to abaca market, Philippine foreign trade for 


| the great volume of coffee exported from of machinery and machine tools, exclusive May advanced approximately 5,000,000 | exports showed an increase. Decreases in issued by the Department of Commerce. 
imports are shown in cotton, wool, live- 
stock, metal goods and Dutch lard, while 
there were increases in importations of 
bread, grains, flour and animal products. | United States, which amounted to approxi- 
The increases in these last named com- mately $150,000,000, represented a sain of 
modities are said in Czechoslovakia to be 


the United States. This petition was op- 
posed by ten firms operating in New 
Brunswick, Quebec, Ontario and British 
Columbia, who urged continued protection. 


+, = ‘ a1 j + =P ‘ . + nS i . 
Sao Paulo, although important shipment of electrical, during 1925, according to a pesos over that of the previous month, It shows that 1925 exports of factory, min- 
of bananas, chill meats, cotton nd pa 

es eS d meat a “| report to the Department of Commerce according to a cable message to the De- 


partment of Commerce from Trade Com- 


° : hides are likewise dispatched through 
ratio of automobiles to pop ion shown Santos The position occupied by coffee from Trade Commissioner Perry J. Steven 
by any country in the world 


In all corners of the world 


ing and construction machinery from the 


missioner O. M. Butler at Manila. (One 
peso equals 50 cents.) 


| exports is disclosed clearly by the export son at Johannesburg. This compares with Manufacturers of player. piano rolls, 
which now enter Canada free of duty, re- 
quested that a duty of 30 per cent ad 
valorem be placed on this product, which 


is the rate applying to pianos, machinery 


| statistics of the Port of Santos, which state £559,118 ($2,331,520) worth in 1924. 


American-made cars predomin j that of a total export movement for 1924 


Exports for the month totaled 24,222,- |} more than 70 per cent over the export 
000 pesos, compared with 20,629,000 pesos 
in April, and imports amounted to 18,- 


752,000 pesos, against 17,438,000 in April. 


Although reports on the relative position the result of the expected introduction 


These are gome of the inte: | valued at °?.125,597 centos of reis, coffee he naw auticn: 


2 = . : Yar “an ther s ers 
revealed in the world census of automo- | shipments were valued at 2,030.98) centos of British, American and other supplier 


biles as of January 1, revised to June 30, | while in 1925, coffee shipments represented of South Africa’s machinery requirements 


figure for 1913. 
Europe, the report states, is still our .- 
for player pianos, phonograph records, and 


largest customer for industrial machinery. 
cylinders. 


just announced by the Automotive Divi- | 2,075,165 centos out of a total export move during 1925 were not available it is esti- 
sion of the Department of Commerce } ment valued at 


‘Germany Will Enlarge Entry 
Of Frozen Meats Duty Free 


A formal proposal to increase the yearly 
contingent of frozen meat which may be tries have not yet regained their prewar 
imported into Germany duty-free for dis- | volume of machinery exports. 
tribution under community supervision 
has been rejected upon the assurance of 
the German Government that the monthly 
contingent will be increased to 10,000 tons | Supplies of industrial machinery. Manu- 
from September 1, according to a cable to | facturing plants are being constructed in 
the Department of Commerce from Com- 
mercial Attache F. W. Allport at Berlin. 

It also is unofficially reported in Ger- 
many that, in the absence of united sup- 
port by foreign packers, this duty-free 
contingent system will be allowed to lapse 
at the end of the year and the frozen meat 
duties will be introduced. 


Increased activity in copra and coconut 
oil trades, as well as larger shipments of 
Sugar and tobacco products, were said to 
have been responsible for the advance in 
export values. Although the abaca trade 
of the month was adversely affected by 
the collapse of United Kingdom grades, 
abaca exports were only slightly under 
those for April. Compared with May, 
1925, the islands’ total export trade showed 
a decline of 7,653,000 pesos. 


Western merchants and users of pumps, Germany and England, while our chief 
pipes, and cylinders for farm purposes, re- 
quested a reduction in the duty and aboli- 
tion of the sales tax on these articles, sug- 
gesting that 20 per cent ad valorem should 
be the maximum rate on any commodity 
used on farms. 


2,192,149 centos. mated in that country that importations 


Hawaii Second On List ———— competitors in international trade, are also 


{| under the general head of plant equipment 


The report of the Automotive Division Italy Ss Growing Interest (including electrical) which totaled $11,175,- 
of the census states other highest ratios i : . 975 aur ES ; ale 2 
etc ay A aay L- 275 during the past year were divided about 
of automobiles to pupulation in order as | In Sports May Aid Market 


as follows: United Kingdom, at least 60 


our largest customers. These two coun- 


follows: Hawaii, one car to every 11 per- 
sons; Canada, one to 13: New Zealand, one A growing interest in sports in Italy, per cent; United States, 35 per cent: the 
sspecially in tennis, may result in a mar- 


Latin America, Asia, Australia and 


i i i Africa are all taking increasingly large 

to 14; Australia, one to 20; Denmark i k balance being distributed in smail items for é é g é s 
; ket to American manufacturers of tennis ‘ 

to ol } each of several countries. 


‘ equipment A detailed report nthe 
At the other extreme of the ratio table : se = 


Many Bankruptcies Reported 
Among German Shoe Dealers 


} : The sreasing ! or ce So 
market for tennis equipment at Naples Phe HELSAS EE MRDDERATION of outh 
are Afghanistan, with one car for every | 


Most of the advance in May imports 
over April was accounted for by increased 
purchases of cotton piece goods, though 
imports of other cotton manufactures and 
of iron and steel products were also larger. 
Total imports were about 2,000,000 pesos 
in excess of imports in May, 1925. 


has been prepared by Vice Consul Adam | African machinery manufacturers, espe- the two last-named regions and important 


Cucte tinea, oe engineering works undertaken. This post- 
war diffusion of manufactures, the report 
points out, is significant and is destined to 
be a permanent and important factor in 


world trade. 


Beaumont, and is available to interested cially in engineering lines, was reflected in 
parties from the Specialties Division of | 


2 . During the business year 1925-26 there 
only four cars in the whole kingdom, o1 


the larger proportion of purchases of local were about 3,900 bankruptices among a 


‘one to 225,000 persons: Abyssinia, with . s - ‘ y | 
the Department of Commerce as Refer- | . ae , : 

one to 133,333, und China, one to 31,871. No. 21115 machinery In 1924 South Africa supplied 

ence No, 211150 


total -of 20,000 German shoe dealers, and 





The Solomon Islands have only two auto- I ea ne more than 9 per cent of these requirements, 
mobiles, and Liberia has only 54. . . . 
7 +L » 
Siieeitee a dem makeeninbte of Auer. | STK Stomper Production 
An estimate of the percentug f Ameri 4 } | creased to approximately 11 per cent. In 
a ars own several countries of the . ro § Par (" ic 
can cars owned in several countries of th Shows 20.7 I el! Cent Rise 1924 out of total requirements of £428,839 


world has been obtained from registration ! 


membership in the Association of Ger- 


whereas in 1925 their participation § in- man Hoot and Shoe Manufacturers de- 


The establishment of a sound foreign 
sales policy is emphasized as the first und 
i most essential step for any machinery firm 
Mexico Adds to Its Imports intending to enter foreign markets. 

Whether to send out an American sales- 
Of Machinery During 1925 | man to canvass the territory or to do busi- 
ness through a foreign importer constitute 
problems which must be decided according 
to the character of each individual mar- 
ket. The American engineering salesman 
abroad, the report points out, sells more 
| than an individual machine or even a 


Compared with the first five months of 
1925, accumulated trade from January to 
May of this year showed a decline of more 
than 21,000,000 pesos in exports and of 
4,600,000 pesos in imports. The accumu- 
lated excess of exports for the five-month 
period of the current year totaled 28,556,- 
000 pesos, compared with 45,213,000 pesos 
at the end of May, 1923. 


creased from 700 to 559, according to a 


report to. the Department of Commerce 
. 78R2 95 isce] ous “hi “Vy * sists Ty: ‘ issi r Nas 

figures and import statistics which have A 26% nap wantlincs sonia eid ($1,788,250) in miscellaneou machinery | from Assistant Trade Commissioner Nash 
7 é -V.6 P cer Increase 1 © produc- ss . at 

been surveyed by the Automotive Division. | gion of cork ste pper nd bottl Somilnee spares, local products amounted to £74,181 | at Berlin. As a result of this condition, 
4 1 Ol Ork Ss spp S ine Ls ve cjiOos re 
These reveal that in 19 of 59. countries 


| ($309,230) or about 17 per cent In 1925. the association has made strong repre- 


sentations to the Government requesting 
measures to reestablish confidence among 
the trade 

Results of the German shoe trade for 
more than 18 per cent the month of May are reported by the 


is revealed in the 1925 census of manu 
considered, at least 90 per cent of the auto Mexico's machinery imports amounted to 
$18,335,728 in 1925 compared with $16,- 
594,476 in 1924, an increase of 10 per cent, 
states a report to the Department of Com- 
merce from Consul General Alexander W. 
Weddell at Mexico City. Of the general 
machinery import total for 1925 the United | Complete factory. He sells the American 
States supplied $14,975,907, or 81 per cent, | W@yY of doing things, and his machines will 
followed py Germany with a value of $1,- | NOt prove a real success unless they are 
614,386 or 9 per cent. operated in the American way. 

Mining machinery constituted the prin- | A brief discussion of the important fac- 
cipal single item in this trade as mining | tors appertaining to the export of Ameri- 
companies were very active in the de. | can machinery is given in the present re- 
velopment and equipment of properties | port. Copies may be obtained without cost 
which had either been idle or worked on | upon request to the Machinery Division of 
a comparatively small scale, d the Department of Commerce, 


facture of cork products made by the Bu- | the relation for this particular item was 
mobiles owned were manufactured in the 


United States, and in seven other countries 
at least 80 per cent of the cars owned ure 


reau of Census of the Departinment of Com- | as follows: total requirements $2,147,070; 
merce and announced July 6. <A total of | egntribution of South Africa $398,540, or 
$6,275,588 worth of cork stoppers and bot- 
tle closures were produced in 1925 whereas ; 
. Ty incipal items st oy e | Prussian Minister of Commerce and In- 
Percentage Smaller in Europe. the 1923 production was valued. at The princiy iter listed under th ee ee ' ind however, ‘Thb 
Approximately 90 per cent of the auto- | $5,200,146 heading “machinery, other ‘than electrical GUAT 50 PO CNCOURRM INE: ; 
ADI ately ov per « ‘ a re trade profited considerable from the revival 
of business over Whitsuntide, firms han- 
dling ladies’ shoes and fashion wear bene- 


; washing | fitting especially from that revival of 
India, 65 pe. ent: Mexico, 97 per cent: Italy can from the United States; Ger- plant, $176,230; pumps, $224,550; boiler 


of American manufacture 


Boot and Shoe Output Totals 
23,097,202 Pairs in May 


Total production of boots and shoes dur- 
ing May, according to reports received in 
the Department of Commerce from 1,039 
manufacturers representing 1,183 factories, 
amounted to 23,087,202 pairs. This com- 


mobiles in Argentina were purchased in a purchased in 1925 were as follows: reduc- 
the United States Other countries’ per 10 per cent of the cars in France are of | tion plant, $873,830; steam winding engines, 
centages wer Australia, 85 per cent America? ni 2 per cent of those in | $241,620; workshop plant, $225,800 
activity It is reported that children’s 
and Peru, 95 per cent. many's ca 25 per cent American; | plant, $126,600; belt conveyors and ele- | shoe factories in the District of Cleve, 

Smalk preportions of American-made and in The Netherland 41> per cent of | vators, $115,495; steam engines for com- | near the Dutch frontier, are well occupied 


pares with 26,637,138 pairs in April, 29,- 
928,240 in March, 25,107,197 in May, 1925, 
and 20,240,153 in May, 1924. 








automobik iu revealed in continental | the automubiles were purchased from\this | pressors, $86,225; mine ventilation plant, | and many of the firms are said to be em- 


Europe. Surveys there discluse that only | country, $85,560. ployed overtime, 
_ 4 ~ 


‘ ($32,370,000), also a decline compared with 
| Markets. imports for the month of April, which of Commerce. 
ee ee 7 : amounted to $35,100,000. ina eee rs 
3 $ 3 or the complete removal of the duty, on Despite adverse effects of unfavorable ; The striking growth in the value of 
more than half the value of the total ex- ee eae AK : The export decline was due to decreases : ; A 
ports, the report states record gold output during 1925 of 9,500,000 | nail keg cooperage, claiming that most of | weather conditions and dullness in the], : ; : . American exports of industrial machinery 
| 
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For elgn 


Trade 


Will Offer for Sale 
All Passenger Ships 
Of Shipping Board 


United States and American 
Marine Lines to Be Offered 
to the Highest 

Bidder. 


[Continued from Page 1.] 














proceeded beyond the point of casual ques- 
tioning. 


To Prepare Contract. 


AS a result of today’s action by the 
board, the ship sales committee, com- 
posed of Commissioner Philip S. Teller, 


of California, chairman, and Commission- 
ers W. S. Hill, of South Dakota, and J. H. 
Walsh, of Louisiana, will immediately pre- 
pare a tentative draft of the advertise- 
ment and Upon approval by 
the board, advertisement will be 
sued. 

The United States lines is the only 
vice owned by the board, which is operated 
directly by the Fleet Corporation. The 
American Merchant Line is operated for 
the board by J. H. Winchester and Com- 
pany, of New York, aS managing agent. 

The ‘*“‘George Washington,” the ‘““Repub- 
lic,” the “America” and the “President 
Harding”’ and ‘President Roosevelt,’’ have 
been doing a fair business all the year 
round. 


a contract. 
the is- 


ser- 


American Line Ships. 

The American Merchant Line is now op- 
erating a total of eleven ships, five of 
which are reconditioned Army transports 
with accommodations for 72 passengers 
each, in addition to cargo space. The 
other six are cargo vessels. Until this 
year the five combination which 
sail between New York and London every 
Thursday on ten-day schedule, carried 
only dozen passengers. In March, of 
this year, however, the ‘America’ of the 
United States Lines, was damaged by fire 
while being reconditioned at Newport 
News, and in order to take care of those 
who had made reservations on hér, the 
Shipping Board added extra passenger ac- 
commodations to the five vessels of 
American Merchant Line. 

The vessels and tonnage of the two ser- 
vices are as follows: 

United States Lines, ‘“‘Leviathan,”’ 59,956 
gross tons; “George Washington,’ 23,788 
gross tons; “Republic,’’ 17,901 gross tons: 
“America,” 21,144 gross tons; “President 
Roosevelt” and ‘‘President Harding,”’ 13.- 
869 gross tons each. All but the ‘‘Hard- 
ing’ and “Roosevelt”? are ex-German ves- 
sels. 


vesesls, 


a 
a 


the 


American Merchant Line, “American 
Trader,’ “American Banker,” “American 
Merchant,” ‘American Farmer” and 
“American Shipper,’ combination passen- 
ger and cargo, 8,100 gross tons each; 
“Capulin,” “Chicasaw,’’ “City of Flint,” 
“Lehigh” and “Quaker city,” 7,890 tons 


each, and “West Cannon,” 8,600 tons. 





More American Engines 
Are Wanted in Argentine 





y The Argentine market for engines in- 
creased 1925 
recent years, especially in 
sizes frem 2 to 10 horsepower of the sta- 
tionary kerosene-burning types, according 
to a report to the Department of Com- 
merce from Assistant Trade Commissioner 
Sherwood H. Avery at Buenos Aires. Im- 
ports during the year showed an increased 
demand for internal combustion engines 
of American manufacture, while decreases 
are noted in the imports from European 
countries. 


Official statistics of Argentine imports 
show increases of American engines, both 
in volume and in the percentage of the 
total trade, except in units weighing over 
2,000 pounds each, which type of engine 
is supplied only by Great Britain. This 
item, however, is relatively unimportant, 
as only a very few of such engines are 


considerably in over those 


reported for 


- now brought into the market, the demand 


q 








» 


having diminished from 746 metric 
in 1920 to less than 14 tons in 1925. 


tons 


Engines are stocked by all of the large 
implement firms and by many machinery 
and hardware importing concerns. 
stocks are carried in the cities of 
Aires and Rosario, and to a small 
in Bahia Blanca, but 
pend on importing 
after they are taken. The types in great- 
est demand are the horizontal, kerosene- 
burning engines, with magnetos, ranging 


Heavy 
Buenos 
extent 
interior dealers de- 
fill orders 


houses to 


@from 1 to 7 horsepower and weighing less 


than 1,000 pounds. A study of the price 
lists of distributing firms shows that re- 
tail prices have been considerably reduced 
Within the last few years. 


The portable engine is fast being re- 
placed in Argentina by farm tractors, and 
stationary engines are largely utilized for 
industrial and city uses, the report states. 
However, increased numbers of stationary 
engines are being distributed in the rural 
districts to be applied to conventional farm 
work, such as pumping water, operating 
small threshing machines and corn shell- 
ers, sawing wood, etc. 


May Landings of Halibut 
Gain by Million Pounds 








May landings of halibut at ports on the 
Pacific Coast of the United States 
amounted to 6,847,554 pounds compared 
with 5.786,571 pounds during May last year, 


or an increase of more than 1,000,000 
pounds, the Bureau of Fisheries of the 
Department of Commerce announced 
July 2. 


Bill to Increase Duty 
On Films Fails to Pass 





The Australian House of Representatives 


has refused to approve the bill which 
passed the Senate increasing the duty on 
motion picture films from 11, pence to 3 


pence per linear foot, according to a cable 





| 
| 








| 








Copper 
Steel 


Statistics Show Decline in 
Danish Shipping Activity 


During the first quarter of 1926, 18,600 
ships entered Danish harbors, according 
to material made available by the Statis- 


tical Department of the Danish Govern- 
ment and reported to the Department of 
Commerce from Commercial Attache H. 
Sorenson at Copenhagen. The net regis- 
tered tonnage of these ships was 5,507,000. 
During the first quarter of the current 
year, 2,843,000 tons of freight were dis- 
charged and 894,000 tons loaded at Danish 
ports. 

In comparison with the last quarter of 
1925 there has been decided decline in 
shipping activities from the standpoint of 


a 


a number of ships and tonnage as well 
as in volume of goods discharged and 
loaded. Compared with the first quarter 


of 1925, the 1926 period shows a decrease 
in the number of ships entering from 
19,900 to 18,600 but an increase in the 
tonnage from 3,400,000 to approximately 
3,500,000 net registered tons. Discharged 
cargoes increased by 161,000 tons, whereas 
cargoes loaded decreased by 28,000 tons. 


Canadian Output 
Of Steel Increases 


Plants Reported Actively Engaged 
in Supplying Demands For 
Construction. 





Tron and stee) plants in eastern Canada, 
especially Ontario, engaged 
manufacturing various lines of steel prod- 
ucts to construction work 
which is making marked progress, accord- 
ing to reports to the Department of Com- 
merce from Trade Commissioner Lynn W. 
Meekins at Ottawa and 
Commissioner Walter J. 
treal. 


are busily 


be used in 


Assistant Trade 
Donnelly at Mon- 


The output of iron and steel in Canada 
in May amounted to 72,762 gross tons of 
pig iron, 3,396 tons of ferroalloys, 85,604 
tons of steel ingots, and 3,909 tons of sieel 
castings, according to a recent bulleti. of 
the Dominion Bureau of Statistics. Tri> 
represents an improvement in each 
over the production for the preceding 
month and is better than any month of the 


class 


current year for both pig iron and steel 
ingots. Ferroalloys and_ steel castings 
were both very slightly higher in March 


than for May. 


The cumulative production of pig 
for the five months January-May, 1926, 
amounted to 300,010 tons, an increase of 
22 per cent over the output for the pre- 
ceding year, and the 1926 period output 
of ferroalloys (13,913 tons) represented a 
gain of 40 per cent. Production of steel 
for the first five months of the current 
year totaled 349,907 tons, which was 3 per 
cent below that for the corresponding pe- 
riod of 1925. Taking the output by grades, 
steel ingots at 332,919 tons which was 3 
per cent below that for the corresponding 
period of 1925. Taking the output by 
grades, steel ingots at 332,919 tons showed 
a drop from 352,421 tons, while the output 
of steel castings increased to 16,688 tons 
from 8.1386 tons. 


iron 


The development of hydroclectric power, 
erection of pulp and paper plants and 
other industries in Quebee and Ontario 
continues at a steady pace while the pros- 
pect of crecting pulp and paper plants in 
New Brunswick lends an encouraging out- 
look for orders from that section of the 
Dominion. General construction activity 
in western Canada, which is passing 
through an era of almost unparalleled 
prosperity, is stimulating the production 
of steel products in western plants and a 
fair portion of this business is being se- 
cured by firms in Ontario. 





Decrease in Manufacture 


Of Crucibles Noted in 1925 





The Department of Commerce an- 
nounces that, according to data collected 
at the biennial census of manufactures, 


1925, the establishments engaged primarily 
in the manufacture of crucibles in that 
year reported a total output valued at 
$2,322,144, decrease of 38 per cent 
compared with 1923, last 
census Near, 

Of the 12 establishments reporting for 
1925, are located in Pennsylvania, and 
the remainder in Connecticut, Illinois, In- 
diana, Massachusetts, New Jersey, and 
New York. One establishment which re- 
ported production in 1923 was idle in 1925. 


a as 


the preceding 


o 





Naval Stores Market Firm 
In France, Report States 





The French naval stores market is very 
firm, with many sales reported, according 
to a cable to the Department of Commerce 


from Consul L. A. Memminger at Bor- 
deaux. Current production exceeds last 
year’s crop by about ten per cent, and 


the weather is reported favorable for the 


new crop. 
Water white rosin was quoted in Bor- 
deaux at the date of the cable at 465 


, francs, WG at 460, and turpentine at 900 





francs per 100 kilos. At the prevailing 
rate of exchange these prices are equiva- 
lent to about $14.34 for WwW, $14.18 for 
WG per 280 pounds, and $.83 per gallon 
for turpentine. 


Commercial Treaty Signed 
By Germany and Sweden 





A commercial treaty between Germany 
an dSweden, signed May 24 at Berlin was 
ratified by the German 
according to a cable message 
partment of Commerce from 
Attache I. W. Allport at 
treaty contains concessions in the 
man import duties on grains, meats, and 
lard temporarily effective until the end of 


Reichstag July 2, 
to the De- 
Commercial 


Berlin. The 


to the Department of Commerce from | December. The full report on the rates 
Trade Commissioner E. G. Babbitt at} is on file in the Foreign Tariffs Division, 
Sydney. ; Department of Commerce, 








| as diggings were made. 





Ger- | 


the years 1922 to 1926 were given as 
follows: 

Imports: 1922, 5,823,859; 1923, 7,507,381; 
1924, 5,977,230; 1925, 6,845,614; 1926, 7,617,- 
963. 

Exports: 1922, 5,371,577; 1923, 4,509,581; 
1924, 5,481,334; 1925, 5,226,260; 1926, 4,866,- 
937. 

Total trade: 1922, 11.195,436; 1923, 12.- 

| 016,962; 1924, 11,458,564: 1925, 12,071,874; 
1926, 12,484,900. 
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Commerce and Trade 


New Copper Fields 
In New Brunswick 
Detailed in Report 


Ore of High Grade Found Near 
Elgin, Consuls Declare 
to Department of 
Commerce. 





The recent discovery of copper in Albert 
County, New Brunswick, has rearoused 
public interest in a former copper discov- 
ery at Scotch Settlement, Kings County, 
north of Belle Isle, according to a report 
by Consul Wormuth at St. John, 
Canada, to the Department of Commerce. 
His report says: 

“A number of years ago two experienced 
miners prospecting in this vicinity struck 
good at bed 
and sank three or four 
of 50 feet, finding food 
to bottoms of shafts. 


Romeyn 


ore at a dozen places, 
shafts to a depth 
ore from surface 


Two or three car- 


rock 


loads of ore were shipped to the United 
States, records showing this »re to have 
had a copper content of 10.u9 per cent, 


and 1.19 ounces of silver to the ton. 

“Some diamond drilling was done, show- 
ing three feet of solid ore at a greater 
depth shafts, and there re- 
ported to be now a carload of good ore all 
mined on the dump ready for shipments. 
Indications so far traced indicate a 
large ore body, but operations ceased with 
the death of the original prospectors and 
have not so far been renewed.” 

Consul B. M. Rasmusen at Moncton also 
reports on the Albert County discovery as 
follows: 

A high grade copper ore 
has been reported from recent prospecting 
near Elgin, Albert County, Bruns- 


than the is 


as 


comparatively 


New 


wick, the preliminary examination cover- 
ing an area of approximately two square 
miles. According to official assays the 


ore value runs as high as $15 per ton. 

Shafts have been sunk 
pected area and copper ore discovered in 
every instance, in most cases from within 
16 inches of the surface and as far down 


over the pros- 


It has been reported that Montreal 


company will have mining engineers on the 
ground shortly. ° 


Atlantic Coast Trade 
Reaches High Mark 


Shipments of 12,484.900 Tons in 
Foreign Commerce Reported in 
First Quarter of 1926. 


a 


| 
| 
| 








According to a 
by the Bureau 
United States 


Statement just issued 
of Research of the 
Shipping Board, Atlantic 
coast ocean-borne foreign trade in the 
first quarter of 1926 exceeded in cargo 
tonnage volume any previous first quarter 
during the five-year period 1922 to 1926, 
the 1926 total of 12,484,900 tons being an 
increase of 3.4 per cent over the first 
quarter of the previous year and 11.5 per 


cent greater than the 1922 first quarter 
total. 
“The South Atlantic range between the 


Virginia Capes and Key West,” the state- 
ment said, ‘‘made marked and consistent 
progress during the five-year period, the 
total of the first quarter 1926, 926,000 tons, 
being an increase of nearly 130 per cent 
over the same period in 1922 and 7.3 per 
cent above the first quarter of 1925. 

“The -North Atlantic range total of 11,- 
558,000 tons is 7.1 per cent above the total 
in the first 





quarter of 1922 and 3.1 per 
cent greater than the same period in 
1925.” 
The tonnage volume of the Atlantic 


coast foreign trade in the first quarters of 





Uruguay’s Foreign Trade 
Reported Depressed 


The foreign commerce of Uruguay has 
shown an_ unfavorable trend in recent 
months, according to a report to the De- 
partment of Commerce from Commercial 
Attache L. B. Clark at Montevideo. Im- 
ports have continued to be rather heavy 
while movements in the country's chief 
articles of export have been reduced. 

The export decline is especially apparent 
in the case of hides and wool. Dealers 
report that approximately 20,000 bales of 
the last wool clip remained unsold during 
the first part of June, and that, at the 
present rate of exports, there may be wool 
of the last clip on hand until the end of 


August. The greater part of the recent 
purehases of wool have been shipped to 
France and Germany. The quality was 


mostly crossbred and inferior merinos. 


Italians Building Plant 
To Produce Camphor 





The Societa Marengo of Genoa, Italy, is 
constructing a plant for the manufacture 
of synthetic camphor, according to advices 
to the Department of Commerce from the 
office of the commercial attache at Rome. 
This will be the first plant manufacturing 


synthetic camphor in Italy and the Ma- 
rengo interests are said in Italy to be 
forming a new company to operate the 
plant. 

The interests concerned in the project 
state that it will be some time before 


camphor will be produced on a commercial 


scale. NO announcement has been made 
by the company relative to the capacity 
of the plant. 

On May 6 @ royal decree was promul- 


gated providing that spirits of turpentine 
for use in the manufacture of camphor 
shall be admitted into Italy free of duty. 





Iron and Steel Production 
Increased in Belgium 





Production of iron and steel in Belgium 
in May included 300,000 metric tons of pig 
iron, 266,000 tons of raw steel, 6,400 tons 
of rough castings, 241,000 tons of finished 
steel and 14,000 tons of finished iron, com- 
pared with April outputs of 288,000 tons of 
pig iron, 261,000 tons of 7,100 
tons of rough castings, 228,000 tons of fin- 
ished steel and 12,000 ton 
These figures are stated in a cable message 


raw steel, 


of finished iron. 
to the Department of Commerce from Act- 


Attache Wight 
53 


ing Commercial at Brus- 


sels. There were blast furnaces in 


operation in May. 

Markets are reported improved, especially 
for pig iron, semifinished products and 
sheets and plates. Sterling prices are sta- 
tionary with a tendency to firmness. Franc 
prices in the interior are high. Finished 
stecl is the least improved due to com- 
petition from Luxemburg and Lorraine 
works which are reported as quoting sub- 
stantially below Belgian producers in order 
to get needed orders. Nail and wire mar- 
kets are inactive, prices being weak. Or- 
ders for sheets have been placed by the 
Netherlands. 





Pilot Organizations 
Reported Merged 
In British Columbia 


Three Groups Absorbed in 
New Society, Say Advices 
to the Department of 
Commerce. 


The of British 


amalgamated into one organization known 


pilots Columbia have 


as the Federal Pilots of B. ©. Co., and in- 
corporated for $20,000 with a central office 
at Victoria, according to a Consular re- 
port to the Department of Commerce 
from’ Victoria. The merger the 
separate pilot organizations known as the 
Vancouver Pilots, B. C. Pilots, and the 


Inccpendent Pilots. 


absorbs 


In amalgamating the overhead expenses 
considerably. Not so many pilot 
boats are required, and in the 
three vessels requiring pilots’ 
services simultaneously pilot boat 
would perform the duty at a cost of $20 
under the new organization, while under 
three separate organizations the _ fees 
would be $60, the report states. The fees 
received by the pilots, belonging to the 
amalgamation, will be pooled and divided 
equally at the end of each month. 


are cut 
service 
case of 


one 


Enough pilots have declined to join the 
amalgamation to offer seme competition, 
and there is one independent pilot firm in 
Vancouver known as the Canadian Pilots, 
Ltd. 


Department Stores 
In Ontario Merged 





Twenty Outside Toronto Are Re- 
ported Absorbed in New 
Corporation. 


Twenty of Ontario's leading department 
stores, all outside of Toronto, have merged 
under the name of “Canadian Department 
Stores,” forming one of the largest mer- 
chandising forces in Canada, Thomas R. 
Wilson, Assistant Trade Commissioner at 
Ottawa, has reported to the Department of 
Commerce. 

Mr. Wilson was expected four 
additional stores will join the merger and 
new stores will de built. The annual turn- 
over of the stores already in the merger is 
estimated at $10,000,000 


said it 


One of the principal reasons given for 
the merger is the economies in buying it 
will effect. It is calculated from 15 to 30 
per cent will be the saving. Other econ- 
omies in merchandising will be made by 


the installation of mere modern equipment, 
the carrying of varied stocks and 
the maintaining of a central warehousing 
organization to enable quicker distribution. 


more 


The final public announcement of the 
merger and the terms of the financial ar- 
rangements are expected within a few 
weeks. Names of the stores absorbed are 


obtainable from the Hardware Section of 
the Department of “ommerce or through 
any of the district or cooperative offices of 
the Bureau of Foreign and Domestic Com- 
merce. 


Colombia Planning to Build 
System of Aerial Cableways 


a ‘ 

Caldas, Colombia, 
cableways extending 
323.5 kilometers and 
nent of $5,661,250, uc- 


The Department 
plans to build aeria! 
for a total length © 
calling for an invest 


cording tg advices to the Department of 
Commerce from Conimercial Attache Wil- 
liam Boaz at Bogota 

There will be six cableways in all, the 
longest being La |orada-Puerto-Libertad- 


San Agustin-Pensilvania-Mansanares-Maru- 
landa-Aranzazu, distance of 119 kilo- 
meters. 


Franco-Haitian Commercial 
Treaty of 1907 Is Abrogated 


en 
Consul Maurice |’. Dunlap, at Port au 
Prince, Haiti, reports to the Department 
of Commerce that the Franco-Haitian 
Commercial Treaty of 1907 has been 
abrogated and will cease to be effective 
July 27. Upon the termination of thi# 


treaty France will no longer enjoy a tariff 
preference of 33 1-3 per cent of the rates 
hitherto many articles from 
France, perfumery, 
ete. 


granted o1 
including chemicals, 
pharmaceutical products, These tariff 
preferences have not been extended to the 
products of the United States. 


‘Indian Farm Acreage 
| Shows Little Change 
| In 15-Year Period 


Production ‘of Rice. Tea and 
Cotton. However. Advances, 
Says Report to Depart- - 
ment of Commerce. 


India, numbered among the largest agri- 
cultural producing areas of the world, has, 
shown no marked expansion in its agricul- 





tural area during the last 15 years, ac- 
cording to a compilation of statistics re- 
cently published by the Indian Govern- 
ment and reported to the Department of 
Commerce from Consul General Charles 
J. Pisar at Calcutta. 

This report shows the most important 
increases in areas under cultivation to 


have taken place in the case of rice, which 
increased by approximately 10,000,000 acres. 
Tea fields show small increase of 120,- 
000 acres. There have been years when 
the areas of several crops have shown 
expansion, but taking the average over 
periods of five years each, there have been 
practically no expansions with the few ex- 
ceptions cited above. 


a 


In yields, rice, tea, cotton, coffee and 
rubber show marked increases, due in most 
instances to improved methods of agricul- 
ture. 

During 1924-25, 
the report, 


the last vear covered by 
the under cultiva- 
tion and the yield of the principal crops 
show up well in comparison with the 
preceding five vear period. In practically 
all instances there is an increase in the 
area cultivation, rice, wheat and 
cotton showing the largest gains, and the 
vields of rice, tea, jute, rubber and coffee 
were also considerably larger. 


both area 


under 


Rice Production Gains. 

The average acreage in rice during the 
five year period 1910-1915 amounted to 70,- 
81,328,000 
acres in the 1924-25 year according to the 
Indian government 


282,000 acres as compared with 


report. The production 
of India totaled 28,369,000 tons as 
an average in the  first-named period 
against 31,097,000 tons in the 1924-25 year. 
The acreage in tea in the 1910-15 average 
593,000 acres and in 1924-25 it had increased 
to 716,200 acres. The average production 
of tea in the former period totaled 290,- 
060,000 pounds, and in the latter it 
amounted to 375,255,900 pounds. The area 
devoted to the cultivation of wheat in the 
1910-15 period average 30,550,000 acres and 
in 1924-25 it amounted to 51,788,000 acres. 
The Indian output of wheat averaged §8,- 
663,000 tons in the former period and §8,- 
702.000 tons in the 


rice in 


last-named year. 


Cotton cultivation was practised on an 
average of 25,221,000 acres in the 1910-15 
period and on 26,465,000 acres in 1924-25. 


The average production of cotton amounted 
to 4,570,000 bales in the five-year period 
and to 6,070,000 bales in 1924-25. Jute was 
raised on an average of 5,058,000 acres 


in the 1910-15 period and on 2,770,000 acres 


—————————— 
ee LESSEE 


in 1924-25. The Indian production of jute 
averaged 9,069,000 bales during the five- 
year period and amounted to 8,062,000 


bales in 1924-25. The area devoted to the 
cultivation of sugarcane averaged 2,383,000 
acres in the 1910-15 period and totaled 2.,- 
530,000 acres in 1924-25. The production 
of sugar cane averaged 2,411,000 tons over 
the five-year period and amounted to 
537,000 tons in 1924-25. 


Sydney, Australia, 
Shows Rapid Growth 


2 








Assessed Valuation of Improved 
Property More Than Double 
Figure for 1909. 


Australia’s oldest city experiences rapid 
growth. 

Sydney, the oldest city in Australia, one 
of the largest commercial cen- 
ters and the principal distribution center of 
American goods in Australia, had 
remarkable growth during recent years, 


country's 


has a 


according to the 


the 


far Eastern Division of 


Department of Commerce. 


The as- 
sessed valuation of improved property in 
the city proper has increased in value 
from £53,103,490 in 1909 to £141,629,260 

| for 1924. 


For the year ended December 31, 1925, 
new buildings erected in the city and 
suburbs of Sydney represented a cost of 
£11,587,149, and building in the course of 
construction at present represents an out- 
lay of £2,750,000. Practically all of the 
buildings being constructed at present 
represent private enterprises only a 
small proportion consists of government or 
municipal buildings. 

In addition the above buliding pro- 
gram considerable work is being done in 
with the city railway scheme, 
the Sydney harbor bridge, and the clectri- 
fication of suburban lines. It is estimated 
that a total of £1.900,9000 will 
be expended in connection with the city 
railway scheme alone during the current 
year. 


as 





10 


connection 


in Sydney 


Law Enacted by Jamaica 
For Grading Produce 





A consolidate and the 
laws relating to agricultural the 
recently passed by the Legislative Council 


amend 
produce 


law to 


of Jamaica and is to become effective Au- 
gust 1, according to advices to the Depart- 
ment of Commerce from Consul Jose de 
Olivares at Kingston, Jamaica. 

Among the principal provisions of the 
law are those which provide for the in- 


grading, marking or labeling of 
products, including 


spection, 


agricultural 
of Jamaica. 


Remove Hay Embargo. 
Iiffective June 23, the United Kingdom 

embargo against hay, straw live ani- 

mals from California was removed, accord 


and 








fruits, | 


ing to a cablegram dated June 28, received | 


by the Department of Commerce from H. 


Lb. 


| 
a 





| The reported convention 
| velopment of the syndicate and convention 


( 


Machinery 
Chemicals 


German Producers Form 
Chemical Price Convention 


Another chemical price convention, this 
one among producers of yellow prussiate 
of potash, is understood to have been con- 
cluded in Germany, according to a report 
to the Department of Commerce from 
Trade Commissioner Daugherty at Berlin. 
is a further de- 
movement which has been particularly 
pronounced in Germany during this year, 
other examples of which are the forma- 
tions among producers of glue, saccarine 
and lithopone. 

The convention is reported in Germany 
to include all producers its member- 
ship following the adhesion of potash 
concern and the Stickstoffwerke G. m. b. 
H., of Berlin, which formerly had remained 
outside the organization. The convention, 
which is entitled the German Yellow Prus- 
siate of Potash Convention, is negotiating 
with producers in other countries for the 
formation of an international organization 
of a similar nature and expects to con- 
clude the negotiations within the next 
few months, it is stated in Germany. 


in 


Yellow prussiate of potash is derived 
in Germany from black gas containing 
mixtures, and by the process employing 


calcium cyanamide as a raw material. 


Advances in Tariff 


Reported for Syria 








Duties Increased 15 to 25 Per 
Cent Ad Valorem on Variety 








In accordance with the provision of a 


decree effective July 1, 1926, the customs 


duty leviable on goods imported into Syria 


is increased from 1' to 25 per cent ad 
valorem, except in the cases specified be- 
low, according to the Foreign Tariffs Di- 


vision of the Department of Commerce: 


1. The following articles are subject to 


an import duty of 11 per cent ad valorem: 


Live animals, cereals and flour and meal 


thereof, rice and rice flour, potatoes, edi- 
fish), 
waters, 


mentioned 


butter, 
wood 
in 


ble preserves (meat and 
cheese, milk, dates, mineral 
and building materials, not 
the specific tariff. 

2. The following articles are now subject 
specific rates of duty, which will be 
supplied by the Division of Foreign Tar- 
iffs upon requests: Petroleum, benzine, 
mazout, coke, and coal briquettes, 
iron, copper, tin, zinc, industrial 
sulphuric and hydrochloric acid, synthetic, 
indigo, tartaric acid, certain kinds of 
household soap, tires and inner tubes, ecel- 
tric batteries for pocket torches, cement 
and lime, tiles, bricks, sugar, coffee, black 
and red pepper,.cloves, cinnamon and nut- 
meg. Silk worms’ eggs, cotton seed and 
other textile seeds may be imported duty- 
free. 

3. The customs duty on goods imported 
into Syria from countries not members 
of the League of Nations, except the 
United States and Turkey, increased 
from 30 per cent to 50 per cent ad valo- 
rem, excepting in the case of goods men- 
tioned in the specific tariff which are sub- 
ject to twice the amount of the duty speéci- 
fied and excepting the following articles 
on which the import duty is reduced from 
50 to 25 per cent ad valorem: Living ani- 
mals, cereals, rice, wheat flour, potatoes, 
butter. building timber, sawn wood, win- 
dow glass, tiles, chemical manures, agri- 
cultural machinery. 

4. The duty-free admission granted to 
certain imported goods by the ‘Turkish 
regulations or by decree of the French 
High Commission applies only to goods 
from countries which are members of the 
League of Nations, from the United 
States and from Turkey. 


to 


coal 


brass, 


is 


Reduced Exports in May 


United States exports of industrial ma- 
chinery during the month of May ‘totaled 
$12,273,853 with $12,430,682 


the corresponding month of 1925 and $16,- 


compared for 


100,036 for the month of April of the pres- 
ent year, according to the Machinery Divi- 
sion of the Department of Commerce. 

Exports of metal working machinery 
during the month amounted to $1,319,240 
compared with $2,007,002 for May of last 
year and $1,980,207 for April, 1926. The 
May exports éf metal working machinery 
for the present year were divided as fol- 
lows: Power-driven metal working ma- 
chinery, $1,004,298; other metal working 
machinery, $314,942. 





France Modifies Luxury 
Tax on Certain Vehicles 


of 12 


France, 


The tuxury tax per cent hereto- 


fore imposed by which are occa- 


sionally used passenger vehicles, 
reduced to 6 per cent by 28 of 
the French budget law of April 1925, 
according to a report to the Department 
of Commerce from Trade Commissioner 
H. H. Kelly at Paris. By the same law, 
eyclecars, motorcycles and sidecars not 
exceeding 7,500 francs in value are declared 
exempt from the luxury tax. The French 
luxury tax of 12 per cent ad valorem con- 
tinues applicable to automobiles and parts, 
and to motoreycles and_ side- 
cars exceeding 7,500 frances in value. 


as was 


Article 


24 


eycleecars, 


Babbitt Metal Consumption 
For May 4,797,038 Pounds 





The total apparent consumption of Bab- | 


bitt metal 


ceived 


in May, based on reports re- 
the Department of Commerce 
from firms, was 4,797,038 pounds com- 
pared with 5,229,199 in April and 5,081,668 
in May, 1925. This consumption is calcu- 
lated from sales manufacturers and 
consumption by those firms, among them 
several important railroad systems, which 


by 


oy 
-é 


by 


Smith, special representative at London, | consume their own production. 








rex 1703) 


| ferently from the plan given above. 
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British Investment 
Trusts Make Report: 
Of Gross Earnings 


Profits, With Income Tax De- 
ducted, Are Stated at Over 6 
Per Cent of Capital of 
26 Concerns. 


A of 26 British 
trusts, having a combined capital of 57,938,- 
088 pounds, or nearly $300,000,000 re-veals 
gross earnings (less income tax) for 1925 
6,342,514 
the total capital, according to a report to 


summary Investment 


of pounds, or 6.29 per cent of 
the Department of Commerce from Trade 
E. 
composite capitalization of these 
up in the following 
Debentures, 24,305,560 pounds, 
or 42 per cent of the total; preferred stock, 


16,880,940 pounds, or 29.1 per cent of the 
total, and common _ stock, $16,748,586 
pounds, or 28.9 per cent of the total. 

The ratio of expenses to earnings of the 
companies named may be illustrated as 
follows: 


Commissioner C Lyons at London. 
The 
made 


companies is 


manner: 


9 


The ratio of expenses to earnings of the 
companies named may be illustrated as fol- 
lows: Earnings, per cent of capital (higher 
earnings, 7 per cent and over), shown in 
the first column; expenses, per cent of cap- 
ital (higher earnings, 7 per cent and over), 
second column, and expenses, per cent of 


earnings (higher earnings, 7 per cent and 


over), third column: 

11.64 2.29 20. 
8.22 21 2.5 
7.57 45 6. 
7.49 61 8.1 
7.37 31 4.2 
7.10 56 8. 
7 1 7.3 


The three tables below represent corre- 
spondingly, lower earnings, below 6 per 
cent. 


4.56 64 14, 
4.61 49 10.5 
4.99 20 5. 
5.18 45 8.6 
5.26 51 9.7 
5.32 37 5. 
5.85 47 8. 


In Sther words, there are wide variations 
in ratio of expenses to earnings. In the 
above list, the highest ratio is shown by 
the company with the largest percentage 
earnings on capital while the next highest 
expense ratio was that of the company 
with the smallest percentage earnings. 

Of the 3,642,514 pounds total gross earn- 
ings of the 26 companies, 1,447,238 pounds 
went to debenture interest and preferred 
dividends, and 1,933,049 pounds went for 
common dividends and reserves. The lat- 
ter sum was 11.55 per cent on the com- 
mon stock, but only 3.46 per cent was 
paid, leaving 517,404 pounds for res®rves, 
and bringing their total to 8,146,422 pounds 
or nearly 50 per cent of the total common 
stock. 

The four largest companies in the list 
having each a capital of $10,000,000 or 
more, divided their securities a little dif- 
They 
have 52 per cent in debentures an@® 20 
per cent and 28 per cent, respectively, in 
preferred and common shares. With the 
exception of one trust without preferred 
stock and two trusts without debentures, 
all 26 companies have floated all three 
forms of securities. 

Stock market quotations of investment 
trust securities are graded that the 
vield on debentures (which pay between 
4 and 5 per cent) is almost an even 5 per 
cent; preferred, paying as a rule vo and 
dle per cent, yield the investor about 5.6 
rer cent; while the ordinary snares, pay- 
ing around 12 per cent, yield at current 
prices an average of 5.8 per cenit. 


so 





| Swedish Trade Has 


Of Industrial Machinery | 


Favorable Balance 


Figures for Month of May Show 
Decrease of Imports and 
Increase of Exports. 


Swedish foreign trade during May 
showed a favorable balance of about 7,000- 
000 crowns as a result of ‘total exports 
valued at 123,018,000 crowns and imports 
valued at 116,388,000 crowns, according to 
a cable to the Department of Commerce 
from Commercial Attache T. O. Klath at 
Stockholm. There was an import surplus 
of 25,000,000 crowns for April and 39,500.,- 
000 crowns for March. 

A marked increase was shown by some 
of the leading export items during May 
compared with April, while some of the 
leading import items decreased consider- 
ahly. The following figures, in crowns, 
show the imports of the leading items dur- 
ing May (April figures in parentheses): 
Minerals, 13,715,000 (17,688,000); textile raw 
materials, 11,975,000 (10,116,000); foodstuffs, 
7,282,000 (8,866,000); textiles, 9,466,000 (18,- 
179,000); machinery, 17,574,000 (14,401,000); 
colonial products, 9,221,000 (12,524,000). 

The important export items registered 
the following ehanges in crown values dur- 
ing May (April figures in parentheses): 
Wood pulp and paper, 42,844,000 (33,107,- 
000); lumber, 20,123,000 (10,464,000); min- 
erals, 16,075,000 (16,127,000); metals, 13,- 
762,000 (11,811,000); machinery, 16,629,000 
(16,355,000); foodstuffs, 6,293,000 (7,398,000). 


Chloride Making Facilities 
Enlarged by French Mine 





Trade Commissioner Daniel J. Reagan, 


at Paris, reports to the Department of 





Commerce that the French government- 
owned potash mine, Marie-Louise, in 
Alsace, enlarged its facilities for the manu- 
facture of chloride May 29. It is expected 
in France that the use of the new facilities 
will preclude a possible recurrence of such 
emergency as was experienced last 


an 


spring when it became necessary to im- 
port chloride of potash from Germany t 
meet the needs of French farmers. 


YEARLY 
INDEX 


Income and 
Profits Tax 


Reduction of Profits 
Held to Be No Gauge | 
Of Value of Good Will 


Allowance Claimed by Boston 
- Department Store in Tax 
stare Is Found Not 
Excessive. 


Hover Co., Board or Tax 
11; Dr- 


Arreat or ©. F. 
APreaLs. (SUBMITTED FEBRUARY 


- cIDED JUNE 1926.) 
A Boston department store, 
adhering 


29 


with an old 


established name and clientele, 


did not make an excessive estimate of the 
value of its good will in placing it at 


$200,000, even though its recent profits had 
been small, the Board of Tax Appeals held 
in the Appeal of C. F. Hovey Company. 

citing authority. 
and “profits’’ 


drew a dis- 


The board, 
“good will” 
as that 


tinction between 


in designating the former Which 


the latter What 


as he 


brings trade, and 


gains from the trade acquired through 
good will. 
The full text of the 
Frank J. Albus, Esq., 


F. O. Graves, for the commissioner 


Before Smith. 
Trussell. 

This 
net deficiency 
for the three years ended 
31, 1918, 


case follows: 


for the petitioner 


Esq., 


James, Littleton, and 


is from the determination 


of $3,943.95 in income 


appeal 
of a 
and profits tax 
31, 1917, 
31, 1920, 


January January and 


January as folHows: 
Fiscal year 
ended 
January 
January 
January 


ment 
$68.92 


in tax 
1917 
1918 
1920 


$1,127.81 
2 885.06 
$4,012.87 $68.92 
The point in issue is the exclusion from 


invested capital of $200,000 for good will 


acquired with shares of stock in 1914. ™ 
Findings of Fact. 

The taxpayer is one of the oldest, 

in New 


if not 
Ing- 
1438. 


oldest department store 
land. It began business on May Bs 
Since 1847 it has occupied its present loca- 


one 


the 


tion on Summer Street, only or two 


doors from Washington Street, 
The store is located in the heart of 


in Boston, 


Mass. 
the retail shopping district of the city. 

It was incorporated in September, 1913 
with a capital stock of $1,000,000, 
000 of which was issued for 
sets and $200,000 good wii. 
time of incorporation the 
dress 


wear, children’s 


tangible 
At 


as- 
for the 


store dealt in 


general dry goods, go0ds, wash 


goods, shoes, ladies’ wear, 


and men’s goods. 
The average yearly capital and average 
yearly earnings of the business from 1848 


to 1914 were $1,276,361.46 and $184,373.40, 


respectively: corresponding figures for the 
period 1900 to 1914, inclusive, were $1,404,- 

595.44 and $171,951.83, respectively; and 
for the period 1910 to 1914, inclusive, were 
$1,199,691.11 and $84,911.35 

The percentage of earnings 
capital\for the entire period of 66 years 
was 14.45 per cent. For the years prior 
to 1909 the percentage earned Was on the 


to average 


average considerably in excess of 15 per | 


cent. Percentages. for the years 1909 to 
1913 were as follows: 
1909 ar ae 8.59% 
1910 8.39% 
1911 pS R 2.4555 
eae oats vn. niee Om 8 97% 
1913 ‘ 1.46% 

“Operations resulted in a small net loss 
for the year 1914. 

Although the profits during the period 
1909 to 1914, were less than for any corre- 
sponding period in the history of the com- 
pany, there steady increase in the 
number of customers at the store and a 
steady increase in the number of custom 


was a 


ers ‘accounts. 

There were special reasons for reduced 
profits during the period 1909 to 1914. Dur- 
ing this period the Jordan-Marsh Company 
had built annex with an entrance on 
Summer which entrance Was across 
the street from the taxpayer's entrance. 

ring the period also, Filene’s, Ine., had 
opened a large store on Washington Street 
in the neighborhood. The. entire depart- 
ment stores in Boston made small profits. 
over, subject to the keenest competition 
during this period as the result of the op- 
erations of one Henry Siege) and one But- 
ler. The former had built a large store 
a little farther south on Washington Street 
than the junction of Summer and Wash- 
ington Streets, and Butler had gotten 
posession of Gilchrist’s, another large de- 
partment store on Washington Street, and 
had also opened two other stores in the 
city, one on Tremont Street and one on 
Winter Street. Both Siegel and Butler 
carried on extensive advertising programs 
and conducted a price-slashing campaign 
that eventually carried them both into 
bankruptcy. Siegel's store was in bank. 
ruptey prior to 1914, and Butler, as a re- 
sult of financial troubles, committed suicide 
in November, 1912. The stocks of mer. 
chandise carried by the stores 
hy Siegel and Butler Wg. thrown upon 
the market in bankruptcy sales, with tae 
result that for a year or two the depart- 
ment stores in Boston made small progts. 

In September, 1914, the outstanding capi- 
tal stock of the taxpayer was $1,000,000. Ti 
stood at the same amount until after Janu- 
ary 31, 1919. On January 31, 1920, the 
total outstanding capital stock 
$2,000,000, 

Smith: The only Presented 
this appeal is the value for invested capital 
purposes of the good will of the Cc. F, 
Hovey Company paid in to the taxpayer 
corporation in exchange for $200,000 of its 
in September, 1914. The 
Commissioner has disallowed the claim of 
the taxpayer in invested in 
respect of this asset, upon the ground that 
it has any cash Value. for it; 
that for 
the taxpayer had operated at & smail profit 
and operated in the 
vid The txpaye the 
hand. thac the good will of the company 


an 
Street, 


was 


question by 


eapital stock 


any ca pital 


not proven 


aetual loss 


contends 


at an yeal 


on other 


Deficiency Overassess. | 
| Company 


1704) 


| 
| 








$500,- | 


respectively. | 





operated | 


a period of five years prior to 1915 | 








| of the good will in 


Customs 


for 
at 


shares of stock had cash 
least $200,000 in September, 


in 
of 


paid a 
value 
1914. 

We think that the fact @hat the business 
of the C. F. 
period 1909 to 1914 was not particularly 
profitable, does not prove that the good 
will did not have a cash value. The value 
of good will may not be indicated by the 
profits of a business for a short period. In 
the case of Macfadden v. Jenkins, et al., 
40 N. D. 422; 169° N. W. 151, it was held 
that good will ‘may have a value although 
there have been no past profits. The dis- 
tinction between ‘profits’ and ‘‘good will” 
was determined in the case of Nelson v. 
Hiatt, 38 Neb. 478; 56 N. W. 1029, wherein’ 
thecourt said: 

“The distinction between the two (profits 
and good will) is obvious. Profits are the 
gains realized from trade; good will is that 
which brings. trade. <A favorable location 
of a mercantile establishment, or the habit 
of customers to resort to a_ particular 
locality, will bring trade. This advantage 
may be designated by the term 
What the trader gains from the trade so 
acquired are ‘profits.’ 


‘good will. 


In determining that the good will of C. 
F. Hovey Company had no value in Sep- 
tember, 1914, the Commissioner considered 
the results of operations for period 
five years only. We think that no definite 
number of years can be made to apply to 
all cases. In In re Herrmann’s Estate, 180 
N. Y. S. 509, it was held that the length of 
the period to be considered is to be deter 
mined in each particular case. The num. 
ber of years to be considered is not a ques- 
tion of law but one of fact. In re Ball's 
Estate, 161 App. Div. 146 N. Y. S. 499; 
Von Au v. Magenheimer, 128 App. Div. 
110 N. Y. S. 629. 

Takes Earlier Period. 

It will be noted from the findings of fact 
that for the period from 1900 to 1914 the 
average yearly canital of the C. F. Hovey 
was $1,404,595.44 and thé aver- 
age yearly earnings $171,951.83. If this 
period be taken as the basis for the com- 
putation the value of the good will, 
instead of the five-year period used by the 
Commissioner, and an § per cent return be 
considered fair return on tangibles, the 
excess average annual earnings for the 
period applicable to good will is $59,584.19, 
which capitalized upon a_ five-year-pur- 
in the Appeal of 
Co., 2 B.T. A. G8, 

good in excess 


a of 


7 
79, 


one 


ra 


of 


a 


chase basis as was done 
St. Louis Screw 
a value for the 


$200,000, 


gives 
will of 
In this appeal we do not, however, have 
to rely entirely upon the basis of earnings 
for the purpose of arriving at a cash value 
1914. There has been 
in evidence the of 
director and treasurer of 
the Jordan-Marsh Company Relative wo 
the value of the good will of the taxpayer 
he testified as follows: 

“Q. Mr. Wrigley, with 
in the dry goods business, would you state 
what, in your opinion, fair figure for 
the good will of the Hovey Company as of 
1914?" 

‘A. Well, of course, I 
with the Hovey Company 
and I don’t know anything 
Hovey Company business of those 
dates. As I remember, the’ Hovey Com 
pany is one of the oldest establishments of 
Boston, ranking high any in the 
early days of the 88's and 90's; in fact, in 
the early 90's the Hovey Company a 
very high grade store and held at that 
time high grade trade. The old Back Bay 
people of Boston naturally on the 
Hovey clientele list. It had good name 
and a good reputation. 


introduced 
Maurice Wrigley, 


deposition 


your experience 


isa 


am not familiar 
balance sheets, 
about tlie 


as 


as as 


was 


were 


a 


“When you go down to 1914, the 
Company conducted wholesale 
and retail business; they stressed, of 
course, wholesale in the early years. In 
the later years, from my observation, 1 
would say that in the retail end they did 
not keep up the same merchandise grades 
as before, although I believe they hold the 
old clientele. I think to this day they 
holding a good part of the clientele of the 
old Hovey store. 

“Q. With your 
goods business, 


Hovey 
a business 


a 


are 


experience in the dry 
would you be willing to ex- 
press your opinion to what the good 
will might have been worth in 1914 in 
dollars and cents? 

“A. Well, 
thing you 
through 


as 


that is 
have to get to 
financial statements 
to express an opinion the good will 
of the business, but it seems to me that if 
anyone wanted to buy Hovey's store there 
would be a good will in the name alone of 
Cc. F. Hovey Company which would have 
quite some value. I should think the 
Jordon-Marsh Company if they were an 
outsider coming into Boston wanting to 
buy the store would be willing to pay con- 
siderable merely for. the name of C. F. 
Hovey Company with that class of store, 
a it was a store similar to ours and 
with clientele considered to. be high 
grade; and if we were going to come to 
Boston, to buy a business of that kind we 
would be quite willing to pay a good deal 
just for 

“Q. Regardless of any reference to bal- 
ance sheets that might give you something 
concrete upon which to place a valuation 
for good will, would you be willing to ex- 
press any opinion to the value of the 
goed will of Hovey Company in 1914—that 
is, in dollars and cents? 

“A. Well, I could only that, speak- 
ing -in connection with ourselves, if we 
were outsiders, I should think that Jordon- 
Mareh Company would no doubt be willing 
to give quarter million dollars for 
the good will that was there—you know 
there is a business already established. It 
is an old concern. It had the cream of 
the trade of Bgston; and Hovey’s reputa- 
tion had not suffered, to my knowledge, up 
to 1914. I don't know anything about 
their business results. There was the 
Hovey business with a very high reputa 
tion, and it seems to me that to any one 
coming in that name was a valuable 
and carried under 
clientele. I think 
store would 
have very 
alone.” 


you see really 
some extent 


of condition 


some 


as to 


a 


the Hovey name. 


as 


say 


a of a 


name 
that name Boston's best 
if we took the Hovey 
develop that name and 
g00d prestige in the name 


we 


a 


We think that the evidence satisfactorily 
establishes that the good will of the C. F, 
Hovey Company paid into the taxpayer 
corporation in September, 1914, for $200,000 
ef capital had a cas on that 
dite of 200.000, 

Order of redetermination will 
ONgld days ‘notice, under Rule 50, 


stock value 


be 


entered 


Hovey Company during the || 


| of 


, 
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Rulings 


| Taxpayer 


Board Settles Case 
Of Wisconsin Bank | ' 


Commission Contended Correct 
Basis for Exhaustion of Lease- 
hold Was Depreciated Cost. 
APPEAL OF WISCONSIN NATIONAL BANK, 

Boarn or Tax APPEALS, (SUBMITTED JUNE 

12, 1925; Decrpep JUNE 21, 1926.) 

A taxpayer, who acquired a leasehold in 
1904, is entitled to deduct 
of the fair market value 
of March 1, 1913, in income 
tax return for the year 1918, 
of Tax Appeals held} in the 
Wisconsin National Bank, as 
Commissioner's contention that 
rect exhaustion of 
depreciated cost of March 1, 

It was further held, 
taxpayer not entitled 
duction of $100,000 for obsolescence 
building, on the of 
to demolish it. 

Douglass Van and 
ee ee oe the 
for the Commissioner 


an aliquot 
the 

and 
the 
Appeal 


part 
of lease as 
profits 
Board 
of 
against the 
the cor- 
leasehold 


1913. 


however, 


basis for is 
the 
de 


its 


that 


. 
was to make a 
of 
intention 


ground an 


Harold C 
taxpayer A 


An 
H 


Dyke 
derson, for 
Fast, 

Before Sternhagen, Lansdon, Green and 
Love. 

The full of 

The Commissioner 
in income 
1918, 


the 


the decision follows: 
has determined a 


and 


text 
de- 
taxes for 
in the amount $79,074.30, 
amount of $76,558.27 
controversy. The two issues involved 
(1) exhaustion of 
taxpayer prior 
of 


ficiency profits 


the vear of 


in 


of which is 
are 
acquired 
1915. 


owned 


leasehold by 
to March 1, 


a building 


a 
the and 
(2) 
the taxpayer during the year 

1919 
petitioner 
United 
and 
in 
it 


obsolescence by 


1918 
Consolidated in 
fact The 
incorporated under the laws of the 
national bank in 1892 
the banking 

June 30, 1919, 
with the 
under 

National 


Findings of was 


States was 
Mil 


Was 


asa 


engaged in business 


Waukee until when 
Bank 
the 


Mil- 


National 
of 
of 


consolidated First 


the name 


sank 


Milwaukee 
First Wisconsin 
waukee 

20, Pabst 
Seventh 
term 


terms 


1890, Frederick 
in the 
of Milwaukee 
May 1, 1890, 
in in this 
are fully forth in 
Pabst erected on such 
the 


On February 


leased lot 6 in block 


ward of the city for a 
of 99 from 
and not 
which 
In 1891 
leased land a_ structure known 
Pabst Building. In 1892 the 
leased and occupied the main floor of such 
building as the tenant of Pabst. 

In 1904 petitioner 
building and leasehold from Pabst 
consideration of $432,000. The 


years on 
conditions 
but 


the record 


controversy 
appeal, set 
as 


petitioner 


purchased the 
for a 
purchase 


the 





; in 
| time during 1918 it acquired an additional 


price never segregated on its books 
as to the respective amounts paid for the 
leasehold and the building, but the parties 
have stipulated that $315,693.50 represents 
the cost of the building and $116,806.50 the 
cost of the leasehold. 

Prior to 
tioner had 
the fee 


was 


31, 1917, 
two-sixths 
site 


the peti- 
interest 
and, 


December 
acquired a 
of the building some 
fee. @ Subse- 
two-sixths 


interest in such 
1918 the remaining 
said fee was acquired. 

that the fair market 
value of the Pabst Building on March 1, 
1913. was $460,000, and that the depre- 
ciated March 1, 1913, value on December 
31, 1917, was $371,147.33 that the 
ciated cost of the petitioner's interest 


two-sixths 
quent to 
interest in 

The parties agree 


depre- 
in 





the leasehold in question was $81,086.99 on 
March: 1, 1913, and $65,350.61 on December 
31, 1917, and that the fair market value 
of its interest in the leasehold was $193.,- 
130.36 on March 1, 1913, and that the 
exhausted fair market value of the same 
on December 31, 1917, avas $180,874.73. 
Building No Longer Adequate. . 

On acount of a substantial growth 
volume of business it became evident 
1918 that the Pabst Building no 
adequate for purposes the 
arrange- 
12; 1918, 
decided to 
new 
de- 
pur- 
was 
build- 
the 
stock- 


very 
in 
in 
longer 
petitioner, 


of rooms. 


was 
the of 
to 
December 
petitioner 
such building and 
structure the site, 
signed and planned 
suance of such 


either or 


as 


On 


space 
ment 
the directors of the 
demolish erect a 
especially 
bank. In 
architect 
new 


on same 
for a 
decision an 
employed, tentative plans for a 
ing 
directors 


considered, and 
by the 


were drawn and 


were authorized 





; parties 


the work of de- 


Resulting from 


holders to proceed with 
molition and construction. 
the plans for demolition, the petitioner, 
December 31. 1918, wrote down the 
value of the Pabst Building in the amount 
of $100,000, which included ordinary 
preciation for the year, and a further 
write-off for obsolescence on account of the 
the structure, and 


from in- 


book 


de- 


proposed demolition of 


deducted such amount its 


gross 


| come and profits tax return for the calen- 


dar year 1918. 

Upon the consolidation of the petitioner 
with the First National Bank of Mil- 
waukee, on June 30, 1919, the plans to 
‘demolish the Pabst Building and to 
a new structure abandoned. The 
office space theretofore used by the _ peti- 
tioner was let to bank, and such 
banking quarters, together with the office 
rooms on the upper floors of the building, 
have since been continuously occu- 
pied by paying tenants. 

Listed at Book Value. 

In the consolidation of the books of the 
petitioner and the First National Bank of 
Milwaukee upon the consolidation of such 
concerns into the First Wisconsin Na- 
tional Bank of Milwaukee, the Pabst 
Building was taken into the assets of the 
new bank at its book of December 
31, 1917, less the amount of $100,000 writ- 
ten off depreciation and 
in 1918, and the leasehold in question was 
taken into at its book value 
at the date of merger, which was the ex- 
hausted 1913 stipulated the 
to this appeal. $ 
yansdon: 
the 


erect 


were 


another 


ever 


value 


as obsolescence 


such assets 


value by 


Opinion— Two issues 
sented for consideration of the 
in thesdetermination of this 
Whether the depreciated cost 
1913, fair market 


| date, used as 


are pre- 
Board 
appeal: (1) 
Mareh 1, 
that 


com 


at 


or the value as of 


shall be the basis for 





the from 


income for 


deduction 
the year 


putins petitioner's 


gross 


; all 


1918 as ex- gw lescence of tangible property. 


Levies 
Assessments 


haustion 
estate; 
take a 


of a certain leasehold on real 
and (2) whether the petitioner may) 
deduction for obsolescence of its 
bank building in its income-tax return for 
the year 1918 in excess of the amount of 
ordinary depreciation allowed by the Com- 
missioner. 
Agree on Values. 

parties agree to the values 
volved. The petitioner acquired the lease- 
hold 1904 a $116,806.50, and 
the depreciated cost of its interest therein 
Was $81,086.99 on March 1, 1913, at which 
time the fair market value was $192,130.36. 
On December 31, 1917, the depreciated 
cost was $65,350.61 and the value remain- 
after r6étably exhausting the fair 
market value at March 1, 1913, for the 
intervening period $180,874.73. The 
petitioner contends that for the 1918 
it is entitled to deduct an aliquot of 
the fair market of the of 
March 1, 1913, from its gross income in its 
income tand profits This 
denied Commissioner, 
basis for the 
the de- 
On this 
the 


The as in- 


in at cost of 


ing, 


was 
year 
part 
value lease as 
return. 
the 

who asserts that the correct 
of 
preciated cost 
the 


tax con- 


tention is by 


exhaustion the ae a is 
of March 1, 1913. 
hold oa 
sound. Appeal of 
5B. FT. Ax 160; ang 


principle 


Board must 
contention 
Atterbury, 1 
which the 


point peti- 


tioner's is 
Grosvenor 
in 
involved. 


others same is 
an additional element 
which must be con- 
about Mareh 1, 1913, 
the of two- 
sixths of the fee’of the real estate covered 
hy the leasehold in and, 
time during acquired 
in 
bases its contentions on the 


There is, however, 


in this controversy 


sidered Prior 


the 


to or 


petitioner bec ame owner 
question, 
1918 it 


interest 


some 


the year an 


idditional fee. 
Neither 
petitioner's ownership of such fractions of 
ihe 


concedes that 


two-sixths such 


party 
fee, and the voluntarily 
is not entitled to exhaus- 
that of the 
by its two-sixths 
March 1, 1913. 
that there have been a 
of the the greater 
estate resulting from the petitioner’s own- 
ership of a fraction of the fee, and 
event, that petitioner 
exhaustion of 
of the 
the 


petitioner 
it 
tion of part leasehold repre- 
interest in the 
The Commissioner 
may 


with 


sented 
fee on 
suggests 
merger lesser 
insists, 
en- 

of 
the 
of ex- 


in the 
titled 


whatever 


any is 


to only two-sixths 
leasehold 


computation 


value is 


proper basis for 

haustion. 
Rulings on 

to the 


greater 


Merger. 
merger 
estates 


lesser 


well 


vule 
with 


established: 


The as 


of 


estates is 


“Whenever a estate and less 
and meet and the 
without any intermediate estate, 
immediately annihilated: or, in 
phrase, is said to be merged, that 
sunk or drowned in the greater. Thus, 
there tenant and the 
fee-simple descends to is 
him, the term of years 
merged in the inheritance, and shall never 
But they must come to 
person in and the 
the freehold be in his 
and has a term in right of 
auter droit) there is no 
merger.” Sharwood's Blackstone, Vol. I, 
1, 117 

Bouvier says under 
of Estates”: 
“When a 


greater a 


coincide in one same 
person, 
the less is 
the law 
is, 
if 
reversion 


be a for years, 


in or 


purchased by is 


exist any more. 
and the 
right: 
own right, 
another 


one same 
if 
he 


one 
same else, 
(en 


Book 
the caption ‘‘Merger 
greater estate and less 
cide and meet in one and the same person, 
without intermediate estate, the 
immediately merged, that sunk 
in the latter: but they must 
and the same person, at one 
the same time, in one and the same right.’ 
Nicholson vy. Halsey, 1 Johns, Ch. (N. Y.) 
417; Lockwood v. Sturdevant, 6 Conn. 373. 
To the union operate merger, 
the must unite in one and the 
having a commensurate and 
interest in each, with in- 
in another. A legal es- 
who has only a partial 
vice versa, would 
Estate, 


coin- 
any less 


is is, or 


drowned, be 


in one and 


have a 
estates 
same person, 
coextensive 
tervening interest 
in in 
equitable interest, 
merge.”’ In Re Washburn's 
Cal. App. 735: 106 Pac. 415. 
“Where the of land the 
owner the termi- 
estate is merged into 
24 Cye. 1342. MeMahan vy. 
So. 39: Hudson Bros. 
Sand & G. Co. (Mo.) 
Ulman (Md.) 41 


no 


tate fee one 
not 


11 


or 


lessee becomes 


thereof lease is 
nated and the 
the greater.” 
Jacoway (Ala.) 
Com. Co. v 
41 Ss. W. 
Atl. 120. 
“In order 


in fee, 


lesser 


17 
Glencoe 
405: Story v. 
merger it 
at least 
and a 


that there may be a 


is essential that there should be 
a greater 

the same 
the same time and without 
any intervening estate.’ 21 Corpus Juris 


1035-36. 


two district estates, les- 


ser, meeting class 


of persons, 


in person, or 


at 


Leasehold Continued. 

In this appeal the parties agree that the 
lease terminated by the acquisi- 
tion fraction of the fee by the peti- 
tioner which was the owner of the entire 

Although the lessee purchased 

the fee at different times, the 
nevertheless, continued to have 

in its entirety and 
sold or otherwise trans- 
whole at any time prior to 
the lesser and greater 
through aequisition of the entire 
such 
The board is of the opinion that no mer- 

of the with the greater 
involved in this appeal took 
the entire was acquired by the 
tioner at a date subsequent to the 
involved. The petitioner is entitled to de- 
duct four-sixths of an aliquot part of 
$193,130.96 its gross income for ex- 
haustion leasehold in question dur 
ing the calendar year 1918. 

In making its income and profits-tax re- 
for the calender 1918. the peti- 
tioner the amount of $100,000 
for ordinary dépreciation and obsolescence 
of the Pabst Building, which it at 
that time deduction was hased 
the its directors that 
be demolished and 
banking 
after January 1, 
commissioner ha’ disallowed 
in excess of the normal 


was not 


of a 


leasehold. 
portions of 
leasehold, 
legal 
could 
ferred 


legal 


a existence so 


have been 
as a 
merger of 
estates 
fee by lessee, 
ger estate 
until 
peti- 
year 


lesser 
place 


fee 


from 


of the 


turn year 


deducted 


owned 

Such 
of 

should 


on 

such 

ome 
erect 


decision 
building 
more 
ed 
1D1R, 


suitable purposes 


for 


as soon possible 


The 
this deduction 


as 


or ordinary annual depreciation of such a 
building. 
The law 


in 
deduction for 
The peti- 


some instance, 


rmits, and, 
anetioned, 


pee 


hoerd } ob 


Tax Administration 
Is Allowed to: Deduet Aliquot Part 


Of Market Value of Lease 1 in Income Return 


mit ee out | Alleged Deficiency 
“Of $79,000 Argued 


Deduction of $100,000 for Obsol- 
escence of Building Is 


Denied. 


it 
question 


tioner argues that was certain that the 
building in demolished 
Within three years at the outside, and that 
it therefore, entitled under the law 
to recover the unextinguished useful value 
of its property during that period, and so, 
for the first of period, took a 
deduction approximately to 
third of the remaining value of the 


building which it had decided to demolish. 
Plans Not Carried Out. 


evidence discloses that 


would be 


was, 


year such 


equal one- 


book 


The the demoli- 
construction 
31, 


petitioner was consolidated 


tion and plans 


1918, 


considered 


prior to December were not car- 


ried out. The 


with another corporation in the same busi- 
that had quarters adequate the 
operations of the The 
building in question demolished. 
The space formerly by peti- 
used by a which 
pays a substantial rental. The office space 
in the upper the building is all 
taken by rent-paying tenants. No matter 
may have been the plans of the pe- 
titioner 1918, 
abandoned. consoli- 
with another and the 
the business premises of that con- 
cern was, in effect, a demolition of the pe- 
building, it 
of offices used, is not 
The of the 
disallowing extraordinary 
obsolescence of the 
calendar year 


for 
banks. 


ness 
combined 
was not 
occupied the 


tioner is now large bank, 


parts of 
what 
those 
that 
corporation 


in December, plans 


were Argument 
dai ition 
use of 
titioner’s since involved ‘aban- 
donment 


suasive. 


long per- 


determination com- 
missioner depre- 
petitioner's 


1918 


ciation or 


building for the is 


proved, 


ap- 


redetermination will be entered 
Rule 50. 


Order of 


on 15 days’ notice, under 


Ruling Is Changed 
On Trav el Expenses 


Executive Order Empowers De- 
partmental Heads to Fix Sub- 
sistence Allowances of Fed- 
eral Employces. 


President Coolidge, on July 1, issued an 


executive order having to do with the 


Subsistence Expense Act of 1926, and em- 


of 
partments fix allowances 
in the cases of traveling expenses of Gov- 
ernment employes. This ruling will 
effective, the order sets forth, ‘‘until such 
time standard regulations are ap- 
proved.” 

The full text of the order follows: 

Executive Order. 
Effective July’ 1, 1926, the 
partments and establishments 
in the Subsistence Expense Aét of 1926, 
approved June 3, 1926 (Public No. 328), 
may, in directing travel, fix subsistence 
allowances at rates not exceeding those 
in that act, subject to the pro 
of section 13 thereof, and 
operate under their respective existing 
lawful vegulations relating to per diem 
allowance and subsistence expenses, so far 
as applicable until such time as standard 
regulations are approved. 
CALVIN COOLIDGE 
The White House, 
June 29, 1926. 


Bullion Tassels Dutiable 
At 55 Per Cent Ad Valorem 


powering heads the governmental de- 


to subsistence 


be 


as 


of 
definea 


heads ae: 


as 


provided 


visions may 


Cus- 
protests of 
& C 
rate 


Bullion 
toms Court holds, 
B. Altman & Co., 
of New York, 
per cent ad 
385, Tariff Act 

(Protest No. 


the United 
in granting 
and F. 
dutiable 


tasse States 
Pustet 
at 

under 


o., 


of 
Paragraph 


are the 
valorem 
of 1922. 


982983-16774-23, 


5d 


ete.) 


ALL Statements Heretn Ane Given on OrricraL. AUTHORITY ONLY 
AND WitHouTt CoMMENT BY THE UnNirep States DAILY. 


| Lower Tariff Accorded 


Garters by Decision 


Gimbel Brothers, New York, have ob- 


tained a ruling from the United States 


Customs Court lowering the tariff rate on 


imported garters, composed wholly or in 
chief value of silk. 

On entry these 
the rate of 60 per cent ad valorem, 
1210, act of 1922, as silk wear- 
Sustaining protests of the 
Howell finds that they 
assessed at but 
under the provision 
for garters. 


36515-G-1782-24, 


were taxed at 
under 


garters 


paragraph 
ing apparel. 
Judge 
have been 


importers, 
55 


should 
ad 


per 
valorem in 
1207 
No. 


cent 
paragraph 


(Protest ete.) 


Travel Is Ordered 
For Tariff Experts 


Work in Cotnection With Milk 
and Cream, Briar Pipes, Peanut 
and Fishery Inquiries. 





Announcement has been made by the 


Tariff Commission that travel orders have 


been approved for experts of the commis- 
sion as follows: 


O. A. Juve, Henry Schultz, Leland Spen- 


Newman, 
Morg 
L. Mori- 


Laurence 
A Ee 
Ellis, F. 
Sweihart, 
We da 
Buchanan and P. 
assigned for survey in 
with the milk and in- 
vestigation in the provinces of Quebec and 
Ontario, 
wD C. 


Geraci, 


cer, Thomas H. Joyce, 
Weissbrod, 
L. 
Braun, C. 
B. 


Blanding, 


Benjamin yan, 
A. Billings, 


BE. 


George S. 


son, G. C. Lewis 


Harter 
A. 


Goldstein, . J. 
L. R. 


Hooker 
connection 


Kohlmyer, 
je 
are work 


cream 


Canada. 
Woolley, John 
Miss R. S. 


BE. an, A. TF, 
Guinn, assigned to 
gather data in New York city in connection 


Berg 
and 
with production costs of brier 
Warren C. Funk, B. 
Halpin, W. H. Disbrow, F. H. Harper, 
D. W. Freer, B. D. Tillett, C. A. Cook and 
Ca for survey duty in 
tion with the peanut inquiry in 
and North Carolina. 
ce ds 
travel 


wood pipes. 


Oscar Ryder, N. J. 


Carter connec- 


Virginia 


Ik. M. Whitcomb 

New York city, 
places in the State of 
Maine, well the province of New 
Brunswick, Canada, in connection with the 
herring fisheries investigation. 


High Duty Affirmed 


On Silk Trimmings 


and 
Philadelphia, 
other 


Hopkinson 
to in 
Boston and 


as as 


Customs Court Overrules Protest 
for Lower Classification as 
Artificial Flowers. 


Overruling a 
& Co., 


toms Court 


Ww. 


United States Cus- 


protest of G. Sheldon 


of Chicago, the 


found that merchandise, in- 


voiced as “‘Rose Flower Trimmings,’ were 


properly returned by the customs appraiser 
as silk trimmings, with duty at 90 
cent ad valorem under paragraph 1430, act 
of 1 

Challenging 


claimed 


per 


qoo 


the 
as artificial 
at 60 
provisions 


this rate, 
classification 
or with duty 
valorem, under the of para- 
1419, or manufactures of silk, 
same rate, under paragraph 1211 
1922 law. 


describing 


protestants 
flowers 
cent ad 


leaves, per 


graph as 
at the 
of the 

In 
United 
cago said: 

“The fancy silk and tinsel ribbon or 
rococo consists of multi-colored ribbon not 
formed into artificial flowers, but made 
into galloon trimming by gathering 
at intervals. Through effective coloring, 
the finished product remote re- 
semblance to small 

In referring to this report and 
dence produced the importers, 
Howell wrote: 

“On the 
ing justify 
sion the 
gly 
the collector in 
No. 


the 
Chi- 


merchandise, 
at 


the 


States customs appraiser 


a or 


bears a 


buds."* 

the evi- 

by Judge 
noth- 
deci- 


is 
the 


protests 


record before us there 
in 


collector. 


disturbing 
The 
the 
each case is affirmed.” 
34573-G-66842.) 


to 
of 
accordin 


us 
are 
decision of 


overruled and 


(Protest 


Tax Digest 


Principles Involved in Latest Decisions and 
Administrative Rulings. 


YLLABI are printed in such form that they can be cut out and pasted on Stand- 
and Library Index of File cards, approximately 3 by 5 inches usually employed 
in libraries, and filed for reference. 


INCOME TAX: Invested Capital: 
Where an old department store, with 


good will in computing invested capital, 


Good Will. 
excellent 


claimed $200,000 as value of 
in 1914 


name, 
the eapital stock of the company 


having been $1,000,000 of which $800,000 was tangible assets and $200,000 for good will, 
held that its good will was worth that amount, although recent profits had been small 


and one year operated at a loss.—Appeal of C. F. 


Index Page 1704, Col. 1. 


CORPORATION 
will 


: Good Will, 
that 


Defined. 


Good is which brings 
trade. 
gains 


two terms.—Appeal of C. 


This advantage may 
from the trade so acquired are 


*ROFITS 


INCOME AND EXCESS TAX 


Where taxpayer deducted $100,000 for ordinary depreciation and obsolence 
its directors to 


building it owned, based decision of 


sion was not carried out, 


on 


it is entitled to recover 
the first 


years and that 


during that period and so for 


tion equal to one-third of remaining book value of 
such deduction was disallowed.—Appeal of Wisconsin 


Is.) Col. 3. 


AND EXCESS PROFITS 


Appea —Index Page 1704, 


INCOME TAX: 


trade. 
establishment or the habit of the customers to resort to a particular 
be designated by the term 
“profits. 
F. Hovey Co. (Board of Tax Appeals.}—Index Page 1704, Col. 1. 


year 


Deduction: 


Hovey Co. 


A favorable location of a mercantile 


“good will.” 
is the 


— ‘This distinction between -the 


Deduction: Obsolescence of Building. 


of 


demolish building which deci- 


and now claims that building will be demolished within three 
the unextinguished useful value of its property 


of such is entitled to take a deduc- 
it had decided to demolish; 


National Bank (Board of 


period 
building 
Tax 


Exhaustion of Leasehold. 


Where petitioner acquired leasehold in 1904 and the depreciated cost of its interest 


March 1, 1918, 
December 31, 1917, was z, 
at March 1, 


market 


therein on 
on the 
fair 
tioner 
1, 1913, as 
hold is depreciated cost of Mareh 1, 
of Tax Appeals.)—Index Page 1704, 


when 
1913, 


value 


value 
for the 
is entitled to deduct an aliquot part of fair 


was x when its fair market value was y, and depreciated cost 
the 
peti- 


after 
period 


remaining 
intervening 


ratably 
Was W, 


exhausting 
held that 
lease as of March 


market value of 


against commissioner’s contention that correct basis for exhaustion of lease 
1913.- 
Col. 3. 


Appeal of Wisconsin National Bank (Board 


ern 


} right 


“With 


} necessary 


| the 





(Board of Tax Appeals.}— 


locality, will bring 
What the trader 


office 
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Conviction Upheld 


In Conspiracy 
By Appeals 


Overt Act Committed 

trict Held to Give 

Jurisdiction Ov 
Charge. 


CosTAL ET AL. V. UNITED 


Court or Appeals, Srxtu Cr 
The of 
spiracy Tiee 2 of t 


United 


conviction 
to violate 
Prohibition Act, in the 
trict Court, Northern District ¢ 
sustained the 
the 


Circuit, 


found fully by 


cording to Circuit Court 


Sixth in reviewing t 


John Costal, John Peterson ¢ 


Green, plaintiffs in error, 


United States of America. 


The full text of the case foll 


STATES; 


defendants 


Case 
Court 


in Dis- 
Court 
er 


Circuit? 
RCUIT, 
of 
he National 
States Dis- 
»f Ohio, 


con- 


evidence ac- 
of Appeals, 
cases of 
William 
the 


he 
und 


against 


ows 


Before Denison, Donahue and siesta 


Circuit Judges. 


Per Curiam: John Costal 
Peterson 


Title 2 
Among 


violate 
Act. 


Worden 


the 


and Mary Moss, 


are set forth in Burkhardt v. 1 


this day decided. Costal and F 


were convicted of conspiracy 


conspirators were 


whose 


John 
to 


and 


Nay 
activities 


nited States 
*eterson sold 


was - 


of the National Prohibition ¢ 


intoxicating liquors to Worden, whieh & 


Ft. 
Notwithstanding these sales t 


were transported to Way 


that the court erred in refusi 


of not guilty as to 
of the 


The contention is based on t 


verdict 
conclusion 


a 


government's 


ne, 

contend 
to direct 
them at 


hey 
ng 


the 
evidence. 


wo grounds, 


the first of which is that the venue of the 


action was improperly laid 
of the Northern 

the 
formed in that district, 
ing of liquor did 
them the 
only to Peterson, 
that he 
through the territorial 
court, nor other 
within the district 


Division 


Ohio because conspirac 
but, if 
not of 


seconc 


the 
conspirators; 
sold was 
jurisdi 
any 


in 


the West- 
District of 
y was not 
the sell- 
itself make 
i, applicable 


SO, 


is that none of the liquor 
transported 


into or 
ction of the 


overt act committed 
during the period 


of 


his association with the conspiracy, 


The evidence respecting the 
shows that both defendants sol 
to Worden, who paid f 
becoming the owner 
of it; it fu 
his purpose 

he 
discussed 
to Ft. 
took 
of 


upon 
exclusive control 
that they 
ing it and 
it. 
different 
gested 
Northern 


knew 
what 
Costal 
routes 
that 
District 


him 
Ohio. 


one 


and 


contemplated 
with 
Wayne 

through 


first ground 
d liquor out- 
or it, there- 
assuming 
rther shows 
in purchas- 
doing 
him the 
and sug- 
the 


It was not 


to the jurisdiction of the court 


that the conspiracy be formed within the 
district if an overt act in furtherance 6f 


it was committed therein. 
States, WY. S. 347; 
States (6 C.‘C. A.), 272 
f such acts 

Tua: and it is clear that the 


Hy 


225 


Fed. 


were so committed 


de v. United 
553. Many 
beyond 
y were done 


in effecting the objects of the conspiracy 


with which Costal and 
familiar and to which they 
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Peterson 


were 
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The case against Peterson on the second 
ground of the motion is also sustained by 


the evidence. 
made of him, none 
in speaking of the 
through Bryan, 
Northern District, said ‘‘most 
went through Bryan * * * 
to November, inclusive; 
“around three trips 
dence, with 
ord, clearly 


after May 
number of 


a 
other statements 
indicates 


Only three pur 


Williams County, 


that he 


week.” 


and certainly 


chases were 
8. Worden 
loads tak¢én 
of the 
all the loads 
from April 
made 

This evi- 
in the rec- 
war- 


ranted the finding that the Peterson liquor 


was transported into and 
Northern District of Ohio. 


We find no justification f¢ 


through 


the 


or the criti- 


cism that the charge failed to require a 
finding, as a condition precedent to a con- 


viction, that Costal 
that the liquor was 
through northern Ohio. 
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offered charge that. if 
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ter the sale 
Costal and 
any interest 
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their associ- 
relieve them 
therein 
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purpose of Worden to transport the liquor, 


to Fort Wayne and by their 


cooperation 
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Mr. Glassie Asserts That Delays 


Were Not Caused by Obstruction 
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Attempt to Accelerate Wheat Investigation Was 
Blocked, He Says, Because Experts in Field 
Were Not Ready to Report. 





The full text of record of hearings in the investigation of the United States 
Tariff Commission hefore a Select Committee of Congress is being presented in 


daily installments. The Select 
(Dem.), Arkansas, chairman; 
Sylvania; La Follette (Rep.), Wisconsin 

In the installment of July 7, 


proceeds: 

As early as Decémber 21, 1923, 
motion of Mr. Culbertson, it was voted that 
the public hearing, as required by law un- 
der the provisions of Section 315 of the 
Tariff Act of 1922, in the pending investi- 
gation of the cost of production of wheat 
and wheat products, is hereby ordered to 
be held on February 7, 1924, and that pub- 
lic notice thereof, pursuant to rules, shall 
be given. 

Now, at that moment, Mr. Chairman, 
the people were still in the field collecting 
he data. While that motion was passed, 
the chairman, being, I take it, uneasy, as 
I was, with regard to that sort of proce- 
dure, made a motion which also 
agreed to, that in case information is re- 
egived from the field forces in the investi- 

P-tibn of the cost of production of wheat 
and wheat products, that they would not 
be ready to assemble and report on their 
data in time for a public hearing in that 
investigation properly to be held on Feb- 
ruary 7, 1924, a date as soon after Feb- 
ruary 7 shall be set as is indicated by the 
information received from the men actively 
at work in the field. That, you will no- 
tice, was just before Christmas. 

Senator REED: Mr. Chairman, the Fi- 
nance Committee is meeting this morning 
to take action on this French debt settle- 
ment, and has asked us all to be present, 
if possible, so I must ask to be excused. 


was 


Of course, those of us who are not pres-. 


ent while you are testifying, Mr. Glassie, 
are going to read every word of this in 


the printed record, so that our absence 
does not make any difference. 
Mr. GLASSIE. Oh, absolutely. Do not 


feel that I mind the withdrawal of mem- 
bers. I know that it is necessary in the 
transaction of business. I am entirely at 
the committee's disposition. 

Now, Mr. Chairman, does any man think 
that the chairman of the Tariff Commis- 
sion, in making that motion, was actuated 
by a desire to delay or obstruct an inves- 
tigation for which there was almost uni- 
versal clamor, in certain parts of the 
country? No motive actuated that thing 
except a motive to see that this thing was 
done decently and in order. 


Pressure to Expedite 
¢ As Factor for Delay 


When that motion went out no man 
could know whether you could have a 
statement of information by February 7, 
much less twenty or thirty days before 
February 7, and the events proved to be 
et the thing was wrong: that the pres- 
sure to expedite this thing had _ over- 
reached itself. 

On December 31, ten days later, after 
a written report from the chief investi- 
gator, and also a verbal report with re- 
spect to the condition and progress of the 
field work—mind you, the field work in 
the pending investigation—I made a mo- 
tion to this effect: 

“Whereas the chief investigator and Dr. 
Bidwell, economist assigned to the wheat 
investigation, have reported to the com- 
mission facts, which in the judgment of 
the commission, indicate that the date 
heretofore set for the public hearing in 
the wheat investigation is premature, and 
that the field work and office tabulation 
cannot be satisfactorily completed in time 
for the date heretofore set or substantially 
prior to the 18th day of February, 1924; 
it is therefore 

Voted: That the public hearing in said 
_ investigation be, and the same is hereby, 
set for February 18, 1924, and that public 
notice thereof in the usual form shall be 
published and posted pursuant to rule,” 

Now, that is what was done, and in 
spite of that, the preliminary statement 
of information which these parties should 
have had, not only in this country, but 
in Canada, did not go out until the 11th 
of February, and it could not get out a 
day sooner. So, you had between the 
l@h of February and the 18th of Feb- 
ruary as the period of real and effective 
notice. 

\.now take up cotton hosiery. ‘This is 
Ror the investigations concerning which 
perhaps the most has been said with re- 
gard to delay. That it has been pending 
a long time nobody will deny. You were 
not told, however, that this investigation 
began in a request for an increase. The 
history of this investigation is interesting, 
but it is perhaps difficult to follow without 
close attention to the successive facts. 

This investigation originated in an order 
under date of March 27, 1923, of the cost 
of production of cotton hosiery for in- 
fants. The application was from Ameri- 
can manufacturers who contended that in 
these infant socks, with which you 
or may not be familiar, especially those 
with the colored tops which were much 
used for infants, the competition from 
abroad was of a ruinous naturé, and they 
wanted an investigation looking to an in- 
crease in the duty. 

Upon a short report of the Advisory 
Board that investigation was ordeed, and 
nobody dissented. In April, you will 
call, President Harding made his inter- 
pretative statement with regard to the 
initiation of investigations. The text is 
already in the récord. 

On May 6, 1928, Mr. Culbertson moved 
that the cotton hosiery for infunts inves- 
tigation be broadened to include cotton 
hosiery for children, women and men. 
There was a vote upon that. Nobody 
voted in favor of that resolution, but Mr. 
@ulbertson and Mr. Costigan. Mr. Mar- 
vin, Mr. Lewis and myself voted against. 
Mr. Burgess was absent. 

Jy it was voted, however, ungnimously 


may 


re- 


Committee 
Wadsworth (Rep.), New York; Reed (Rep.), Penn- 


is composed of Senators Robinson 


; and Bruce (Dem.), Maryland. 





Henry H. Glassie, a member of the commission, con- 
tinued his review of proceedings before the commission. 
Mr. Glassie explains delays in the wheat and cotton hosiery investigations. 


installment, 
The record 


In the present 





that the investigation of infants’ cotton 
hosiery be extended and enlarged to in- 
clude children’s hosiery, and that the tex- 
tile division shall prepare a summary 
statement with respect to the advisibility 
of including children’s and adults’ hosiery 
in the investigation. In other words, it 
was an effort to get at the facts which 
would justify, if at all, the extension of 
this thing to include all kinds of hosiery 
of cotton. 


Series of Investigations 


Are Proposed to President 

The thing was studied, and on May 18th, 
it was voted that the President be advised 
that the United States Tariff Commission 
is ready to submit to him the results of a 
preliminary inquiry or survey, which dis- 
closes grounds for an investigation of arti- 
cles with respect to which applications for 


investigation have not been filed, includ- 
ing among them, hosiery for men and 
women of whatsoever textile material 
made. 


The vote in favor of that resolution, Mr. 
Chairman, was Mr. Culbertson, Mr. Lewis, 
Mr. Costigan and Mr. Glassie. Mr. Marvin 
and Mr. Burgess did not vote. 

On the same day it was voted that the 
Advisory Board prepare for submission to 
the President, a statement embodying the 
results of the preliminary inquiry. All of 
this was in strict conformity with the 
President's order or statement,—call it 
what you wish—of April 21, 1923. 

On June 14th, the preliminary 
having been completed in the meantime 
by the staff, it was voted that the pre- 
liminary report or survey in respect of 
hosiery be transmitted to the President 
with a statement. Min., p. 71. The votes 
in favor of that were Messrs. Culbertson, 
Lewis, Costigan, Burgess and Glassie. Mr. 
Marvin voted against the resolution. He 
stated on the record, I should say, that he 
was not against sending the survey to the 
President, but he was against the form of 
the motion. 

On June 16th, two days later, the above 
preliminary survey, which was dated June 
16th, was sent to the President. Note now 
that it suggested the extension of this in- 
vestigation without any application from 
anybody, without any complaint from any- 
body, about all kinds of hosiery. 

On the 20th, the President assented to 
the extension of the investigation to in- 
elude all kinds of hosiery of cotton, and 
the investigation proceeded. 

Now, during that summer, the field 
work went on in this country and abroad. 
When the commission assembled in the 
fall, the question came up of public 
hearing. The public hearing was set for 
November 20, 1923. That was done on 
October 2, 1923, and on the same day, by 
unanimous vote, committee of commis- 
sioners, Messrs. Lewis and Glassie, was 
appointed to have prepared a synopsis of 
the results of the investigation. 

This was to be issued to the parties of 
record prior to the date of the public hear- 
ing. That is what we now generally call 
the preliminary statement of information. 

On November 10, 1923, that statement 
was issued, the committee having looked 
over it and supervised it. 

On November 20, 1923, the public hear- 
ing was held. You will observe, Mr. 
Chairman, that only ten days elapsed he- 
tween that statement and the public hear- 
ing. I have forgotten a good deal of the 
details with regard to that statément. I 
do not know much about the’ cotton hos- 
iery investigation, but I trust that we did 
the work as well as we could under the 
circumstances; at least, to the best of our 
knowledge and ability at the time, and we 
got it out. Of course, it is the work of 
the staff fundamentally, but we got it out, 
and the hearing was held, as I say, on No- 
vember 20, 1923. 

It was continued, after hearing the par- 
ties all day long, to January 10, 1924, and 
a hearing was held then on January 19, 
1924, and the following day. There was a 
great deal of criticism with regard to the 
nature of the costs obtained in this inves 
tigation. 

I might say in passing, that it is one of 
those investigations which has to proceed 
apparently, or has generally far pro- 
ceeded, on the idea of collecting samples, 
and then getting the cost of this sample 
worked out in some way on one side, and 
the cost of the same thing, if they make 
ot: of a similar thing, if they do not 
make it, on the other side, a method which 
in my humble opinion, is fraught with all 
sorts of danger. 

I hdve never yet seen an investigation 
in which that method has been employed, 
which has not resulted in almost infinite 
confusion, and the most intense and heated 
controversy. It is not like a case of wheat 
or some other staple. When you consider, 
as you will, the workability of this stat- 
ute, you will undoubtedly be impressed 
with the possibility of effective work on 
some things aS compared with less effec- 
tive work on other things. 

“I resume. At the end of the hearing 
on January 11th, it was continued to Jan- 
uary 30, 1924, and closed on that date, and 
the parties given until February 24, 1924, 
to file briefs. After the briefs are in, of 
course, the matter goes to the staff for con- 
sideration. 

Senator LAFOLLETTE: Mr. Chairman, 
I am compelled to go to another commit- 
tee, and must be excused. 

Chairman ROBINSON: 
ator. 

Mr. 


survey 


a 


a 


so 


or 


Very well, Sen- 


GLASSIE: It was considered by | 
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the staff, Mr. Chairman, and I find that 
on September 12, 1924, there is a memo- 
randum from the Advisory Board on the 
status of investigations, in which it is 
said: 


“The pressure of work on sugar, butter 
and other subjects has served to delay 
work on this investigation,’ namely, cot- 
ton hosiery. 

On April 29, 1925, there is a memoran- 
dum from the chief investigator on the 
status of investigations in which it is 


stated With, reference to this cotton hos- 


iery investigation: 
“There may be some question as to 
whether the cost data are adequate.” 


On June 18, 1925, upon motion by Chair- 
man Marvin, it was voted that the follow- 
ing order of business be established: First, 
print rollers, and, then, cotton hosiery. 

The print roller investigation went with 
others to the President during the sum- 
mer or early fall of 1925: , 

You will note this motion as being un- 
der date of June 18, 1925. During the sum- 


mer I was away from July 15 to Septem- 
ber 25. Mr. Costigan was away when I 
had returned, and had been away for 


some number of weeks. Mr. Dennis and 
Mr. Marvin went to the Pacific Coast and 
held hearings on logs and also on halibut. 

The print roller investigation went to 
the President on October 8, 1925. Thus, 
you will see that this cotton hosiery inves- 
tigation was one of the subjects for prompt 
consideration in the fall. 

As I have stated, a good part of the 
work in the fall was concentrated on but- 


ter. A good part of it was on vegetable 
oils. I have shown you by the list made 
by the Advisory Board itself what they 
were working on during that period. The 
cotton hosiery investigation came before 
the Commission during that period. It 
was not decided, however. The facts were 
not determined upon. <A report was not 
made. On November 19, 1925, the com- 


mission proceeded to consider this report, 
and I find, among other things, that Mr. 
Clark, the head of the textile division, and 
Miss Keane, an expert of the commission, 
recently returned from the Institute of 
Economics, called in and there was 
a discussion about the basic data. 

On December 10, 1925, on the motion of 
the vice chairman, it was voted that pend- 
ing the receipt of the butter report from 
the Advisory Board, the commission re- 
sume consideration of the report on hos- 
iery. It was so voted unanimously, and 
on December 14th, which apparently 
would be the next meeting day, the com- 
mission again considered the report to be 
submitted to the President 
hosiery. 


were 


on cotton 

Now, as I have already pointed out, De- 
cember was the time of increasing con- 
centration on the consideration of this 
butter report, and a committee consisting 
of Mr. Costigan, Mr. Brossard and myself 
were appointed to work steadily on that 
butter report, and able to 
bring it back to the commission until after 
the beginning of the new year. 

In the meantime, or about this time, af- 
ter the beginning of the new year, Mr. 
Dennis moved that pending the submis- 
sion of the report by the committee ap- 
Pointed to complete the draft of the actual 
section of the report butter, the com- 
mission resume consideration of the re- 
port to be submitted to the President in 
the cotton hosiery investigation. What 
commission? The three remaining mem- 
bers. 
Therefore, in place of that motion or as 
substitute for it, Mr. Bressard moved 
that a committee, to consist of the chair- 
man and Messrs. Dennis and Baldwin, be 
appointed to prepare a draft of the fac- 


we were not 


on 


tual section of the report in the cotton 
hosiery investigation. 
In other words, he said that “We three 


are over our heads almost in this thing; 
you three take the other and bring in a 
report that we can deal with.” 

That was voted in place of the other, 


and I think it was voted unanimously. 


Cotton Hosiery Taken Up 
With View to Reduction 

Mr. Chairman, the difficult 
situation was: The cotton hosiery report 
Was not pressed in that manner because 
it was report which, as compared with 
the other business of the commission, haa 
not heen neglected, much less obstructed, 
it was pressed for the purpose of having a 
reduction, reduction. 

It was the same old notion that the busi- 
ness of the commission is to match reduc- 
tions with increases, to put a show and 
color upon this work. It was perpetually 
talked “Let us take this thing.” Why was 
it selected? It was selected because the 
person pressing this thing all. the time 
had got the impression, or had been told 
that it would lead to a reduction. 

Now, I do not know a great feal about 
the cotton hoisery subject, because it has 
never come, with all of the data, with 
everything before the commisison, for 
what may call final, thorough-going 
consideration, but anyone who looks at 
the papers will see that it is not clearly a 
for reduction all up and down the 
line. Some of the data seem to indicate 
that certain of hosiery there 
should be an increase; on other classes of 


with that 


a 


as a 


you 


case a 


on classes 


hosiery there should be a decrease: and 
primarily, largely, one of 
reclassification in that paragraph which 
deals with that subject. 

If you could take the data as they exist, 
without further consid- 
eration and act immediately upon it, you 
would have to réwrite that paragraph as 
it is framed by Congress. There is power 
in the President, of course, to make reclas- 
sifications. 

To 


obstructed 


the question is 


prima facie, any 


suy that anybody has delayed it or 
it, is simply not true. It 
not true as far as I am concerned, be- 
cause I know that; and I have seen ne 
evidence, and I do not think anybody will 
be able to put his finger on any evidence, 
any fact, any word said, any act done, 
which would indicate on the part of those 
other three who are, with me, called the 
majority, Mr. Baldwin, Mr. Marvin and 
Mr. Brossard—any intent or attempt to 
obstruct that thing. Those of us who were 
working on the butter would have wel 
comed thorough-going analysis of all 
data and direct, definite, and written 
report, if possible, on this situation which 
would enable us to come 48 nearly as pos 
sible to some sort of determination about it. 
Instead of leaving the committee to 
work it out and come back when they 


is 





continual talk about ‘Let us take up this 
cotton hosiery,”’ it was voted on March 
18, 1926, after this committee had it, that 
cotton hosiery be considered as the next 
order of business. That was the next day, 
March 19. In other words, they brought 
this thing out of the committee and put 
it down on the table of the commission for 
action. 

On that day the Chairman made an oral 
statement, and as I have already told you, 
he said “In connection with this text, I 
have just received from two of the experts 
of the staff, certain additional tables which 
are the result of an anlysis of thése data 
and some text.”’ 

That had not -been before commit- 
The moment he said that, of course, 
I described what Mr. Dennis said: that he 
never had heard of this, never had seen 
it, did not know anything about it, and 
was not prepared to, deal with it: and 
there was a scene. 

The minutes of this time are not printed, 
as you will remembér. I do not have the 
precise text before me, but only a note of 
it. What happened was this. that inas- 
much as one of the members of the com- 
mittee said he had never seen this stuff, 
I moved that the report he recommitted 
to the committee so they could report on 
the whole mass. 


this 
tee. 


Now, the question of wh justified 
by the detail in that investigation, of 
course, is something that J cannot go into, 
because, first, it is a matter for report and 
I cannot prejudge it, because, as I frankly 
my knowledge of that thing not 
good. We have to depend, to some 
degree, upon the committee clearing the 
ground for us and then going it,—all 
of us together. 


is 


AY, is 


very 


to 


Certain Questions‘as to Date 


Concerned With Many Samples 
But it is perfectly plain, I think, in 
glancing over these papers, that there are 
certain questions as to the data For ex- 
it would appear from this last 
analysis that there were 195) samples of 
American cotton hosiery collected and 141 
were not used, leaving 54 samples used. 
Now, there might be a _ perfectly 
reason for that, but there might not. When 
you consider that you have to compare 
things exceedingly difficult compare. 
For instance, in this country, 95 per cent, 
I am told, of all cotton is made 
in tubular form; abroad it is made in what 


ample, 


good 


to 


hosiery 


they call “full fashioned" form. Ours is 
seamless, and the German is full fash- 
ioned, made by different machines. Ours is 


the cheaper porcess as a machine thing, 
and it is done that way because there is 
less handwork involved in it, but IT think 
even man may take notice of this, Mr. 
Chairman, that the seamless hosiery does 
not fit as well as that which is full fash- 
joned. We might also take judicial notice 
of the fact that cotton hosiery is not much 
in evidence. 

Now, over there, they are able to knit 
this thing separately, and then weave it 
together at the seam in such as to 
produce a superior article. 

Then again, in the importation of cot- 
ton hosiery, apart from infants’ hosiery, 
the importations are largely, I am _ told, 
what call designs"; psecial 
weaves; what are in the trade 
“specialties.” 

In the infants’ 


a 


way 


you “special 


known as 


hosiery, the American 


apparently pursues mostly the process of . 


seamless knitting and then the colored 
tops are put on separately, and they com- 
pare with similar-looking article which 
comes from abroad. has been full 
fashioned, and it contended that it 
better. 

Those may be 


a 
which 
is is 
advantages or disadvan- 
tages in competition which the theory of 
this statute would equalize. The free 
trader will say those things should not be 
equalized, because your business is to buy 
in the cheapest market and buy from the 
man who has an advantage in producing 
it more cheaply. This statute says these 
things ought to equalized, if that 
the true construction of the statute. How- 
ever that may be, there is unquestionably, 
as the chief reported some 
time ago, question «as to the adequacy of 
the data. There the question as to 
whether the cost of the seamless hose 
to he matched,ugainst the cost of this 
better article, the full fashioned hose, and 
if so. whether you should make allowance 
for the superiority of the thing. 

On all those express no 
opinion. TI have no knowledge which can 
be called expert in the slightest degree, but 
I do say, and I think I can say it without 
fear of successful contradiction, that any 
claim that that thing is held down, is not 
true. The committee can call the Advisory 
Board—the head of the Advisory Board.— 
I suppose that would be good to 
find out. They can find out whether any- 
body has ever done anything to prevent 
their doing their work fairly, justly, and 
expeditiously with respect to that investi- 
gation. 

T come now, Mr. Chairman, to ques- 
tion which has been raised by a memoran- 
dum put into the record by Mr. Culbertson. 
It has relation to application With respect 


be is 


investigator 


1s 


is 


questions, I 


a way 


a 


to bentwood chairs. goldleaf, mesh bags 
and men's sewed straw hats. 
As shown in the epinion, theré were 


legislation for con- 
officers—not merely 


numerous precedents in 
ferring upon executive 


the President, but the Secretary of the 
Treasury, for example--authority requie- 
ing some discretion in its exercise for the 
ascertainment of a fact or évent upon 


which the legislative will was made to de- 
pend. 

Nowhere in the 
the majority opinion or in the opinion of 
Chief Justice Fuller Justice Lamar, 
who concurred in the result but dissented 


discussion, either in 


and 


from the opinion, was it hinted that the 
authority thus conferred upon the Presi- 
dent was judicial in its nature, 

On the contrary, it was conceded on all 
hands that if valid, it was wholly in the 
nature of an éxecutive act, a prescribed 
mode of ascertainment of a fact upon 


which the operation of (he legislative will 
had been made contingent. 

The dissenting justices were of the opin- 
ion that the broad terms of the granted 


authority went further than that, and 
amounted to a delegation of legislative 


power because it extends ‘to the executive 
the exercise of those discretionary powers 
which the Constitution has vested in the 
law-making department.’ 

The question 
whether enactment 


therefore, 
transferred 


sole 
the 


was 


leg- ' mission 
were really fully ready, in view of this | islative power. The majvrity of the court | ing 6 per centum,’” 


fr ascertaining cost 


held that it did not, because the authority, 
though involving some element of discre- 
tion, was limited to the ascertainment of 
a fact. The minority were of the opinion 
that it did, of fact to 
be ascertained an element 
of exercise of discretionary powers that 
it therefore constituted delegation of 
legislative 


All 
valid 
tial part 
to invalidate its other provisions. 
as I am aware, nobody, unless it 
Culbertson, has éver imagined that 
delegated authority, whether valid or in- 
valid, was judicial in its nature, or that 
legislative provision made dependent 
upon the ascertainment of a fact is uncon- 
stitutional the fact-ascertainment 
is judicial. 


because the sort 


involved such 


a 
power. 

agreed that the provision, whether 
invalid, was not such an essen- 
of the scheme of the statute as 
So far 
be Mr. 
the 


or 


a 
unless 


This would bring me, Mr. Chairman, to 
the third question, which is as follows: 
Institution of investigation, hearing and 
decision of cases arising under Section 315. 

I think what I have said under the head 
of regulations and procedure of the com- 
mission will directly cover the third sub- 
ject, as far as I feel it my duty to make 
a statement concerning it. 

The fourth question or heading of in- 
quiry in your resolution is as follows: The 
process employed in proceedings to ascer- 
tain differences in of production in 
the United States and in competing coun- 
tries, 


cost 


Methods Are Suggested 


For Shortening Processes 

That subject has already been touched 
upon to questions here. If 
I had had opportunity, I should have en 
deavored to put in definite written form 
my views with regard to that question, 
but the Tariff Commission has been sit- 
ting in a public hearing every minute, 
you might left here,’ and 
sitting now, not had the 
portunity. 

Under that head, however, I wish to say 
something with regard to the possible 
methotis of shortening the process. The 
course heretofore pursued by the commis- 
sion has been to get, wherever possible, 
book costs on both sides. It has not al- 
ways scucceeded in getting book costs 
abroad. 

Therefore, of investiga- 
it has employed the foreign invoice 
price, not because it thinks the 
the cost, but because that price serves 
fair indication of the of the 
marginal producer in the foreign country, 
the one who is presumptively getting only 
that amount of gain“ which will keep him 
in keep him producing, al- 
though others may be making, larger prof- 
its in various degrees of margin. 

Now Mr. Costigan has always taken the 
position, and he has taken it throughout 
and down to the present time, that 
cannot do that; that you cannot 
voice prices at all, unless 
and try get the book costs and come 
back and say “I cannot get them,’ and 
therefore, under the principle of secondary 
evidence, can use the 

I have already said that 
with that view. Now, whether 
right, or whether I am right matter 
of no consequence. The point is: Should 
the thing be done and if it cannot be done, 
should the statute be made so that it can 
be done? 


in answers 


since I 
and I 


Say, is 


have op- 


in a number 
tions, 
is 


price 


as a cost 


the business, 


you 
use in- 
you go there 
to 


you invoice 


I do not 


price. 
agree 
he is 


is a 


The second condition annexed to the 
use of invoice prices has been this: It 
is said: 

“Yes, you used invoice prices, but you 
only did it when the possible increase 
under Section 315 was greater than the 
indicated difference between the German 
invoice price on the one hand and the 


domestic cost of production on the other. 
“It is argued that you make use of the 


invoice price only on the theory that it 
does not make any difference what the 
foreign cost actually is. Foreign costs 
may be much below the invoice price, 
which would mean, of course, that if you 
did not have the 50 per cent limitation. 


you would have to have a higher duty to 
equalize the greater difference. 

“You see those two 
are insisted upon, as they 
sisted upon, you are hamstrung 
spect to invoice prices. 

Now, Mr. Chairman, I cannot under- 
stand myself the reason upon which it is 
argued that under subdivision (c). you can 
make use of the wholesale prices in the 
principal markets of the United States in 
of 
contrariwise 


question. If they 
have been in- 


with re- 


it 
people 


production, and 
argued by the 
that make use of the 
price of the imported merchandise 
certaining the of 
imported merchandise. 


is 
same 
you cannot invoice 
in 
of the 


as- 


cost production 


Plainly, there cannot be two standards 
under this law. There must be one, and 
as was said by Senator Walsh and by 


Senator Jones, “The amendment has made 
an ironclad rule of cost of production.” 

In my humble opinion, there is but one 
solution of that difficulty if the statute is 
to be left as it is. It is this: The issue 
that you have got to settle is the cost of 
production, but, evidence of cost of pro- 
duction may be of various kinds. 

The use of the words “wholesale prices 
in the principal markets of the United 
States,"’ found in subdivision (c) is for the 
of working from the 
prices to cost. 

Now, 
made of 
provision 


purpose wholesale 


the provision 


wholesale 


he 
new 
will 
30 
the 


that use may 
prices not a 
It is an old provision. It 
be found in the Tariff acts of 1897, 
Stats., p. 151 and p. 213. amending 
Customs Administrative act of 1890. 


Use of Wholesale Price 


In Determining Values 

That provides there that it shall be 
lawful for appraising officers in determin- 
ing dutiable value, whieh, of course, is 
foreign value, to take into consideration 
the wholesale price at which that or simi- 
lar merchandise is sold or offered for sale 
in the United States. Does the price it 
is sold for in the United States prove its 
value on the other side of the ocean? Of 
itself, not at all. But the statute goes 
on to say: 

“Due 
mated 


is 


for 
of trans- 
necessary 
to 
com- 


made 

cost 
other 
of shipment 
reasonable 


allowance being esti- 
duties thereon, the 
portation, insurance, and 
expenses from the 
the United States, 


if amy 


place 
and a 
has been paid, not exceed- 
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Now, vou will see, Mr. Chairman, that } the country of origin? 


that wholesale price is evidence—it is not 
the thing itself—it is evidence of the thing 
which is still the dutiable value. There- 
fore, my view, which I submit to you there 
with respect construction of this 
statute amendment of the statute, 
simply this: 


to the 


or is 

That these provisions with regard to 
the of these extrinsic things are 
be read in pari materia with these other 
statutes covering one-third or more of a 
century. Just you would, under the 
customs law, attempt get the dutiable 
value from the wholesale selling price in 
the United States, from what is de- 
fined in the present act as “United States 


use to 


as 


to 


or 


value’’—get rid of the duty, get rid of the 
transportation, get rid of the profit, get 
rid of the commission, and get back to 
the naked thing itself—so vou can use 
wholesale selling prices under subdivi- 
sion (c) of Section 315 in the same man- 
ner and for the same purpose. 

And if you can not, I submit you can 
not do anything with it at all. It is a 
piece of nonsense. If it does not mean 


that, Mr. Chairman, then it does not mean 
anything. 


I don't know whether I make myself 
clear or not. 

Chairman ROBINSON: I understand 
you. 

Mr. GLASSLE: Now, let me read you 
in that connection what was said by Sen- 
ator Walsh of Montana, at page 1126 of 
the 62nd Volume of the Congressional 
Neoord: 

“Mr. WALSH of Montana: I can not 


understand why subdivision (c) should re- 
the amendment at all. The Sen- 
ate has adopted differences in cost 
of production as the test. The rate Is to 
be fixed so as to equalize the differences 
in the cost of production. 


main in 
now 


“Everything else is wholesale 
prices, advantages differ- 


ences in laws, transportation, and every- 


gone, 
accruing from 


thing else. - The specifications in subdivi- 
Those 
with 


sion (c) are not appropriate at all. 
provisions are entirely inconsistent 
the action the Senate has already taken." 

They were there because when you were 
equalizing general conditions, they were 
part of the general conditions, but, as he 
says, when you get rid of that, they are 
not properly a part. 


Now, I am not urging this, Mr. Chair- 
man, to show that his view should be 
taken. Don't misunderstand me. I am 


giving it for the purpose of showing how 
this statute looks to trained and capable 
minds. I think the only possible answer 
to what is said there is to say: 

“It would be just what 
Senator Walsh, provided you use whole- 
sale as something different from 
costs, which could take the place of costs, 
which could change the effect of the dif- 
ference in costs, or which could be taken 
into account in a general survey according 
to ‘the rule of reason,’ as one of my col- 
leagues likes to by which you come 
to a general conclusion.” 

I can not see that in this statute at all, 
said before. If it in this statute, 
then there is grave danger as to the valid- 
ity of the statute. 


Views of Senator Walsh 
On Costs of Production 
Senator Walsh not only said that, 
he went on further and said this: 
“Mr. WALSH of Montana: If the Sen- 
will allow me, I enter into no con- 
troversy with him upon that matter at all. 
I agree with him that the rule which the 
Senate has announced in the bill, the dif- 


you say it is, 


prices 


say, 


is 


as I 


but 


ator 


ferences in the cost of production, is a 
thing that can not be ascertained. There 
is no way in which it can be done. But 


the difficulty about the matter is that the 
Senate has already declared its purpose to 
make that the rule. 


“Now, we can not extend that rule by 
saying the cost of production as_ herein- 


before declared shall be not only the cost 
of production but something else besides. 
The two provisions would be entirely in- 
consistent. I submit to the Senator that 
he must go back, if he intends to do that, 
and remodel the language which has al- 
ready been agreed to, make it more gen- 
eral in its terms, and then, of course, he 
can make subdivision (c) as specific as. he 
cares to make it.” 

In other (c) in his 
point of appropriate to the 
original draft but was not appropriate any 
longer. 

Now, my business as a member of the 
Tariff Commission is to construe this law, 
as far as I have the power to construe it, 
as every executive officer has the power 
to construe the law under which he acts, 
and make it reasonable and workable, 
can be done fairly and upon its terms; 
not to prevert it; not to put gas into it; 
not to rewrite it, but to treat it as a work- 
able, intelligible, adequate expression of the 
legislative purpose. 

Now, I say that if the view is taken that 
these extraneous things are evidential 
merely, and that you work from them as 
collateral evidence toward the cost of pro- 
duction, subdivision (c) would appear to be 
reasonably workable. That what we 
meant when we wrote to the President in 
that letter about the wheat investigation 
and told him it was supplemental and did 
not establish a standard. 

Now, what has that to do with invoice 
prices? It has this: Invoice prices are 
nothing but the same kind of thing; just 
as you would work back to cost of produc- 
tion from wholesale prices in the United 
States of a foreign article, by removing 
the element of duty, the element of trans- 
portation, insurance, commission, and so 
forth, so you would take this invoice price, 
and you would say. 

“What i? What 


words, subdivision 


view, was 


is 


is relation does it 


bear to the price commonly, charged in 


if. 


Is it the ordinary 
wholesale price of the commodity fixed at 
the ordinary, true, price level, tested as to 
its accuracy, because it might be falsified?” 
Then 
“Work from the invoice price that repr@-" 


you would say: 


sents the cost of production of the mare 


ginal producer plus that gain which would 


be necessary to keep him, and no more 


than would be necessary to keep him, and 3 


no more than would be necessary to keep 


him in production.” 


It may be that another German pro- 
ducer can produce 10 per cent lower; an- 
other one 20 per cent lower, and they 


get a corresponding profit, but that rep- ~ 


resents the true representative cost level 
which might be compared with the same 
If you want 
you 


thing in the United States. 


to get back to the technical cost, 


work back from the foreign invoice price, 
just would work back from the 


as you 


American wholesale selling price; a per- 
fect parallel. 

Now, if 1 am right about that, then this 
that invoice 
until on the 


refused admittance, 


objection you cannot use 


prices you have knocked 


door and have been 


fails. If the evidence is good evidence, 
as they say, invoice price is good evidence 
over here, it does not make any difference 
whether you have called for the production 
by the foreigner of his cost of production 


or not. That, to my mind, is excessively 


technical and an erroneous transfer of 


alien ideas into this business. 
Nor Mr. 


Chairman, if this view be found, whether 


does it make any difference, 
the invoice price is at a particular level 
below the American cost, so that the dif- 
be more, 


In 


ference between the two shall 


than the possible increase in duty. 


other words, you say the invoice price is 
evidential. I take it as that. 

Now, if the cost is below the invoice 
price, we will work to that cost by allow- 
ance for these minimum 
will fairly indicate how far below the in- 
voice price the cost of production abroad 
is; and we will then compare it with the 
corresponding cost of production over 
here. Then you can use your invoice 
price without limitation. 


Mr. Costigan Is Quoted 


As to Cost Ascertainment 
New, you will observe that this view 
does not meet 


sioner Costigan. In the minutes of March 


the approval of Commis- 





returns which’ ~ 


11, 1926—they are not printed, Mr. Chair- - 


man, and they were not called for. I don’t 
know whether I ought to refer to them 
or not. 


Chairman ROBINSON: I think there is 


no objection to it, because in all probabil- 


ity, they will be furnished. 

Mr. GLASSIE: Yes. You see my posi- 
tion about it. They ought to be public to 
everybody, of course, if they are public 
at all. 

Well, here is the statement of Commis- 
sioner Costigan, which had relation to the 
release -of the preliminary statement to 
interested parties in a certain investiga- 
tion. The notice went out and the pre 
liminary statement was about to go out. 


Now, I am not citing this to show any- 
thing but his position. You will under- 
stand that. 

Chairman ROBINSON: Suppose you just 
put it in the record. 

Mr. GLASSIE: Yes. It will speak for 
itself, and it will show that he is wedded 
to this notion matter of construc- 
tion, and as a capable lawyer he is en- 
titled to have his view about it, which, in 
my judgment—I will not say it is obstruc- 
tionist—is, however, a hinderance in the 
application and execution of this law. 


as a 


Mr. Costigan said: 

“In favoring the release of the commis- 
sion’s preliminary statement to interested 
parties, I do not waive or depart from 
legal roubts frequently expressed by me 
to my associates as to the legal adequacy 
of the use of invoice data in the absence 
of direct cost investigations abroad. 

‘My associates on the commission ap- 
parently never favored securing foreign 
costs by field investigations in the pig iron 
investigation, and it is conceded that rea- 


sons of economy were at hand to support © 


their preferences for an attempt to use 
invoiice data. 

“As a result of the position of my asso- 
ciates when the pig iron investigation 
was reopened in 1925, the commission de- 
cided to proceed with that investigation, 
notwithstanding the fact that one or more 
commissioners, including myself, thought 
the procedure one of doubtful legal suf- 
ficiency. Stronger opposition to the pro- 
gras was not developed merely becausé 
it was realized that the field investigation 
would be expensive; that the amount of 
change in the duty which might be pro- 


claimed by the President is relatively trif- , 


ling: and that it may be well to have the 
legality of the use of invoice data deter- 
mined at an early date. 

“Lest there be misunderstanding, I de- 
sire the record to show that, in voting for 
a hearing and the issuance of the Com- 
mission's preliminary statement, I do not 


in any respect prejudge the undetermined. 


legal question with reference to the use 
of invoice data in the absence of a fereign 
field investigation." 

The full text of the testimony given 
at the hearings before the select com- 
mittee to investigate the Tariff Come 
mission will be continued in the tseue 
oj duly @ 
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_ ° ie Pras x ; consistent with the prices of similar | specialize in a particular size, type or kind | in dollars, and the commission has data 
been engaged in valuation work for more } without allowance for the large’ increase Minas i + ae . > . i 
a6 oe ae ‘ é . articles from other manufacturers, the | of granite, and the prices offered or de furnished by several manufacturers with 
than 12 years. It has expended from the | in prices since pre-war days, and that val- katement jained 
ise Stateme explainec } > such inst ce . » ines res rices : aS ade f ‘ ; : . ; rti é 
public treasury upwards of $26,000,000 uation for recapture purposes should be on aa We manded in such instances may be incon respect to prices of dfes made of black | maintenance and operation of general de- | mission charges that Mortimer Altman, 


partments was $9.53, and in 1918, $7.25. | Louis J. Altman, H. L. Altman and S. 
The expenses of public service enter- | Altman, co-partners doing business under 
prises amounted to $82,122; interest on | the trade name and style of U. S. Woolen 
debt, $4,219,940; and outlays for perma- | Mills Company, have been and are using 
nent improvements, $31,616,192. The total | unfair methods of competition in com- 
payments, therefore, for expenses of gen- | merce in violation of the provisions of 


With regard to imports from Sweder . stent wi J in ¢ atltan aptinien Seecescl tas rn nita \ . ¥ ae 
The carriers have expended upwards of | the same basis as valuation for rate pur : Se Coe ee ee ith the prices of similar articles | Swedish granite and by one manufacturer 


$83,000,000. The total cost to the public poses. 
has accordingly been upwards of $110,- Di ‘ 

p> eta ae iscusses Rate Making. spect to imported Swedish » Swedic) jetski naka aubcet nati SA Ng qe ce : i cas i ogo area 
000,000 Puc the results do Hot. eHow Us ‘ pec . ported § lish stone Swedish {| indicate considerable variance in the ratios of these data as are not considered confi 
Mr. Dorety said that valuation on the manutacturers reported that sales to the | between costs l 


commission made the following comment from other manufacturers with respect to red Swede, Bon Accord 


| 
“Invoice data were not obtained with re | costs aS Secured by the commission would gray, and Beers or Lysekil red Such 


and selling prices dential are shown in Table 42 (see accom- 


the present values of our railroads. ‘ ae ; United St Vl i lol } 
susie . maSiS Of the cost of constructing a new ited states were usually made in dol- é compari f Germ: ‘ices Wit anying table 42) 
Sis Wartide Of the Valuation Act waa 1 i J A Parison ¢ rerman pri ith panyir t le 42 


railroad was necessary to attract new cap- 


to enable the commission at any time to 1 ' i 1 , T; bl 10 P . a an! . . , : ~ 9° ‘ eral depavtments and public service enter- | section 5 of said act, issues this complaint 
‘ 3 : ital to the industry. The diffic i a — ICRC f . . M f | T 19 & ; : . ~ : i as 

know the values of the railroads which al to th dustry he @ fficulty with able rices O Granite Dies Vianu acturet lh Germany « LILA prises, interest, and outlays were $79,- | and states its charges in that respect as 

: pe aa the Kelley proposal, he said, is that it * 509.6 _ als i r 

it regulates. The commission was com- 609,644. he totals include all payments | follows: 

manded in the first instance to make an 


inventory of the property of each com- 





indicated a “peculiar oblivion to the fact POLISHED FOUR SIVES AND TOP. ‘ ; is e - 
: : ; for the year, whether made from current aragrs > Res 3 -timer 
that railway rates are to a large degree 3 ft. 6in.x1 ft. 2 in. 3 ft. Oin.xl ft. 0 in. 2 ft. Sin.x1 ft. Oin. 2 ft. 0 in.x1 ft. Oin. vane . i A Paragraph One: Respondents, Mortin 
“ C - E : < , revenues or from the proceeds of bond Altman, Louis J, Altman, H. I Altman 

competitive. x3 ft. 0 in. x2 ft. 10 in x2 ft. 10 in. x2 ft. 6in aauen Altman, L es, oe : 
“Not only must two railways between Price Calculated Price Calculated Price Caleulated Price Calculated Of the bestconiienieay. Bade 8 el and S. Altman, are individuals Testing in 
: £ ernmenta costs repor « the. city of Minneapolis, in the State of 

7 im °7 O15 8 a5 ce ae 

above, 27,915,618 was for highways, Minnesota, and they are ‘and have been 
$3,264,166 being for maintenance / and at all times during a period of more than 


mon carrier, and to assemble other infor- 
mation relevant to the question of value, 
and to determine such value. It was com- 
manded thereafter ‘in like manner’ to 
keep itself informed of all extensions and 
improvements, and from time to time to 
revise and correct its values. 


the same termini charge the same rates f.o.b. price at f.0.b, price at f.o.b. price at f.0.b. price at 

for the same service,’ said Mr. Dorety, Hamburg plant* Hamburg plant? Hamburg plant: Hamburg plants ® 

“but each of several widely separated ; Black Swede 

railways carrying similar commodities Flat top $128.50 $121.86 $88.: $83.86 $65.00 $60.83 $46.50 $43.7 

must fix the rates paid by its own pro- Oval top 128.50 121.66 8.5 83.86 65.00 60.83 46.50 43.76 
46.7 


64.081 dno Baw consent ; 
a $24,651,452 for construction. two years prior to the date hereof, co- 


Revenues Listed. ’ partners engaged in the business of selling 
The total revenue receipts of Michigan various kinds of sweaters, overcoats, 


“While this is a recapture case, the for gem ee or $16.04 aed mackinaws, blankets, hosiery, stag pants 
problem before the commission is fi : canta. Phin: was: £17:962.409 ‘more than ee an eee 
: E 7 : s i to find their producers, or its own field of produc- or serpentine top 114.50 107.86 : 71.36 67.00 39.83 44.00 41.26 ea dekh: duimsuisiani: ai thar sede euseiiia and shirts, flannel shirts, leather jackets, 
re ¢ ad. é Ss whe ; Ole ayments > year, exclus ski : nte 3 ike artic 

a Ps alue of the railroad That is what tion might shrivel or vanish Beers Red ; 1 1 ; € sheepskin lined coats, and like articles of 
ase . mo ; f 5 of the payments for permanent improve- =m : je ? c 

> i : _— - ee ee ee “Railways, even of identical size and Flat top 46% . 88.00 81.36 60.50 a 51.50 47.35 31.50 28.76 ' $13.663 ig aa thi i : ee merchandise under the trade name and 
find under section 19a. ments, but $13,663,783 less than the ota style, U. S. Woolen Mills Company direct 


physical construction, must vary widely as Oval top $5 sides ecko §8.00 $1.36 64.00 5§ 49 34.50 31.76 : ata . 
; : ayments 2 Py s or permane th . ’ 
payments including those for permanent to consumers located in various States of 


34.5 
to cost, according to their period of con- Serpentine cero Te Tee 88.00 $1.36 64.00 a9. 49.83 34.50 31.76 p 

the United States, other than the State of 
Minnesota, and have their usual and prin- 


struction. <A railway built in 1914 probably | Spremberger 
cipal place of business in said city of 


Minneapolis. 


-* 


ducers and shippers with relation to the Serpentirre top 130.00 123.36 88.5( 83.86 70.00 65.83 49.50 


5 6 
rates collected by the other railways for | Bon Accord Gray and Red Swede, flat. oval 


General Principles Said to Apply. 
“While the commission is not in this 
case under obligation to follow exactly 
the same procedure as is directed by sec- 
tion 19a, nevertheless it must apply the 
same general principles. This is recog- 
nized in the examiner's tentative report. 


improvements. These payments in excess 
of revenue receipts were met from the 


¢ 


cost 50 per c mo i t 2 4 Flat top Aree Te eer 85.00 78.36 " ( g 33.5 30.76 ‘ ‘ 
ec 50 pe cent more than one built in 4 »} ( 78.36 1.00 48.83 33.50 30.76 proceeds of debt obligations. 


1895; and a railway built in 1924 would Oval top . 5 85.00 78.36 61.00 56.36 53.00 48.83 34.00 31.26 


do. 


Property and special taxes represented 
53.4 per cent of the total revenue for 
1925, 60.8 per cent for 1924, and 60.2 per 
cent for 1918. The increase in the amount 


have cost at least 50 per cent more than Serpentine top 85.00 78.36 64.00 59.56 53.00 48.83 36.00 33.26 


. vd 
one built in 1914, and over 100 per cent Currency: Dollars. Generally sold in dollars Respondents cause such merchandise 


when sold to be transported to the pur- 


. 
more than one built in 1895, * Price f.o.b. Hamburg less $6.64 for inland transportation. * Price f.o.b. Hamburg less $4.64 for inland transportation. 


In each case it must find a value upon If three competing roads had been built. Price f.o.b. Hamburg less $4.17 for inland transportation. . § Price f.0.b. Hamburg less $2.74 for inland transportation.  iemeiter- nk aeeelal tikke telnet wae chasers thereof from respondents’ place .of 
consideration of aM elements of value rec- | one at each of the periods named, and Soe eee Bae ee core 


= 8 3 : 2 business in the said city of Minneapolis, 
ognized by the law of the land. In this ach were “permitted” to earn a return T: ble A] P i e f G - it Di ” Mi ft. 3 d e S k d 1925 145.8 per ons ae a » angen ap cos cae Siediah ses vediines Heuee 
case, therefore, the commission must con- | on its own cost, of what possible use a C —rTrices O ranite Dies Manutactured in Scotlanc 9 0 a agin _ fs bie ao ea spe. | United States, other than -the State of 
sider ang give proper weight to all ele- : wy ee ay ig ao - ae, cnet ie Minnesota, and the District of Columiift, 
ments which are esse ntial to be consid- 3 ft. 6 in.x1 ft. ° in, Bee Oi xt te Bea) seh eoesciac Oia: +2. oink 0 oom sai eee nt ae I 925, $8.92 sn Comiasnaatitians: “tii otinee aaeeais. Ge 
ered in a section 19a case. mit it to charge $2 per cwt., or to permit x3 ft. Oi x2 ft. 10 in. x2 ft. 10’ in, x2 ft. 6 in. gh elle and eheewiiberen reported ships, and corporations also engaged in the 
ee eee ee eee. Nene Price Calculated Price Calculated Price Calculated Price Calculated } so. the State of Michigan include those | Stle and transportation in commerce of 
per cwt., while restricting the low-cost road f.0.b. price at Cab. price at f.o.b. price at f.0.b. price at for Michigan University, Michigan State similar merchandise. 
Glasgow pl Glasgow plants Glasgow plant Glasgow  plant§ College and also those of the “Primary Paragraph Two: Respondents in the 
School fund,” but they are exclusive of | course and conduct of their said business 
the “revolving industrial” funds of State | use the name “U. S. Woolen Mills Com- 
institutions. pany,” and “U.S. Woolen Mills Co.,” and 
Earnings of general departments, or com- | have prominently displayed and do now 
pensation for serviées rendered by State prominently display said name in their ad- 
officials, represented 8.9 per cent of the | Vertising matter, stationery, catalogues 
total revenue for 1915, 9.2 per cent for | and package labels, and in letters to cus- 
1924, and 18.1 per cent for 1918. tomers and prospective customers, and 
Business and nonbusiness licenses con- { Pyospective salesmen, and agents represent 
stituted 21.4 per cent of the total revenue | that they are the manufacturers of the 
for 1925, 15.9 per cent for 1924, and 17.5 merchandise sold or offered for sale by 
per cent for 1918. them, and that purchasers of such mar- 
Receipts from business licenses consist chandise are purchasing the same directly 
from the manufacturer. Respondents have 
and do now, through their representatives 
and agents who carry and display samples 
their merchandise and who _ travel 


could such a “‘permit’’ be to the more costly POLISHED FOUR SIDES AND TOP. 
road? Of what avail would it be to per- 


“Now then, will the -commission bring 
the values it is finding under 19a down 
to date? The values which are stated in 
the examiner's report for the recapture 
years are based on the 19a valuation. While 
no final or tentative valuation had been 
served under section 19a, the underlying 
reports have been served, and are the 


to $1.50 per cwt.? The examiner overlooks 
the very obvious fact that the man whose | Black Swede 
rates are being fixed is not the man whose Flot top... $128.95 59 $93. $91.14 $78.31 $77.23 
new capital is being attracted. Oval top ‘ 131 93.61 79.73 77 

} 130.90 ¢ 935.37 84.01 81. 
to attract another man’s capital. You are | Bon Accord Gray, flat, oval or serpentine top 113.50 109.14 5.26 Za 73.90 71.42 
fixing rates on an existing road in order to | Red Swede 
The valuation date in the 19a proceeding | induce construction of non-existing roads. Flat 


* * * The examiner says that if we give A Oval 


“You are fixing one man’s rates in order Serpentine top i 134.2¢ 
basis of the values found in this report. 


top . 95.3 92.18 7 : 71.17 69.09 
top ; ; ; 96.28 A 2 74.06 71.98 
a return on his dollars B will be induced Serpentine 
ture years shall be bridged, and how values to invest because assured of a return on 
as of the years in question shall be de- | whatever cost he may 
termined It is, of course, evident that 


was June 30, 1919. The question is how 
the interim between 1919 and the recap- top ake hhh BESS Re : 08.96 74.06 77.0% 75.75 73.67 
Beers Red 
incur. But he en- Flat top 
tirely overlooks the fact that B must com- Oval : 
values for these years have not in this pete with A's rates Whatever rates we 
report been found ‘in like manner’ as 19a 


90,24 70. 35.74 53.66 
top ‘ 95.66 30 .6°S ) 65.11 
Serpentine top ; 101.32 17.96 77.08 2.86 70.78 4.68 

Currency: Dollars converted from pounds sterling at %4,825. 

* Price f.o.b. Glasgow less $3.36 for inland transportation, AWPrice f.0.b. Glasgow less $3.34 for inland transportation. 
ca . Sc Price f.0.b. Glasgow less $2.08 for inland transportation. §Price f.o.b. GlasgowAless $1.38 for inland transportation. sales 
section 19a figures, plug the aggregate ex- | is ve aes he “? Saga = ce business licenses comprise chiefly taxes on of 

’ < 3 s very fe rom being the ‘the greatest 


¢ . . e . o~ 2 é - ss . various S$ Ss he 
cess of cost over 1914 prices actually in- | assurance which can be held out to pros Table 42-Priges of Granite Dies Manufactured lh Sweden, 1925 vehicles and amounts paid for hunting throughout the various States of the 


; and fishing privileges United States, other than the State of Min- 
ee in the making of additions and POLISHED FOUR SIDES AND TOP nities Tax Credited nesota, solicit and obtain orders for such 
yetterments subsequent to 1914. To this | entirely valueless and no assurance wh: ; ae ay . , foie alicect fu : 

. ‘ t y WE less a assurance what- eft. Gin.x1 ft. 2 3 ft. 01 t : 9 8 : F ot é£tae 03 " Fulicauianits & Qo i eat hea merchandise direct from the consumer or 
he added the net cost of additions and of x1 2 in. 3 ft. 0in.xl ft. 0 in. 2 ft in.x1 ft. 0 in. 2 ft. 0 in.x1 ft. an. The -irflcrease of 19 in the percentage 


25 
ever. The only assur: > the me be o¢ <a of ca : a : ser rti Ss *ha ise so 
1 vy a lrance that can _ be x3 ft. 03 x? ft. 10in x2 ft. 10 in. x2 ft. 6 in. of receipts from business ard nonbusi- user of the articles of merchandise ld or 


now fix for <A will be the maximum 


1e cot ; 2 . ‘hiefly of taxes exacted from insurance 
Values in the first instance are found measure of what B can colelct in practical chiefly 
“What the examiner did was to find a operation. 


value as of June 30, 1919, based upon soe. 


and other incorporated companies and from 
on gasoline, while those from non- 


pective investors.’ On the contrary, it is 


betterments less retirement from valua a ‘ : t . . 
. ™ Ss ire alua- | given to B is the fixing of A’s rates at : > 4) yy ‘ . : . : 4 x by respondent. 
5 : - g of A's ra at a Price Calculated Price Calculated Price Calculated Price Calculated | ness licenses was due to the sales tax offered for sale by respondent 


tion date to the recapture vear. . Sa ° ° Ta a ° 
! : f.o.h price at f.o.b price at f.o.b. price at f.o.b. price at gasoline, which became operative in Said Not to Have Factory. 


| 
| level sufficient to pay interest upon the 
“The course which the examiner ha: OS if = sw wis ” im... i 
S | cost of the new plant Gothenburg plant® Gothenburg plant# Gothenburg plant Gothenburg plants eee Ri an nuteaset tee ANE RTATO Dur Paragraph Three: Respondents have not 
and do not now own, control ,or operate 
> - : a ei : ' a ; ¢j ory 
| Mr. Dorety said that the examiner's as- Flat top pusiesen $105.00 3101.88 $79.50 3: 874.50 $72. $52.; $51.: The net indebtedness (funded or fixed | @ny woolen mill or other Kind of pe = 
| debt less sinking fund assets) of Michigan | Wherein the articles of merchandise offered 
| on June 30, 1925, was $81,619,233, or $19.86 | for sale or sold by them are manufactured, 
| per capita In 1924 the per capita debt | "or have they or do they manufacture a¥y 
. eee arti ‘ Si rs Vv 
j; original cost, but necessarily to a rate base of serpentine top ) was '$18: and in 1918, $2.64. of the articles offered for sale or. sold b. 


followed roc “SS a result. s in cor of . ee 
3 peocices PesUx, £0 7@r as it Wants Language Stricken. Black Swade 


permits investment to determine value, tion of the motor vehicle tax. 


in accordance with what the State com- é } 1 = * 8 an 

; , sumptions as he in “ti . E at- Oval top a ae tee 09.00 6.38 3.56 . 78.50 ‘ 
missions have contended for in valuation ; a 7 aoe pS. SERGE Eanes oe TD ae - = s = wn as . 
tracting new capital into the railway en- Serpentine top 115.50 112.38 92.00 86.50 84. 60.00 


proceedings, since the Valuation Act was ; 

passed. The position of -those commis- terprise led not to a rate base equal to | Red Swede and Bon Accord gray, flat, oval) 

sions has been that original cost is the : ; ‘ arn eT & ne , ~ * ee ; re : Bh os A 5 ; 5 ss . | them. 

factor entitled to greatest weight in de- oe Een equal to peceant reproduction | Beers or Lysextt rec ; Not shown because of th? peenentiets ees es Ree a tee eee Oe Paragraph Four: Among the cons 

Whence Salia. costs with proper adjustments for «any Flat top : ) confidential information. 1925 over that for 1924 was due to bond ihe oe sedeiauitiibie deltigbinné isin yr 
ie Aelia that wenkibok ¥ think the existing depreciation and appreciation~ Oval top ‘ ) issues, principally for highway purposes. mr ors ous PRR te eae eka 

Ste * co — - “We submit that the language of the Serpentine top ‘ ) For 1925 the assessed valuation of prop- graph One hereof, are many who have an 

State commissions were governed mainly * 

by the same considerations which are 

stressed in the examiner’s report. 
Doubts Courts Will Uphold Report. 


“Because I believe it is in the interest 


; i 5 j ichi i y é acture sw Ss, overcoat 
report is economically unsound and en Currency: Dollars. Generally sold in dollars. Ave: exchange rate for 1925 was $.269 per crown. erty in Michigan subject to ad valorem do now manufacture Z earer i, = a = 
: : 9 1% : ; ms . x 6 ackinaws é s siery, and othe 
tirely unworthy of a place in a report of * Price f.o.b. Gothenburg less average of $3.12 for inland transportation taxation Was $6,836,601,622; the amount of mackinaws, blankets, ae a ae 
2 ; . . ‘ articles similar ar s so y 

this commission and that it should be + Price f.6.b. Gothenburg less average of $2.18 for inland transportation State taxes levied was $24,610,750; and the | artic ee ee ee a c 4 on 

: : . ‘ ¢ . ‘ ; = 3 si: s same direct to con- 
stricken,” he suid. ‘“‘You may devise, if Price f.o.b. Gothenburg less average of $1.96 for inlind transportation per capita levy, $5.99. spondents and sell sy . : 

: ros - } 1 ‘ , oq 4 ‘ : 3 nS é sers of such articles. 

; : you will, 4 financial structure under which Price f.o.b. Gothenburg less average of $1.29 for inland transportation || Serene aera sadn c 
alike of the public and of railroad in ‘ _ Paragraph Five: The use by respondents 


; : ' oe ' = : ae : ; : z a ee oe Ts —— SS aS ae = grocery store while his father served a 5 ca 
vestors that railroads shall be removed as ML ciske nd all gains and losses shall be eres: of the name, “U. S. Woolen Mills Com- 
pany,” and “U, S. Woolen Mills Ca: 


completely as possible from the realm of shared equally by all investors, but you | the railways to compete for capital in the | of economic jaw in unrestricted industry | statements of the court to the effect that | customer. When the father returned and 
the manner above alleged and the course 


speculation, and investments in them shall | should not deny that adjustment in the | markets of the world with other forms ot J and that this would put railroads on an | present costs must be considered, and so | found the pitcher overflowing and the 
of conduct of respondents as set forth in 
this complaint, severally or taken together, 


be made secure, I am frankly predisp i | Sot fair return which is demanded by | industry.” even plane with all other industry in com- | he proceeds to ‘consider’ and then to ut- | floor deep with molasses, he irately ex- 
‘ se » am “ KIN >is SEC . 
have the capacity and tendency to mislead, 
and deceive and do mislead and deceive the 


towards the investmer method of valua economic law and by the varying purchas: Mr. Dorety contended that to adopt a peting for cupital.on he open market. He terly ignore them. claimed, ‘Didn't I tell you to watcl that 
. on alu ¢ as c y f t 
public into tlie belief that respondents own 


and operate mills or factories in which 
“Value can not be found by the mere " / e . e " e nab sanmiaitnis-ak tae iain 
addition of items of cost. If it can not Monthly Statistics of Railroad Earnings and Expenses as Reported to L e S tured the articles of merchandise offered 
be found by adding capital costs incurred for sale or sold by them, and that persons 
from the beginning of the enterprise, I do Great Northern Railway. Northern Pacifie Railway. Chicago, Burlington & Quincy Railroad. Chicago Great Western Railroad. purchasing such articles from respondents 
not see how it can any more lawfully be | May 5 Months May 5 Months , May 5 Months May 5 Months are purchasing the same directly from the 
found by taking the value determined as | 1926 1925 1926 1925 1926 1925 1926 1925 | 1926 1925 1926 19: | 1926 1925 1926 1925 manufacturer and are thereby saving the 





tion Accordingly, I favor the report as ing power of money. If you deny such an “rate base” at all times equal to the pres- | concluded “His position is remarkably like that of | pitcher?’ and the boy explained, in poorer 
. . 5S)» , — P , ‘ : : 

it is, if it will stand against attack in | @djustment in the railway industry you | ent reproduction cost would make the The examiner seems to do lip service | the small boy who was told to watch the | grammar than the miner's but with 
a = er Se ‘ : ; : . 1 : : , ‘ ; : our . : sae 9 

court But I have grave doubt that it | cvipple, to just that extent, the ability of | closest possible approach to the operation | to the Supreme Court decisions by quoting | molasses jug under the‘flowing spigot in a | equal logic, ‘Wasn't IT watching it?’” 


will — 





of a given date, and by adding capital costs | Preigh. reven . . 6,927,870 3,804,806 29,145,332 .369,141 5.806.911 5.341.635 28,082,012 26,527,193 | 8,981,018 8,322,531 46,381,403 353,591 , 568,932 1,412,212 . 7,446,004 


| 138,354 profits of the middleman. 
incurred thereafter. Passenger revenye sae hts Ale Se 926 940,518 4,719,431 4,923,933 | 994,455 981,466 4,561,856 665,370 | 1,750,320 1,779,069 9,028,028 143,004 239,480 


7 
.309,3830 1,381,793 Paragraph Six: The above alleged acts 
“If the values in this case for the re- Total, including other revenue x sas aged aS 599,762 654,37 37,534,249 7,053,199 797 7,002,703 : a 34,301,576 987,85 244,364 § g 3,026 968, .827,02 .b06,793 9,320,122% and practices of the respondents are all to 


de 


capture years have been by the examiner Maintenance of way eee <5 e 417 .731,986 5,458,356 5,495,531 | 475,375 1.58% 5, : 5,225,655] 2, a 981,554 62 7 486 36 398,396 .229,124 1,241,848 the prejudice of the public and respondents’ 
found by taking a section 19a value, based Maintenance of equipment DR ons 757 398,710 .919,636 ,676,431 | Ags. 1.368,70: oD . 968,168 | 2,635,622 2,527,369 4.686 ; 389,307 440,350 £962,888 2,151,457 said competitors and constitute unfair 
upon 1914 prices, and adding thereto cap- Transportation expenses io Bees dietes Seennee 878,268 3,997,402 ¥ 705 2,099,175 2 481.6 3.047.044 13,473,201 OF 4,240,962 21,937,502 579,053 882 765,151 3,962,543 4,009,981 methods of competition in commerce with- 
ital costs subsequently ineurred, and if Total expenses, including other eeu 2,023 1,481,300 9,396,253 29,067 6,049 5,931,922 28,630,538 589,643) 9,992.5 9,436,474 46,461,198 47,425,948 81,976 1,738,601 864,868 8,083,212 in the intent and meaning of Section 5 
reproduction costs have been excluded, it Net from railroad wl sa a here aee ae ee 2,173,071 8.137 ,985,45 1.439.743  1,070,7 7.098413 5,711,933) 1,995, 807,880 15,359,930 217,078 286,060 88,423 b41,92 1,236,919 of an Act of Congress, entitled, “‘“An Act 
seems to me the Smyth v. Ames rule has Taxes 56,3 818,124 3.08 6 3, | HH3.965 664, 3.308,745  3.381,574 | 800,939 716,050 HE gA2 205 79,011 78.005 5 404,314 


| 2s to create a Federal Trade Commission, to 
| 1,183, Of 10,810.517 8,218,675 206,491 WSS80 223,8 830,574 ' | define its powers and duties, and for other 
can not stand, if those values shall now | Net after rents shennan gees 370,268 4,714,424 484,635 | 155.394 85,898 5,760,936 4,059,456 979.547 25 9.75 241 7,167,426 80,115 *96.130 604,246 254,677 purposes,’ approved September 26, 1914. 


be affirmed by the commission, following Average miles operated , she vabavaye 8,221. 8,252.97 8,221.62 8,2: | G82: 694. 6,682.85 6,694.05 | 9,404.3 9,396.40 9,404, 9, ” 1,496.06 1,496.06 1,496.06 1,496.06 Wherefore, the premises considered, thay 


the same method Operating ratio ietan teas a. 78.3 8.4 | 84.7 3.3 83.4 83.9 75. 7.5 85.5 95.2 82.7 86.7 


not heen followed, andSthe values found Net after taxes, etc. eer ere .330,3° 394,009 4,435,791 $4 d TTAH27 397,008 3,781,° 367,223 


Federal Trade Commission on this first day 
But if the examiner, following a wreng leit. of June, A. D., 1926, now here issues —_ 
“method, hus fiaed right valucs, and if the its complaint against said respondents. 
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Australia Working 
On Unification of 
Railroad Gauges 


Progress to Date Slow, Says 
Report From Melbourne 
To Department of 
Commerce. 








Work on the unification of Austr@lia’s 


railway gauges is progressing slowly, ac- 


cording to advices to the Department of 
Commerce from Assistant Trade Commis- 
sioner Julian B. Foster at Melbourne. In 
1921 a Royal Commission, which was ap- 
pointed to investigate the question of a 
standard gauge, estimated the cost of uni- 
fying the Fremantle to Brisbane gauges at 
21,600,000 pounds, the cost of conversion 
of all Australia lines at 57,000,000 pounds, 
However, it is now considered in Australia 
that the work will considerably exceed 
that estimate. 

The first step of unification of the 
Fremantle to Brisbane gauge is said to 
be marked by the commencement of work 
on the line between Grafton, New South 
Wales, and Brisbane, Queensland, a dis- 
t¥nce of 180 miles. It is estimated by the 
commission that this line will not be com- 


pleted under a cost of 4,000,000 pounds. 
The work is to be done in four sections, 
The 4-foot, 2%-inch gauge between 


Grgiton and Kyogle is being strengthened 
ne be substitution of 80-pound for 60- 
pound rails. This work is being carried 
on by the New South Wales Government 
and is near completion. 

Provinces Doing Work. 

Between Kyogle and the Queensland 
border (261, miles), the work will be done 
by New South Wales at a cost of 1,045,806 
pounds. The announcement was recently 
made that this line would probably be 
commenced in a few weeks. The 601% 
miles in Queensland will be built the 
Queensland Government at an estimated 
cost of 1,030,142 pounds. The construc- 
tion of this line has not been started. 
There remains an 8-mile section, which 
the Queensland Government is now con- 
structing. When the unified gauge from 
Queensland to New South Wales is com- 
pleted, Queensland, it is said, will be 
greatly benefited, as the route will open 
new avenues of trade. More than 100 
miles will be saved, traveling will be 
quicker and more comfortable, and there 
will be no more changing of trains at the 
border. 


by 


Saving of Time Planned. 


The next step proposed in the unifica- 
tion is the construction of a _  4-foot, 
$tg-inch gauge from Port Augusta, South 
Australia, to Red Hill, and the laying of 
a third rail from there to Adelaide. The 
cost of the project is estimated at 734,923 


pounds. By using the proposed Port 
Augusta to Red Hill line it is said more 
than five hours will be saved and two 


t, eaks of gauge will be climinated. The 
completion of this scheme will mean that 
on the journey from Perth to Adelaide 
there will be only one change of trains, 
namely, at Kalgoorlie. The line from Kal- 

for to Perth is the 3-foot, 6-inch nar- 
ma) eal and when this is altered to the 
standard 4-foot, 8%2-inch the transconti- 
nental train will run from Fremantle to 
Adelaide without a change. e 

The main difficulty of the breaks of 
gauges is not the mere handling charges 
of the goods tranferred, but the serious 
detention of rolling stock for long periods. 
The majority of the people of the com- 
monwealth are very strongly in favor of 
unification of gauges, and it is believed 
in Australia to be only a matter of time 
until such unification will be accomplished. 


Fraud Order Issued 


Against Two Firms 





Florence Laboratories and Lavex 


Chemical Company Denied 
Use of Mails. 


The Florence Laboratories and the La- 
vex Chemical Company of Kansas City, 
Mo., two patent medicine concerns, have 
been denied the use of the mails in fraud 
Orders signed by Postmaster General New, 
the Postoffice Department has announced. 
The firms, using newspapers and other 
periodicals, advertised so-called ‘‘cures”’ for 
asthma, colds, throat or stomach troubles, 
an@®a tonic for the eyes. 


According to the evidence the gross 
receipts of the Florence Company were 
iy $75,000 per year, while the gross 
Jpts of the Lavex firm in 1925 alone 
were nearly $200,000. Government medical 
experts testified unfavorably as to the 


curative properties of the medicines- sold’ 


by the two firms. 

The specific charges against the medical 
companies were obtaining money through 
the mails by means of false and fraudulent 
pretenses, representations, and promises, 
Horace J. Donnelly, solicitor of the Post- 
office Department, stated in his recom- 
mendation to the Postmaster General for 
the issuance of fraud orders against them. 





Two State Banks Leave 
Federal Reserve System 





Two state banks voluntarily withdrew 
from the Federal Reserve System and one 
bank was closed during the week ended 
July 2 it has been announced by the gov- 
ernor of the Federal Reserve Board. 
Those which voluntarily withdrew were 
the First State Bank, at Stevensville, 
Mont., and the Bay City Bank & Trust 
Co., Bay City, Tex. That which was 
closed was the Peoples State Bank, at 
Humboldt, Ia. 


During the week ended July 2 the 
Board granted permission to five banks to 
exercise trust powers. They were the 
Kishkill National Bank, Beacon, N. Y.; 
F@&st National Bank, Portsmouth, Ohio; 
National Bank of Commerce, Jackson, 
Tenn. First National Bank, Memphis, 
a South Texas National Bank, Gal- 
veston, Tex. 


~- - - —_ 
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CHANGES 


un 
National Banks 


The office of the Comptroller of the Cur- 
rency on July 7 announced the issuance of 
charters to six hanks in various parts of 
the country, and the approval of the appli- 
cation of the First National Bank in Pres- 
cott, Ariz., to organize. 


These and other late activities of the of- 
fice were announced in the following state- 
ment: 

Applications to organize received. July 1. 
The Claremont National Bank of New 
York, N. Y.: capital, $400,000; correspond- 
ent, James Cunnion, care Bronx County 
Supreme Court, New York, N. Y. 

July 3. The Maplecrest National Bank of 
Vaux Hall, N. J.:; capital, $100,000; corre- 
spondent, Charles Evans, Vaux Hall, N. J. 

Application to organize approved July 1. 
First National Bank in Prescott, Ariz.; 
capital, $100,000; correspondent, A. H. 
Green, Prescott, Ariz. 

Applications to convert approved July 3. 
The American National~ Bank of Union 
Springs, Ala.; capital, $50,000: conversion 
of The American Bank, Union Springs, Ala. 





The Dale National Bank, Dale, (?. O. 
Johnstown) Pa.; capital, $50,000; conversion 
of The Dale Deposit Bank, Dale, (P. O. 


Johnstown) Pa. 

The National 
$40,000; 
cashier, 


Charters Issued—June 29: 
Bank of Monticello, Ind., capital, 
president, William E. Biederwolf; 
F. E. Vinson. 

July 1—First National Bank in Ply- 
mouth, Mich., capital, $50,000, conversion 
of The Peoples State Bank of Plymouth, 
Mich.: J. B. Hubert; cashier, F. 
A. Kehr. 

The Citizens’ National Bank of Waverly, 
N. Y.; capital, $50,000; conversion of The 
Citizens’ Bank of Waverly, N. Y.: presi- 
dent, C. R. Berry: Louis J. Buley. 

The Citizens’ National Bank of Maple- 
wood, Mo.; capital, $100,000; conversion of 
The Citizens’ Bank of Maplewood, Mo.; 
president, Julius R. Holekamp; cashier, R. 
F. Townsend. 


The 


president, 


cashier, 


National Bank of Elmsford, 
N. Y.; capital, $50,000; president, James 
T. Scott: cashier, Robert R. McMurtry. 

July 3—The Woodside National Bank of 


First 


New York, N. Y.; capital, $200,000; presi- 
dent, RM. Leslie Smith; cashier, Cromer 
Hoffman. 


Change of Titl—July 1: The First Na- 
tional Bank of Orwigsburg, Pa., to “The 
First National Bank and Trust Company 
of Orwigsburg.” 

Voluntary liquidations—June 28: The 
City National Bank of Plainfield, N. J.; 
capital, $150,009: effective June 28, 1926; 
liq. comm., H. H. Pond, DeWitt Hubbell 
and Arthur E. Crone, Plainfield, N. J.; 
absorbed by The Plainfield Trust Company, 
Plainfield, N. J. 

Security National Bank of Watertown, 
S. D.; capital, $100,000: effective June 22, 
1926; liq.,comm., R. D. Goepfert and 
S. F. Spencer, Watertown, S. D., and 
A. J. Lockhart, Clear Lake, S. D.: ab- 
sorbed by The First National Bank of 
Watertown, S. D., No. 2935. 

July 1—The First National Bank of 
Tenafly, N. J.; capital, $100,000: effective 
June 30, 1926; liq. agent, Tenafly Trust 
Company, Tenafly, N. J.; succeeded by 
Tenafiy Trust Company, Tenafly, N. J. 

July 3—The Citizens National Bank of 
Union, S. C.; capital, $100,000; effective 
June 30, 1926; lig. agent, Citizens Bank 
& Trust Company of Union, S. C.; suc- 
ceeded by Citizens Bank & Trust Com- 
pany of Union, S. C. 

The National Bank of Forest City, N. C.; 
capital, $100,000; effective July 1, 1926; 
liq. agent, Farmers Bank & Trust Com- 
pany of Forest City, N. C.; absorbed by 
Farmers Bank & Trust Company of Forest 
City, N.C. 

Consolidation—July 3: Tge First Na- 
tional Bank of Memphis, Tenn.; capital, 
$500,000; The Central-State National Bank 
of Memphis, Tenn.; capital, $600,000: con- 
solidated under the Act of November 7, 
1918, under the charter and corporate title 
of “‘The First National Bank of Memphis”, 
(No. 336), with capital stock of $1,000,000. 


Valuation of Five Railroads 
Estimated in I. C. C. Report 


The final 
poses of the property 
Southwestern Railroad, owned and used 
for common-carrier purposes, was found 
to be $15,000,000 as of 1917, in a tentative 
valuation report issued by the Interstate 
Commerce Commission. The Commission 
also issued tentative reports finding the 
final value of the El Paso & Northeastern 
Railroad as of 1917 to be $1,385,000, that 
of the Donora Southern Railroad to be 
$498,000 as of 1917; and that of the New 
Jersey & New York Railroad to be $1,- 
482,000 as of 1918. 

The Commission also issued a final re- 
port finding the final value for the Tipton 
Railroad as of 1918 to be $29,500. 


I. C. C. Suspends Tariff 
Proposed on Wire Rods 


value for rate-making pur- 


of the El Paso & 











The Interstate Commerce Commission 
has suspended from July 7 until Novem- 
ber 4, the operation of railroad tariff 


schedules which proposed to increase the 
rates on wire rods, carloads, from Cin- 
cinnati, Ohio, and other Ohio River cross- 
ings, when from beyond, to Southern desti- 
nations, particularly to Knoxville, Tenn. 
As an illustration the commission said that 
the rate per ton of 2,240 pounds, from Cin- 
cinnati to Knoxville would increase from 
$3.19 to $6.94. 





Long and Short Haul Clause 
Applied to Paper Shipments 


The Interstate Commerce Commission 
has issued a decision finding that freigint 
rates on newsprint paper in carloads from 
Merrill, Wis., and other producing points 
in Wisconsin and from points of produc- 
tion in Minnesota to Keokuk, Ia., are not 
unreasonable but that they are, and for 
the future will be, unduly prejudicial to 
shippers of paper to Keokuk to the ex- 
tent that they exceed the rate contem- 
poraneously in effect to Fort Madison, Ia, 
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New Charters 
Foreign Loans 








Railroads 





More Than Half Billion in Foreign 


Issues Sold in America In Six Months 


$$ 


Of $584,000,000 Disposed of, $433,000,000 Rep- 
resented New Capital Made Available. 








[Continued from Page 1.) 


60 per cent more than the Canadian capi- 
tal, and 40 per cent more than the Latin 
American. 

The 
observes also that in the half year period 
of German issues 
more than it was in thé last 
half of 1925, although Government issues 
fell off by 40 per cent. In the 30 months 
ending June 39, it is pointed out, American 


Finance and Investment Division 


the volume 
was one-fifth 


corporate 


underwriters took fully $500,000,000 of Ger- 
man securities. 

Foreign securities publicly offered in the 
States in 
after 


United 
years, 


recent years and 
deducting the amounts 


half 


repre- 





The following table shows 


the German 


sented by refunding, have been as follows: 
Net Nominal Value 


$553.000,000 


1921 (entire year) 

1922 (entire year) ....+++: 734,000,000 
1923 (entire year) ....see8s: 395,000,000 
1924 First half .....seeee> 225,913,000 
1924 Second half eiviee 652,087,000 
1925 First half 437,266,000 
1925 Second half ’ 593,941,000 
1926 First half 432,658,200 


show German 


tables 
the Uniled 
and forcign cap- 
United 


Accompanying 

capital flotation in 

since 1923 (Table A), 

ital securitics offered 

Statcs in the last three 
a 

periods (Table B). 


States 


in the 


semt-annual 


Table A-German Capital F lotations 


capital flotations publicly offered in 


the United States during the last three half-year periods: 





Year or Corporate Government Total 
half year No. nominal val. No. nominal val. No. nominal val. 
1924, year “8 1 19,000,000 1 110,000,000 2 120,000,000 
Tpaes tek TORE fi cktces 5 35,500,000 2 18,000,000 7 13,900,900 
1925, 2nd half ......... 14 89,170,000 14 $6,150,000 28 175,320,000 
1926, lst half .......... 24 107,420,500 9 52,300,000 33 159,720,500 

Totals 44 242.090.500 26 266,450,000 70 508,540,500 


Table B-Foreign Capital Securities Offered 


A summary of the preliminary 


figurés showing the foreign capital 


securities 
announced 


























publicly offered in the United States during the first half of 1926 was 
by the Finance and Investment Division of the Department of Commerce as 
follows: 
Total New 
No.of nominal nominal 
Principal countries & divisions issues capital Refunding capital 
I. Governments, provinces, munici 
palities and officially guaranteed 
corporate issues: 
Germany , icise we $52,300,000 $52,300,000 
he ea eee 4 13,000,000 $3,000,000 10,000.000 
CRAMER Se. kgeiats Pairs 19 100,125,000 58,500,000 11,625,000 
Ti MOMROTIOR. nk ccavvegiewewens 18 152,150,000 60,400,000 91,750,000 
DO Be. 65.0 ksoccsiiweewens 3 3,790,000 3.790,000 
ROME 88660 AeRe aR Te 53 321,365,000 121,900,000 199.465,000 
II. Corporate issues: 
CE rm ks ewhew Vee OR SeR 24 107,420,500 «...... ee 107,420,500 
Reet OF BUrepe «oc ccveceives., * 38,882,000 i 38,882,000 
UN. <ovctaw ob ceeaaee CE saieeie 17 85,590,000 24,500,000 61,090,000 
Latin America ..... ChoweavEd as 5 24,596,000 1,376,000 23,220,000 
Oe 8 sa 5k C066 ees . 2 6,000,000 3.419.300 ?.580.700 
NN aa Cee ess eee ES EEE GIES 56 262,488,500 29,295,300 233,193,200 
III. Total issues: 
CROPS oct oi ie ase aes 33 159,720,500 159,720,500 
Rest Of Burepe ....icvesss.. 12 51,882,000 3.000.000 48,882,000 
CI. i kioaaae cast aeewamened 36 185,715,000 $3.000.000 102,715,000 
EMGT - POLICR: oss ee sessceas 23 176,746,000 61.776.000 114.979,000 
PAR TNE oi sic rcter trees scwees 5 9,790,000 3.419.300 6,370,700 
Grand total 109 583,853,500 151,195.300 432,658,200 








Italian Finances 
Continue Favorable 


Surplus for Fiscal Year Expected 
to Exceed Billion Lire, Says 
Cabled Report. 





finances continue 


according to a 


Italian government 


favorable showing, 


their 
cable to the Department of Commerce from 
Commercial Attache MacLean at Rome. 
During May effective revenues were 1,966,- 
000,000 lire and expenditures 1,823,000,000 
lire. 

The surplus for the eleven months end- 
ing May 31 stands at 812,000,000 lire, and it 
that 


year 


is estimated by the Finance Minister 
the surplus for the complete fiscal 
will exceed 1,000,000,000 lire. During 
mnotes were reduced by 
18.568,000,000 


May 
244,- 

lire, the 
227.000,000 lire 


short ter 


000,000 lire to and 


internal debt decreased by 
to 92,033,000,000 lire. 

Cash on hand in the Italian Treasury 
on May 31 was 3,903,000,000 lire, which 
represents a reduction of 551,000,000 lire. 
Note circulation of the issue banks for 
State accounts was 6,857,000,000 lire, and 
for trade accounts 10,860,000,000 lire on 
the same date, indicating a reduction of 
182,000,000 lire, as compared with April 30. 
Ordinary discounts were increased during 
May by 263,000,000 lire to 6,748,000,000 
lire, and the Consortium discounts were re- 
duced by 14,000,000 lire to 3,444,000,000 lire. 

Beginning July 1, the issue privilege 
is limited to the Bank of Italy, but the 
banks of Naples and Sicily will continue 
all other activities. 


Commissioner Van Fleet 
Withholds His Resignation 


Judge Vernon W. Van Fleet, member of 
the Federal Trade Commission, called at 
the White House, July 6, to ask President 
Coolidge to accept his resignation that he 
might return to the private practice of 
law, according to the official White House 
spokesman. 

The President, it was said, importuned 
Judge Van Fleet to remain for the pres- 
ent at least and received the impression 
that the Federal Trade Commissioner 
agreed to do so. 


Valuation Reports Issued 
For Two Railroad Systems 


The Interstate Commerce 
on July 7 issued final valuation reports 
finding the final value, for rate-making 
purposes, of the property owned and used 
for common-carrier purposes by the Laona 
& Northern Railway to be $190,000 as of 
1916, and that of the Brokings & Peach 
Orchard Railroad to be $14,500 as of 1918, 


Commission 


aa 





Advance Reported 
In Freight Traffic 


Tons Carried Increase by 3.92 
Per Cent for Quarter End- 
ing March 31. 








Railway freight traffic in the first quar- 
ter of 1926, ended March 31, exceeded that 
for the corresponding quarter of last year 
by 2.39 per cent when measured in “tons 


and by cent when 


“tons carried,” 


3.92 per 


according to a 


originated’’ 
measured in 
compilation of freight commodity statistics 


issued by the Interstate Commerce Com- 
mission. 

Considering the tons originated, in- 
creases were reported in products of mines 
and manufactures «and miscellaneous 
freight, while decreases were shown in 


agricultural and for- 
less-than-carload 


animals and products, 
estry products 
freight. 


and 


Considering the tons carried, products 
of agriculture fell off 1.09 per cent, animals 
and products decreased 1.34 per cent, and 
products of forests showed a reduction 
of 7.40 per cent. Products of mines 
showed an increase of 7.39 per cent, manu- 
factures and miscellaneous products in- 
creased 4.7 per cent and lLe.l. freight in- 
creased 0.64 per cent. 

The total number of tons carried was 
537.012.5386, as compared with 516,741,294 
in the corresponding three months of 1925. 


Final Valuation Reported 
On Four Railroad Systems 


.The Interstate Commerce Commission 
has issued final valuation reports finding 
the final rate-making purposes 


of the property owned and used for com- 
mon carrier purposes, as of the respective 
valuation dates, as follows: Ferdinand 
Railroad, $84,280, as of 1917; Kishacoquil- 
las Valley Railroad, $141.775, as of 1917; 
Wyoming and Missouri River Railroad, 
$150,414, as of 1919; Illinois Midland Rail- 
way, $18,500, as of 1918 








value for 








Valuation Reports on Four 
Railroads Issued by I. C. C. 


Tentative valuation reports have been 
issued by the Interstate Commerce Com- 
mission finding the final value for rate- 
making purposes of the property owned 
and used for common carrier purposes by 
four short-line railroads, “8 of the re- 
spective valuation dates, 45 follows: At- 
lantic City & Shore Railroad, $371,181 as 





of 1916; Avon, Genessee & Mount Morris 
Railroad, $475,000 as of 1918; El Paso 
Southern Railway, $78,233 as of 1918; 


Western Railway of Alabama, $6,015,000 
as of 1918. 
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Complaint Reopened 
Against Royal Baking 
Powder Company 


Federal Trade Commission to 
Hear Testimony on Charge 
of Misrepresentation in 
Advertisement. 


(Continued trom Page 1.) 
sel for the respondent be and the same are 


hereby denied. 
(3) That the motion of counsel for the 
commission to reopen the case be, and the 


same is hereby granted as follows: 

That the proceeding be and the same is 
hereby reopened solely for 
taking testimony 


advertising. 


the purpose of 
with to mislead 
advertising, 
the circulation of erroneous extracts from 
the book “A Collection of Cakes” by 
dia Quigley Murphy 
be taken with 
published by respondent 
ing Powder Company 
leteriousness of alum baking powder. 

It is further ordered that the dismissal 
of the complaint with respect to the slo 
gan “No alum—no bitter taste,’ be and 
the same is hereby confirmed, it being the 
opinion of the majority of the commission 
that the same, 
in this case, 
competition. 


respect 


Ing anonymous 


Clau- 
and that no evidence 
respect to the statements 
Royal Bak 


the de 


the 


relative to 


as before the commission 


Is not an unfair method of 


Mr. Van Fleet refrained from voting and 
made the following statement for the 
record; 


I refuse to vote 
that a majority 


because it is apparent 
of the full commission will 
be in favor or the motion to reopen the 
case. I am still of the opinion, first, that 
the commission jurisdiction to set 
aside second, [ think 
the procedure is irregular, and that the 
matters presented before the commission 
have been presented in an irregular 
and according to our procedure as 
provided by and the rules and 
cedure of the commission. 

The full text of the complaint “in 
the matter of the Royal Baking Pow- 
der Company,” Docket No. 540, ap- 
neared in The United States Daily in 
the issuc of March 4. In the issue of 
March 26 was printed the order dis- 
missing the complaint and a date set 
for a hearing of the motion of coun- 
sel for the commission to set aside the 
dismissal. Arguments for reopening 
the case appear in the issues of April 
9 and May 7. 


has no 


its dismissal, and, 


wa) 
not 


law pro- 





New England Railroads 
Oppose Coal Rate Inquiry 


The Boston & Maine Railroad, the Cen- 
tral New England Railway, the Central 
Vermont Railway and the New York, New 
Haven & Hartford Railway have filed with 
the Interstate Commerce Commission an 
opposing the petition of the New 
england Traffic League and others that 
the commission widen the scope of its 
anthracite investigation to embrace 
the rates applicable ex-tidewater 
coal from New England ports to interior 
New England destinations. * 


rate 


rail on 


They say 
volved in 
that they will 
record and a 
determination 
be further 


that 
this 


the issues 
proceeding 
require a 
great deal of 
and that 
extended. 


already in- 
are broad 
very extended 
time for their 
they should net 


so 








Requests for Extensions 


Up Before I. C. C. on July 19 


The application of 
ern Texas Railway 
struct an extension 
assigned by the 
Commission for eral 





the Pecos & North- 

for authority to con- 
in Texas has been 
Interstate Commerce 
argument at Wash- 
ington on July 19, when a number of other 
applications for authority to build new 
lines in Texas will be considered. 


Power Project Construction 
Authorized on Wabash River 


The Federal has au- 
thorized the issuance of a preliminary per- 
mit to the Wabash Hydro-Electric 
pany, of Indianapolis, Ind., for the 
struction of a water power project 
the Wabash River, near Logansport, Ind., 
it was announced at the ¢ommission on 
July 7. The permit will expire on June 


26, 1927 


Power Commission 


Com- 
con- 
on 





Permit for Water Power 
Project in South Sought 





The Tennessee Eastern Electric Com- 
pany has made application to the Federal 
Power Commission for a preliminary per- 
mit to construct a 60,000 horsepower water 
project on the south fork of Holston River 
in the State of Tennessee. This company 
is a Massachusetts corporation now Op: 
erating in Tennessee. 


Guaranty for Railroad 
Fixed at $1,237,453 


The lenin’ Commerce Commission in 
a certificate to the Secretary of the Treas- 
ury, has fixed the amount of the guaranty 
due the Atlantic, Birmingham & Atlantic 
Railway for the six months’ period of 
1920 following the termination of Federal 
control of the railroads at $1,237,453. Of 
that sum all but $13,453 has been paid. 

















Virginia Concern Seeks 
Permit for Power Project 





The Southside Power Company, 
mond, Va., has made application to the 
Federal Power Commission for a_ prelim- 
inary permit for a water power project, it 
Was announced by the commission: 

It is proposed to construct a project in 
Roanoke River near Talley’s Falls, Meck- 
lenberg, Charlotte and Halifax counties, in 
Virginia. The power is designed for pub- 
lic utility purposes, the application stated. 


of Rich- 


I. C. C. Decisions 
Electrical Industry 
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Finance 


Industries Return 
To Gold Basis, Says 


Hungarian Report 











DAILY STATEMENT 
Receipts and Expenditures 
_ of the 
U.S. Treasury 


At Close of Business July 3 





Societe, Capital of 117 Concerns 
Customs receipts $1,525,152.03 Quoted on Bourse Shows 
Internal-revéenue receipts . T 
Income tax $07,371.24 Decline From Pre-W ar 
Miscéllaneous internal Equiv alent. 
revenue 1,863,748.68 





Miscellaneous receipts 6,278,033.37 The reutrn to a gold basis required by 
ae | the Hungarian gold balance law has beén 
Total ordinary rec¢ipts 10,474,305.82 effected by 164 of the approximately 200 
Balance previous day 234,241,094.17 | ungarian industrial and commercial con- 
4 eerns whose shares are quoted on the 
Total 244,719,399.49 Budapest Stock Exchange, the European 
. Division of the Department of Commerce 
Expenditures. observes after careful study of press re- 
General expenditures $6,097,304.61 ports in Hungary 
Interest on public debt 703,508.53 The revalued balance sheets of these 
Refunds of receipts 114,479.36 | companies show, aside from pénsion and 
Panama Canal 2,884.32 | welfare funds, a total capital of 957.900,- 
Operations in special ac- 000 pengoes: ($167,600,000, with the pengo 
counts 4,0384,843.48 | at $0.175). Of this amount, 401,500,000 
Adjusted service certificate pengoes are credited to reserves and 556,- 
fund 17,354.00 400,000 pengoes to share capital. Banks 
SS a and savings banks account for 30 per cent 
Total ordinary expendi of this total mines and brickyards, 20 per 
tures 10,970,374.39 | cent and iron works for 15 per cent. 
Other public debt expendi Decline From Pre-War Status. 
tures 207,759.25 Of these 164 companies, 117 were quoted 
Balance today . 233,537,265.94 | on the Bourse before the war. <A compari- 
= See eae son of the total pre-war and post-war capi- 
Total é 244,715,399.49 | tal of these companies shows a marked 


equivalent of 1,543,- 
capitaliza- 


decline from 
700,000 pengoes to the present 
tion of 844,200,000 pengoes. The smallest 
capital losses were incurred by the sugar 
and textile companies, while the largest 
losses were suffered by the banks and sav- 
the report states. The drop in 


Power er Output for 
Five Months Is Gain 


pre-war 


ings banks, 


market value of capitalization is, however, 

12 Per Cent More Electricity Pro- | even greater than the losses in nominal 
duced Than During Same Pe- | capital. Before the war the quotation of 

° ° ri the individual branches of industry, with 

riod in 1925. the exception of the textile group, were 

teenies: considerably above par. Present quota- 


Production of electric power by public | ion, however, without exception, con- 


siderably below nominal capitalization. 


Farm Credit Banks 
Loaned $76,450,795 


Activities for Week Ending June 
26 Reported by Federal Farm 
Loan Board. 


are, 


utility power plants in the United States 


during the month of May amounted to 


according to 
made public by Division of 
Resources of the Geological Survey, 
Department of the Interior. These fig- 
ures compare with 6,149,.389,000 kilowatt 
hours produced in March and 5,774,126,000 
kilowatt produced in April. 


5,806,429,000 kilowatt hours, 


figures the 


Power 


hours 

Of the total output of electric power by 
public utility plants in May, 2,309,359.000 
kilowatt produced by water 


hours was 





power and 3,497,070,000 kilowatt hours was pre 
produced by fuels. The Federal Farm Loan Board has an- 
s ; : A relv * re a 
The average daily production of electric- nounced that the twelve Federal Inter 
‘ ; a . Ske mediate Credit Banks, during the week 

ity by public utility plants in May was E Ss 
187,300,000 kilowatt hours, about 3. per ending June 26, made direct loans and 
Of,< . ns © “, « 0 . : -e - -a- 

rediscounts amounting to $76,450,795.19. 


cent less than the average daily output in 


April. The total output for the five month The rediscounts 


board as follows: 


were classified by the 
Agricultural credit cor- 


period, January to May inclusive, ,of this , ee js 
2 Stee Ok & Ese ‘ th portions, $29,526,722.84; national banks, 
year was about 29.5 billion kilowatt hours, s bs : 
j ‘4 2 $1,348.72; State banks, $494,991.451; live- 
an increase of about 12 per cent over the p 4 : 
: ae stock loan companies, $12,946,084.05; and 
same period for 1925. The output by the : E 
savings banks and trust companies, $39,- 
use of water power for these months in 026.50 
26.5 
926 was 10.75  billi <ilowat mS, é ’ 
1 “ee ; “¢ villion proninges hours, an Dhe clakeitchten oP leans Wax’ ak Soe 
one kiaaia aaa Ret) Cent ever tne: Fane Pel aga: Tobacco, $13,101,519.63; canned 
riod for 1926. fruit and vegetables, $441,092.92; raisins, 
The consumption of fuel by electric pub- | $3,600,000: peanuts, $5,805.98; wool, $980.- 
lic utility power plants in the production | 893.38: cotton, $14,418,512: grim alfalfa 
of electricity in May was as follows: | seed, $67,500: rice, $743,537.72; coffee, $134,- 
Coal, 3,078,776 short tons; fuel oil, 632,878 | 800; and olive ail, $26,960. 
barrels and natural gas, 3,802,338,000 cubic 








feet. 


New Tariff Schedules 
Are Ordered Suspended 





Overseas 


Certain banks are distinguished 
for certain special services. 





In the fields of foreign banking 


The Interstate Commerce Commission df h T 
has suspended from July 4 until No- eeicable elect oembns, of fs 
vember 1 the operation of tariff sched- ceptional facilities. 
ules published by the Minnesota Atlantic Y F 
Transit Company which propose to can- Thats. and our letter of credit 
cel Grand Fruit Railway System rout- SNe Ter Sere’ SOE VCS Se. Bee 
s eae” aaah a sie whtiek Bs available through our branch or 
ing on « ass an commodity rates rom | correspondent offices in the cities 
Duluth, Minn., to New England destina- listed below. 
tions on the New York, New Haven and 
Hartford Railroad when routed via the 


" Send for our booklet 
Minnesota and 


to Port Huron, 


Atlantic Transit Company 

Mich., thence the Grand 
Trunk Railway System to Buffalo, N. Y., 
for eastern connections, resulting in the 
application of higher combination rates. 


Waren Your Bank 
CoMPLETES AN Export SHIPMENT 


Railroad ee ‘elver i 
To Renew Debt Obligation 





TH’ EQUITABLE 
TRUST COMPANY 


OF NEW YORK 
Home Office: 37 Wall Street, N. Y. 





W. H. Bremner, receiver of the Minne- District Representatives 
apolis & St. Louis Railroad, has applied Philadelphia Baltimore 
to the Interstate Commerce Commission : . 
tlanta ic 
for authority to issue $200,000 or receivers’ a = ne = an raaie 
certificates of indebtedness, in renewal of LONDON PARIS MEXICO CITY 
an obligation of like amount. 











The United States Daily 
Offers Advertisers 


A daily contact with groups of unusually in- 
fluential men. 


The United States Daily is subscribed for by 
leading business and professional men in 940 cities 
throughout the United States. It reaches leaders in 
such cities as New York, Boston, Philadelphia, 
Baltimore, Pittsburgh, Richmond, etc., on the day 
of publication. 


Association with authoritative text. 


The United States Daily, in printing the only daily 
record of the activities of the United States Gov- 
ernment, offers to advertisers a fact background 
that is valuable. 


Position for all advertisements. 


One-fifth of the paper will be devoted to advertising 
and four-fifths to reading matter. Advertisers have 
the assurance that their announcements will be 


seen and read. 
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Valuation of Holdings Described 
As Being “Persistently Too High” 


Circuit Court of Appeals Holds ‘That State Erred 
in Ignoring Lack of Profitable - 
Earnings. 


Cuicaco & NorTHWESTERN Ry. Co. v. Eve- 
LAND ‘ET AL.; Ctrcurt Court oF APPEALS 
ErcutH District. 


the 
Dis- 


decision of 
for the 
suit of the 


In an appeal from a 
United States District Court 
trict of South Dakota, in the 
Chi¢ago and North Western Railway Com- 
pany against H. L. Eveland et al, for 
injunction against the Dakota 
Commission and auditors treasurers 
of certain South Dakota 
vent the collection of 
plaintiff's 
the -basis of a valuation of 
the ground that the 
least 40 per cent above the 
its property in South Dakota, Circuit 
Court of Appeals, Eighth held 
that the assessment should have been the 
fair the plaintiff's i 
South and that, in 
the company's 
erty the 
fines of the property and the market value 
of its stocks and 
period antecedent to 
@gsessment constitute 
and influential evidence of that value. 

The full text of the decision follows: 

A. K. Gardner and H. Cady 
appellant. 

Byron S. Payne (Buell F 
fey South 
&im on the brief) for appellees 

Before Circuit 
Munger and Johnson, District Judges 

Sanborn, Circuit Judge, 
Opinion of the court 

The 
the State 
ble in the 
State, is 


an 
South Tax 
and 
counties to pre- 
the 


on 


taxes against 
South Dakota 
$41,690,298, 


property in 
on 
assessment was at 
fair value of 
the 
Circuit, 


value of 
Dakota, 
value of a 


property in 
determining 


railway prop- 


for taxation purposes, net earn- 


bonds for a reasonable 


making of the 


reliable 


the 


the most 


Samuel for 


Attor- 
with 


Jones, 


General of Dakota, was 


Sanborn, Judge, and 


delivered the 
property of a railway 
of South Dakota, 
operation of its 
required by its 
assessed for taxation by 
the 
-seventh in 


company in 


used and usa- 


lines in that 
statutes to be 
its state 
May 
The 
to furnish to 
statement of 
value of its property in that 
character. described as of the 
December 31 The 
quired to the 
days’ 
and a 
ing to 
Code of 
6691 


tax com- 


mission as of first 
July 
company is required 


commission 


preceding on 


each year. railway 


the tax 


the amount and 
the 


preceding 


State of 


tax commission is re- 


give railway company ten 


notice of its proposed a 


all 


thereof. 


ssessment 


hearing regarding relat 
Revised 
6596- 


Western Raiil- 


matters 
the correctness 
Dakota 
The Chicago & North 


way Ao 


South 1919, Secs 


furnished the 


Verified statement of 


tax commission its 


the value of its prop- 
erty in that State. pursuant to the require- 
ment of its as of 31, 
1921, made an assessment 
based thereon, heard the railway company 
concerning finally 
fixed prop- 


erty 


Statutes, f December 


the commission 
that 
and assessed 


for 


assessment and 


the value of 


3922, 


Its 
taxation in here in 
versy, at $41,690,298, equivalent to $33,882 


per mile. 


contro- 


Assessment Is Protested 


As 40 Per Cent Too High 


Thereafter the railway company breught 
this suit against the members of the State 
Tax Commission, 
urers of certain counties in for 
ary injunction to prevent the collection of 
the taxes against its property on the basis 


the auditors and treas- 


the State 


of this assessment, on the ground that the 
assessment was excessive 
than 40 
{ts property in South 
far 
sessment of 
of similar 
lection of 
upon 


. that it 
the fair 
Dakota and 
that 
property in 
was that 


was more 


per cent above value of 


was on 


a basis above on which the as- 


other the State 


value the col- 


the 


made, 


taxes levied on its property 
constitute the tak 
ing of its property without due process of 
law in 


United 


this basis would 


violation of the Constitution of 
the 


making the assessment 


the 


States the 


that members of 
tax 


had 


dence and of 


commission in 


diregarded established rules of evi- 


law and 
had 
assessment far in 


the 


the actual value of 
the 
h 


fully. 
of the 


property and 
the 


Value of 


arbitrarily and wil- 
made 


true 


excess 
property. 


In its complaint the 
made proper allege: 
and the 

the 


and 


railway company 


tions in support of 


their 


this 
claim 
denied 
plaintiff 
was the 


defendants in answer 


material averments of the 


alleged that the 
value of the property 
by the commission in good faith 
went to final hearing in 
on the evidence produced by 
tive parties and it resulted in an opinion 
and a decree in favor of the defendants. 
The assessment 


assessment 
fair made 
The case 
the 


court below 


the respec- 


should have been the 
fair value of the property of the plaintiff 
in South Dakota, used and usable for the 
operation of its railroad lines in that State 
In determining the value of the property 
of a railway company for the purposes of 
taxation 
admissible 
property 
stocks and 
antecedent to the making of 
ment constitute the 
fluential evidence of that 
The amount of the 
lenged was $41,690,298, o1 
The -plaintiff that 
of the property assessed 
$22,000,000 Mr: Cc. ¥F. 
the plaintiff. He 
nature of his and 
for 18 been in 
railroad accounting and valuation, that 
was familiar with methods of accounting 
practiced and approved by railway 
panies and the Interstate Commerce 
mission, with the acéounts and 
the plaintiff and with just 
proved method of apportioning 
expenses of operation 
the 
sections 


several 
but 


classes of evidence are 


the the 
the 


bonds 


net earnings of 
market 


for a 


and Value of its 


reasonable period 
the 


assess- 
most reliable and in- 
value. 
assessment 
$33,882 per 
the fair 
did not 


Ralsch 


chal- 
mile. 
insisted Value 
exceed 
was the 
testified 


his 


statistician of 
that the 
tire experience 


work en- 


years had 


he 


com- 
Com 
books of 


the and 


ap- 
earnings, 
and values of rail 
differ- 
ent he had 
prepared which 


were jntroduced in evidence before the tax 


road property to 
and 


schedules 


parts of it in 
and that 
exhibits, 


States 
and 
commission in its hearing upon the assess- 
plaintiff's 
1922 


ment of the 
Dakota in 
» Made by the just approved 
methods and, in opinion, truthfully 
represented the facts they disclosed. 


property in Seuth 


which were correct, were 


use of and 


his 


Aniles 





testimony of Mr. Balsch and other wit- 
nesses, the plaintiff introduced substantial 
evidence of The number of 
miles of railroad operated by the plaintiff 
1918, 1919, 1920 and 
about 8,000; the’ number of 
operated by it in South Dakota 
varied from 1063.15 in 1917 to 1230.45 in 
1921. The value of the entire the 
plaintiff in the nine which it 
operated, as represented by 
of its stocks and 
£$406,063.100; the 


these facts. 
during the years 1917, 


1921, was 


line of 
States in 
the par value 
1921, 


value of it as 


bonds in Was 
average 

during 
1920 


five vears 
was $387.- 


value 


the 
1921. 
par 


thus represented 
1917, 1918, 1919, 
556,920, 


and 
and its average 
mile $47,171. The 
value of its stocks and 
years 1917, 1918, 1919, 
$348.125,.629 and 


per 


was market 


average 
bonds 


1920 


during the 
1921, 


market 


and was 


its average value 


per mile as thus represented was $42,423. 


Lines In South Dakota 
Held of Less Value 


The operated lines of the plaintiff in 


South Dakota were of much less value per 


mile than the average 


mile of 


sparsely 


value 
They 
the 

Chicago 


per 
the entire system. 
settled 


large 


lie ina 
portion of without 
the plaintiff has 
millions of 


elevators in 


country 
cities In 
elevated tracks worth dollars, 
one of 


340 


the largest the world, 


acres of vary valuable land covered 


With shops, 500 


terminal 


miles of railroad and a 


representing an investment of 
about 25 millions of dollars 
It has 


waukee, a 


four tracks Mil 


from 


from 
track 
Clinton In 


Chicago to 
double 
Bluffs to 
docks 
of more 
and it 
to Elroy 
extensive 
of the tracks, 
and other 
much greater 
tracks,, 


across lowa 


Council Wisconsin 


it has ore representing an invest- 


ment than five millions of dollars, 


has a double track from Chicago 


Wisconsin In Michigan it 
docks. The 


bridges, 


has 


ore Value per mile 


railway stations 
equipment in other 
the 


railway 


States is 


than is value of the 


bridges, stations and 
Dakota 

Valuable parts of the 
plaintiff's railway system in South Dakota 
Mr: 


the 


equipment it owns in South 


There are no such 


as these it owns 
testified 
plaintiff's 
South 
one-half the 
the State, 
that if 

mile of the entire lines of the 
$42,423. as indicated by the 
of its stocks and bonds for 
1917, 1918, 1919, 1920 and 

value of that part of it in 
in 1921 and 15 eould 
than $22,000 to $25,000 
Vv. Hines, 253 U. S. 


in the other States. 


Balsch that in his opinion 
part of 
property in 


worth 


operated railway 

hardly 
mile of 
not 


value 


Dakota was 


value per that 


without does 


and it 


seem 


probable the average per 


railroad was 
market value 
the 
1921, 
South 
have 


five years 
that the 

Dakota 
been more 


per mile. Wallace 
66, 69 

By the schedules verified by Mr. Balsch 
and his testimony, the plaintiff showed the 
value of the part of its railroad propert? 
in South Dakota, 
par value of 
the 
by 


kota 


as represented by the 
and 


its stocks and 


its stocks bonds and by 


market value of 
apportioning to 
latter's 
the 
operating 


bonds, 
Da- 


values, 


the State of South 


the share of those 
the 


revenues 


first, on basis of company’s rail- 


way second, 
the basis of its transportation train miles 
Mr. Balsch assigned to the 
Dakota all revenues that 
traffic on the 
one South 
point in 
proportion of 
freight 
traffic 
terminating in 


and, on 


State of South 
such 


arose 


from 


the moving lines 


plaintiff's 
Dakota to 
and a 


from point in 
that 
the 
shipments 


any 


other State mileage 


revenues derived 
and passengers 
in South Dakota 
other 


from 
from 
originating and 
states and from that 
other States terminat- 


Dakota. 


originating in and 


in South 


Ing 


Explains Method 


Of Assigning Revenues 
He testified that this method 
in use by the plaintiff in 
revenues to different 
method 


that 
its 


Was 
assigning 


States, was an 


proved and one required to 


practiced by the statutes of the State of 


Minnesota, and that thus apportioned 
operating revenues from 
South Dakota 4.56 
cent of its operating revenues from its en 
that the 
value of operative railroad property in 
the State of South Dakota in 1921, 
resented by the par value of its stocks and 
bonds, was $18,516,477 that aver- 
age value as thus represented for the five 
1917, 1918, 1919, 1921, 


the 
plaintiff's railway 
the State of 


were per 


tire lines in 192] on that basis 
its 
as rep- 
and its 
years 
$16,390,568. 

"He testified 
miles, plus the train 
the mixed train miles of traffie assignable 
to the plaintiff's property in South Dakota 
constituted 6.90 cent of the 
tation the entire 
system in that basis that 


railroad 


1920 and was 
that the 


freight 


passenger train 


miles, plus 


per transpor- 
train miles of 
1921, and on 
the plaintiff's 
Dakota 


value of 


railway 
the 
value of property 
the 


Was 


in South as represented by 
market its stocks and bonds, 
$22,058,387 in 1921 that the 
Value of that property as thus representefl 
for the five 1917, 1918, 1919, 1929 
and 1921, was $23,047,148. Mr. Balseh 
tified and introduced schedules 
that the plaintiff 
from its operative railroad 
South Dakota in 1921, 1926, 
or 1917, but suffered a 
in each year. 

tic: Cz Th. 
the 
plaintiff, 
was familiar 


and aver: 
years, 
tes- 
showing 
derived no net revenue 
property in 

1919, 1918, 


net loss therefrom 


Dike, 
engineer of 


who testified he 


maintenance 


that 
of the 
years and 
South Da 
value 
civil 


Was 


had been such for 25 


with its lines in 
kota and the physical condition and 
Mr. George W. 
engineer who had had 20 vears’ experience 
in valuation work with the plaintiff, testi- 
tied its length to the 
condition and value of plaintiff's property 
in South Dakota and that in 
their opinion it was worth $29,000,000 No 
reference to earnings of 


the testimony 


of them, and Hand, a 


on call at physical 


assessable 


the gross or net 
that property 
of either of them. 

The defendants 
Ross Miller{ an engineer of the South Da 


kota Board of Railroad Commissioners, 


uppears in 


called as a witness Mr. 


By these schedules and exhibits and the } who teatiand that he had held that posi- 


> 
‘ 
/ 











and 
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tion about 
that he had been employed in construction 
and 


fore, 


seven and one-half years and 


valuation work for be- 
that and made a 
putation of the value of the railroad prop- 
plaintiff 
South Dakota 
for year 
to the Interstate Commerce Commission 
on May 8, 1921, and that he found the 
physical valuation of the plaintiff's prop- 


erty 


many years 


he calculated com: 


erty of the based its 


to the 


sioners 


on report 


Railroad Commis- 


the 1921 and its report 


on 
be $45,281,926 and its depreciated value at 
the end of the vear 1921, $36,451,450, 
that the plaintiff/elaimed when the report 
of the 
that 


550. 


the basis of reproduction new to 


and 


Interstate Commission was niade 


its property was undervalued $6,651,- 


these valuations 


But the 
purposes of taxation, wherein use for rail 


were not for 


value of stocks 


but 


road purposes and market 


and bonds are chief factors, for rate 


making purposes, wherein a very differ- 
ent basis for valuation prevails. 
The defendants Mr 
that, the plaintiff had paid dividends on its 
1921 


wn 


proved by Balsch 


for 25 and 


stock in 


stock years prior to 
N dividend of 7 


that 


paid 


per cent its 


year. 


Witness Says Method 


Is Unfair to State 
Mr. R. L 
ants, 


the defend- 


Statistician 


Bitney, called 


he 


by 
testified that was the 
the Board of 


Commissioners of 


Warehouse 

that 
eight previous years he had been the stat 
the Board of 


missioners of State of 


for tailroad and 


Minnesota, for 
Railroad Com- 
Dakota 
that the plaintiff apportions operating rev- 


istician for 


the South 
enues to mileage basis 
terstate that 
not apportion to South Dakota its proper 
that the 
revenues South 


States on a on in 


shipments, this method does 
share of 
total freight 
Dakota is 


ment of 


revenues, 85 per cent of 
assigned to 
the apportion 
that the 


considerably 


received from 
interstate revenues, 
Dakota 
than in the surrounding 
mileage pro rate of the through 
this ah that it 

traffic 


operates in 


rates 
higher 
the 


rate takes 


in South are 


states and 
is more 
the 


South 


no account of and 
assemble 

plaintiff 
the 


extend, 


expensive to on 


branches the 
Dakota 


which 


other states through 


that 


than in 


he had made 
had 


the 


its lines 


a study of this subject and prepared 


his Exhibit 9, which portrayed appo 


tionment of the 


tiff's 


revenues to 
South 
just, 


plain- 
1921 
that 
the 
revenues apportioned to the South Dakota 
1921, $1,069,414, that 


in his opinion too large a share of 


gross 
Dakota in 

and that if 
would increase 


property in 


which he thought 


system were adopted it 
property for the yea 
operat- 
apportioned to the 
property in Dakota by 
Mr. Balsch, that they 


locomotive de- 


ing 
plaintiff's 
the plaintiff and by 
ipportioned 
and 
miles 


expenses were 


South 


repairs, 
the 
would 


steam 


preciation retirements on basis of 


locomotive and he apportion 
them on the.basis of locomotive ton miles, 
that if his system were adopted it would 
reduce the operating expenses apportioned 
railroad 
cent 


Bitney 


to the plaintiff's operative 


$598 594.46, or 


prop- 
about 30 
Mr. 


erty 
On 
fied: 
“Q. Mr. Bitney, in 
here, pertaining to Exhibit 9 
the 


per 
cross-examination, testi- 
your computations 
in the appor- 
South 
formula or 


tionment of revenues to 
Dakota, 


system or plan which is in use in any other 


gross 
have you adopted a 
place in any other State? 

“A No, the 
throughout the 
pro 

He further testified that he did not know 


system in general use 


United States is mileage 
rate. 

of his plan being used in any other place 
or at any other time by any railgvay com- 
for the that it eall for 
a complicated computation, except In a 
up in 


pany reason would 


matter is set 
knew the 
companies in 


where the 
that he system in 
Minnesota, the that 
State make the same apportionment of in- 


ase 


rate ¢ 
this manner, 


that 


| terstate revenues in Minnesota as in other 


that State such 


pursuant to 


states and that in appor- 


tionment was statuory re- 
quirements 
Balsch 


that in 


and testified in 
his opinion the adoption of 
Mr. Bitney 
be unjust to the property of the plaintiff 
There 

and 


Mr. was recalled 
effect 
the system proposed by would 
and impractical. 

exhibits 


states 


in other 


were many schedules and 


testimony in this case whieh has 


not but 
® s 
a different decision from that which that 


much 


heen recited, none which requires 


referred to compels. 
the fact that 
exhibits and statements of Mr. Balsch rest 


already 

In view of the schedules, 
en a system of apportioned valuation and 
treatment generally used and approved by 
nation and 
that 


the ragtroad companies of the 
required by 
of Mr. Bitney is new and awaiting experi- 
ment, after a consideration 


of their 


some of the states, while 
deliberate 
and the other evidence, 
we that the valuation for 
the purposes of taxation of the ralwoad 
property of the plaintiff in South Dakota 
1822; 


and 
testimony 


are convinced 


assessable by its tax commission in 
evidenced by the testimony, schedules and 
of Mr. Balsch, more nearly evi- 
dences the fair value of that property in 


1921 and 1922 than do those of Mr. Bitney. 


Brief of Defendants 


Is Summarized 
Counsel for the defendants in their brief 
these considera- 


exhibits 


argument present 
tions: 

First: In Schedule A_ of 
and return of Mecember 31, 1921, the plain- 
tiff stated the total its property 
in South Dakota But it 
stated “the 


are 


its statement 
value of 
$47,528,900. 

that, 
schedule 


to be 
that 
shown in 
the estimated 
tiog new of the physical property of 
company in South Dakota, making 
ductions for depreciation and without ref- 
erence to the value of such prop- 
the market the stocks 
and bonds of the company or the present 
earnings of the company on its said prop 
erties or of the earn- 
ing capacity or 
erties. 
“Tt is 
stated 
cash value of 
of taxation, but 
tem is more clearly and fairly represented 
the figures 
opposite the item ‘Cash 


schedule 
this 


cost 


also on 
valuations 
based of reproduc 
the 


no de- 


on 


market 


erty or value of 


present or future 


possibilities of such prop- 
valuations 
the fair 
purposes 


that the 
in, this schedule represent 
the for 
such value as to the sys- 


not claimed 


property 


Schedule K, 


of all oper- 
ating properties in system,’ and as to the 


by contained in 


value 


property of the Chicago & North Western 
in South Dakota, as in Balsch's 
Exhibits attached at of this report, 
and hereof.” These Balsch 
exhibits aré the same exhibits that were 


shown 
close 


made a part 


| conductors, 


| plies 


| of the 





| (Revised Code of South 


|} current 


} duction 








in evidence in the court below from which 
some of the evidence for the plaintiff 
which has been recited has been derived. 

Second. According to the the 
Board of Railroad Commissioners of South 
Dakota the plaintiff carried on its books 
the cost of its physical properties in South 
Dakota at over $52,467,000. But this was 
cost, not value. 


Third. The the Interstate 
Commerce Commission estimated the value 
of the plaintiff's property in South Dakota 
in 1922 


report of 


Engineers of 


based cost of 


struction in 


on prices and con- 
1914, at about $35,500,000, and 
the plaintiff claimed $6,651,000 more. But 
those valuations were based on prices and 
costs—not on value for taxation or sale, 
Fourth. At the end of the vear 1921 the 
plaintiff had $22,240,000 “in 
$2,500,000 from 


on hand eash, 


due and 


$4,500,000 of miscellaneous ac- 


balances agents 


counts receivable, and materials and 


worth 


Su} 
Bui 
the 


over 12 million dollars. 


this property not assessable 
Dakota 
the plaintiff in 


cannot 


was by: 


tax commission of South as a part 
that 
from 
the evidence in any “plain and fairly intel 
ligible way that it adds tojthe value of the 
road and the rights 
State,” Wallace vy. 
67, 69; (2) because if 
bills 
be 


property of 


States, (1) because it be seen 


exercised in 
Hines, 253 U. S. 
a part of the current 
receivable of the company 
that State 
part of the current balance thereof above 
the current 
should 


the 
66, 
cash and 


were to credited to only a 


bills payable of the company 
be so credited, and 
evidence of the amount of 
(3) 


any, 


there is 
the latter, and 
evidence what, if 
part of the receivable 
Within the South Dakota 
“used in and employed about and 
incidental to actual 
operation maintenance of" the rail- 
plaintiff #nd the branches 
State. Revised Code of 


no 


because there is no 


cash and bills 


were State of 
or were 


the and necessary 
and 

the 

the 


South Dakota Sex 


roads of 
thereof in 


6600. 


Financial Condition 
Of Road Discussed | 

Fifth. The plaintiff 
its stock in 1922 
and increased 
19 and 1921 
But 
that any 
dividends paid in 
1915 and 
surplus, 


paid a 
and in 


dividend on 
preceding 
between 


dol- 


evi 


many 


vears its 


surplus 


more than 20 million 
convincing 
substantial part of 


the vears between 


lars there was no 


dence the 
iny of 
1922, or of the 


increase of the 


was derived from the net 
revenues of the plaintiff's prop- 
South Dakota, used and usable for 


railroad purposes 


trans- 
portation 
erty in 


So it is that in our opinion the prepon- 
derant and convincing 
dence in this 


weight of the evi- 
establishes that (1) the 
reproduction 


case 
original 


Without 


cost and the cost of 


new depreciation or 
1921 and 1922 of 
property of the plaintiff in 
South Dakota 


was 


other consid 
the railroad 
the State of 
tax com- 
dollars; (2) 
that the value of that property apportioned 
to it represented 
the stocks and bends of 
the the railway 
derived from it in 
railway 


erations in 


assessable by its 


mission about 50 million 


as by the par 
the plaintiff 


operating 


value of 
on 
basis of reve- 


nues with 


comparison 
revenues 
property of 


was about 


the operating 
from the entire 
of that character 
1921, and 
that 


derived 


$18,516,477 in 
average value thereof on 
the five 1917, 1918, 
1921, was about $16,390,568; 
the valve of that appor- 
to it as represented by the market 


the 
basis in 
1919, 1920 and 
(3) that 
tioned 


years, 
property 


value of the stocks and bonds of the plain- 
tiff the 
ing derived from it in 
son 


on the basis of railway operat- 


revenues 
with the railway operating 
the entire property of the 


plaintiff of that character was about $14,- 


revenues 


derived from 


577,717 in 1921, and that the average value | 


of that bases in the 


1921, 


property on like 
yearg, 1917, 1918, 1919, 1920 and 
$14,638,570; (4) that this property 
Dakota lies in a y settled 
region and its value per mile is much less, 


five 
was 
railroad 
in South sparsely 
more than two-thirds -f the 
the part of the 
property of character 


probably not 
value 
tiff's 
in the other States in which ities; (5) that 
the plaintiff derived no 
revenues from this property in 
Dakota in either of the 1917, 
1919, 1921. 

In determining the value of the property 
company and 
incidental to the 


mile of 


per 


rallroad 


plain- 
this 
substantial net 
South 
years 1918, 
1920 or 
railway “used in 


ofa em- 


ployed about and actual 


| and necessary operation and maintenance | 
of such railroads and branches thereof,” | 


Dakota 
evidence 
of the 
operation of 


Sec. 6600), 


‘lasses of 


are competent, 
prop 
and 
revenue from the 
market and 
are among the most persuasive and 
than 
cost of 


many ¢ 
but (1) 
erty in 


the value use of such 


the its railroads 


and 
stocks 


its net such use 


value of its 
bonds 
more so the cost 
the 


in which 


authoritative—far 


of the property or its 


new in 


repro- 
cases the prop 
erty is in operation and has been for many 
vears. Cleveland, ete., Ry. Co. v. Backus, 
154 UU. S. 439, 445; Cincinnati Ry. Co. v. 
Guenther, 19 Fed. 395, 400; Tli- 
nois Central R. R. Co., 27 Ill. 64: Morgan’s 
L. & T. R. & 8S. Co. V. 
3 So 509: State v. Nevada Central Ry. 
Co. 81 Pac. 99, 102; Adams Express Co. v. 
Ohio State Auditor, 166 U. S. 185, 221, 
State Mailroad Tax Cases, 92 U. S. 
605: Atchison, T. & S. F. Ry. Co. v. 
van, 173 Fed. 456, 466. 

In Cleveland, ete., Ry Co. v. Backus, 154 
U. S. 439, 445, Mr. Justice Brewer, deliv- 
ering the opinion of the Supreme Court, 


State v. 


Board of Reviewers, 


HOT 


a7), 


Sulli- 


said 

“The rule of property 
the value of the property 
taxation. It does not upon 
earnings which makes, 
nor for the privilege of using the property, 
but rests solely upon the value. But the 
vhlue of the property results from the use 
to which it is put and with the 
profitableness of that present and 
prospective, actual and anticipated. There 


that 
basis of 


taxation is 
is the 
mean a tax 


the the property 


varies 


use, 


is no pecuniary value outside of that which 
The amount 
such deter- 


use. and 


results from such 
profitable character of 
value, and if property is 
‘Wt its actual cash taxed 
which is created by 


to which it is put.” 


use 
taxed 
upon 
the uses 


mines the 
value it is 


something 


Decision Is Cited 


In Similar Case 
In Cincinnati Southern Ry. Co. v. 


3935, 4100, Judge 


Guen- 


ther, 19 Fed. Key well 
said: 

“A railroad that costs $20,000 mile 
is worth as much as one that costs $59,- 


000 per mile, if its business and net earn- 


per 


| of the 


the plaintiff 


compari- | 





| and testimong at 
| commission on the assessment of the prop- 
| erty in South Dakota of the plaintiff for 


ings be as great or greater, Indegs; it is 
more valuable, in one sense, as it makes 
a better return on the investment.” 

In State v. 
Il., 
ate 


Illinois Cantral R. R. 
64, 67, the Supreme Court of that 
said: 


Co., 
27 
St 
and de- 


value ascertained by commerce 
as in 


“Where property has a known 
terminate 
in it, most kinds of personal prop- 
erty, or fixed by law, as money, there can 
be no difficulty. But there are many 
kinds of property as to which the assessor 
has satisfactory guide. Such is 
peculiarly the case with railroad property, 


and other 


no such 


Similar property, constructed, 
but 
for the accommodation of the public, under 
the and exercise of the 
sovereign power of the State. * * * * * 
In such cases, if the propertyzis devoted 
to the use for which it was designed, and 
is in a condition to produce its maximum 
income important for 
present value is discov- 
net profits. When 
improved, it is manifest 
that it is more or less valuable as it vields 
a greater or less profit in its product and 
economical use.” 

In Morgan's L. & T. 


3 507, 


not only for the profit of the owners, 


sanction by the 


one very element 


ascertaining its 


ered, and that is its 


property is thus 


R. 8S. Co. v. 
of Reviewers, 3 511, the Supreme 
Court of reversed the court 
low, because it was of the opinion that, 
“the district judge erred in fixing the valu- 
ation of the plaintiff's property 
‘the cost of construction, 
ing labor material,’ and giving 
material consideration to 
evidence adduced in regard to the net 


Board 
So. 


Louisiana be- 


on the 


basis of inelud- 
and no 
the 


rev- 


weight or 


enues and earnings of the road.” 


In State \ 
99, 


Nevada Central Ry. Co., $l 
102, discussing the relative weight 
net income in ascertaining the 
taxable value of the property of a railroad 
corporation, the Supreme Court of Nevada 
that, 
long 


Pac 


of cost and 


declared decisions in other 
ago laid down the rule that 
value of a for the 
determined 


earnings, capitalized. at 


following 
states, it 
the railroad 


cash pur- 


poses of taxation ‘‘must be 
net 
rate of 
immediate 


its 


mainly by its 


the current interest, taking into 


consideration any prospect of 


an increase or decrease in earning ca- 
pacity.” 

We turn to a consideration of the weight 
of the market the 


and bonds of the usable 


current value of stocks 


used and railroad 


property of an operating railway company 
the value of that property. 

In Adams Express Co. Ohio State 
Auditor, 166 U. S. 185, 221, Mr. Justice 
Brewer, the opinion of the Su- 
Court, discussing the evidence 
the Ex- 


of taxa 


as evidence of 


delivering 

and 
the 

for 


preme 
value of property of 


press Company the purposes 


tion, said: 
“According to the return filed by it with 
the State of Ohio, as shown 
its 
the market 
Taking 
value of the 
entirety 
The value which 
the market, the 
for which its stock can be bought and sold, 
value. Business not 
pay for property in moonshine or 
dreamland. They for that 
which is of value in its power to produce 


the auditor of 
in. the 
of shares 
of each $140 to 


gives 


records in these number 
120,000, 


$150. 


cases, 
was value 
the smaller 
the 


sum, company's 


property taken an $16,- 


800,000. * * * * * *& 


as as 


property bears in amount 


is the real men do 
cash 
buy and pay 
income, or for purposes of sale.” 

Mr. Jystice Miller in State 


Cases 32.U. S. 


tailroad Tax 


575, 605, discussing the 
weight of the evidence of the current mar- 
ket and bonds of railroad 


companies in determining the taxable 


value of stocks 
value of their property, said: 

“It is therefore obvious, that, when you 
the current 
of the whole funded debt, and 


cash value 
the current 


cash value of the entire number of shares, 


have ascertained 


you have, by the action of those who above 
all others can best estimate it, ascertained 
the true value of the read, all its property, 

stock, franchises; 
all by the 
its bonded debt and the shares of its cap- 
ital stock.”’ 


its capital and its for 


these are represented value of 


Procedure Discussed 
For Fixing Valuation 
doubt that 
operated 

value of 


the 
nor 


There is no neither net 


the 
and 


revenue of an railroad, 


market its stocks 


nor 


current 


bonds, any other class of competent 
the which 
the value of railroad property for purposes 
of taxation must be determined. But there 
are this 


rules 


evidence is sole criterion by 


some evidence 
the 

evidence 
far 
mining such 

After a thoughtful 
ate consideration of 
garding the fair value 
the plajntiff in South 
by the defendant tax commission in the 
light of the established rules of and 
evidence, to which reference has now been 
made, 


classes of 
that 
and 


upen 


subject under established 
and in 
influence in 
than others. 

reading 
all the 
of the 


Dakota 


of law reason are 


entitled to greater deter- 
value 
and deliber- 
evidence re- 
property of 


assessable 


law 


resist the conclu- 
of South 


are unable to 
the tax 


we 
sion that 
Dakota and the court below in their con- 
sideration of that and in their 
finding of the value of the property of the 
plaintiff in South Dakota fell into a de- 
cisive of law in that they failed to 
give to the fact that the plaintiff derived 
substantial net earnings from this 
property in South Dakota in 1921, or in 
any of the four previous years, and to the 
market of the and 
the plaintiff, the d@cisive influence in de- 
termining the value of the property under 
consideration to which they were entitled. 

The establishes the fact that 
the plaintiff presented to the tax commis- 
sion similar objections, protests, schedules 
the hearing before that 


commission 


evidence 


error 


no 


value stocks bonds of 


evidence 


1921 and 
assessments for those 
1914, $41,45 


the seven previous years. The 
years were as fol- 
249; 1915, $41,796,850; 
1916, $41,899,439; 1917, $41,945,624; 1918, 
$41,955,855; 1919, $41,960,113; 1920, $41,- 
115,784; 1921, $41,956,406, 

This faet compels 
the overvaluation of 
railway for 
exceptional, 


lows: 


conelusion that 
property of this 
of taxa 
has been 
established 
prolonged. 

the prop- 


the 
the 
purposes 
but 
persistent, 
threatens to be 
overvaluation whereby 


company 
tion 
and 
and 
Sucn 


was not 
is systematic, 
that it 
an 
erty of a complainant is made to bear an 
undue’ proportion of the taxa- 
tion presents 2 good cause of action for 
relief from the payment of the unjust part 
of the tax. 

Nor is an evil intention of the members 


of the board which makes such persistent 


burden of 


|} a suit 
as that 


Att Staremenrs Herers Are Grven on Orricra, AutTHORITY ONLT 
AND Wirnovut CoMMENT sy THE Unrtep STATES DAY. 


Northwestern Wins Reduction in Taxes on South Dakota Lines; 


Dissenting Opinion Is Rendered 


In Appeal Case by Judge Munger 


Declares Issue Hinges Merely on the Difference 
Of Views by Assessors and 
Railroad. 


overvaluation to perpetuate such an injus- 
tice indispensable to the 
relief in equity in such a case 
under consideration. 


maintenance of 
for 


The property of a railway company used 
and usable in the operation of its lines in 
South by 
to be by 


its statutes 
the State 
of South 
The 
corpora- 
and 


Dakota is required 
taxation 
Revised Code 
6596-6601. 


property of 


assessed for 
commission. 


1919, 


tax 
Dakota 
estate 


Secs. real 


and personal 


tions other than railway companies 


| of individuals are required to be assessed 








boards and Sec- 
of South: Dakota 
property shall be 
value in 


by different assessors or 
tion 6700 of the Code 
1919, requires that “All 
assessed at its true and full 
money.” 
The legal 
of evidence 


presumption in the absence 
that subject, and there is 
none in this case, is that all property other 
than that of 


sessed at 


on 
railway companies was as- 
fair, full Instead of 
having all property subject to taxation in 
the State 


its value. 

valued by the same commission 
different 
taxation 

pursuant to 


or board, 
for 
property 
State. 


Mr. Taft Is Quoted 
In Old Decision 


In Taylor v. 
Fed. 374. a 
Judge Taft, 


boards or 
different 
the statutes of that 


assessors 


valued classes , of 


Louisville & N. R. Co., 88 


350, case heard and decided by 
now Chief Justice, Judge Lur- 
ton, subsequently Mr. Justice Lurton, 
Judge Judge Taft, 


the opinion of the court, saia: 


and 
Severens, delivering 
“The various boards whose united action 
intended to effect a 
all classes of 
regarded as 


is by law uniform 
property 
one tribunal, and 
all classes of 


regarded 


assessment on are 


the 


to be 


whole assessment on 


erty is to be as ®ne judgment. 
If any board which is an essential part of 
the taxing intentionally, and 
therefore fraudulently, violates the law, 
by uniformly undervaluing certain classes 


of property, 


system 


the assessment by 
boards of other classes of property at the 
full though a compliance 
with the law, makes the whole assessment 
considered as one judgment, a 
the fully-assessed 


value, literal 
fraud upon 
And this is 
true although the particular board assess- 


property. 


ing the complainant’s property may have 
been wholly from fault of fraud 
intentional discrimination.” 

By 
is an 


free 


the same mark if any 
part of the 
and therefore 


law by 


board which 
essential 
intentionally, 


the 


taxing system 
fraudulently, 
uniformly 
this case a certain 
of property, the assessment by 
other boards of other classes of property 
at their fair though a literal com- 
pliance with the law, makes the whole as- 
sessment, 


violates overvalu- 


ing as in class or 


classes 
value, 
considered 


the 
true 


as one judgment, a 
fraud over-assessed property. 
And although the particular 
board assessing the complainant's property 
may have been wholly from fault of 


intentional discrimination. 


upon 
this is 


free 
fraud or 

In Greene vy. Louis. & Interurban R. fl. 
Co., 244 U. S. 499, 518, the Supreme Court 
quoted and adopted this rule and declared 
that: 

“The justice of this view has been rec- 
ognized by the State courts of last resort 
in many cases"; and cited 11 cases in sup- 
port of its statement. 

Moreover, the systematic, repeated, con- 
tinuing violations of the Constitution or 
the law to injury of a complainant, 
like a continuing trespass, constitute per- 
suasive evidence of intention so to do, in- 
flict upon the injured party the same dam- 
that they would if they were inten- 
tional and present ample ground for relief 
in equity. Atchison, T. & S. F. 
Sullivan, 173 Fed. 456, 461:° Wells 
& Co. v. Johnson, 214 Fed. 180, 
eases there cited: Cummings v. National 
Bank, 101 U. S. 153, 158; Raymond vy. Chi- 
cago Traction Co., 207 U. S. 

Before 
eourt 


the 


age 


Ry. Co. V. 
Fargo 
189, and 


20, 36, 37. 
this case came to trial in the 
the plaintiff paid and the de- 
received 70 cent of the 
amount of the tax for on the plain- 
tiff's used and usable railroad property 
in South Dakota, and the court enjoined 
the defendants from the collection of the 
other 30 per cent until the further 
of the court. The valuation upon which 
the taxes of 1922 were based was $41,- 
690,298. The plaintiff has therefore paid 
the taxes on that property upon a valua- 
tion of $29,183,208.60. 

The evidence in this case applied to the 
question of a‘fair valuation of the prop- 
erty of the plaintiff in South Dakota as- 
sessable by its tax 1922, 
in accordance with 
reasons 
that a that 
for the of taxation in 
that year would not exceed that amount. 

It is accordingly ordered that the decree 
below be and that 
court below with direc- 
render a for the plaintiff 
the defendants from collecting 
any more taxes upon the plaintiff's prop- 
erty in South Dakota, based upon the 
assesment here in controversy, and for its 
recovery of the costs of this suit. 

Filed May 28, 1926. , 


below 
fendants per 


1922 


order 


commission in 
the rules of law, 
heretofore cited, 
fair valuation of 
purposes 


evi- 
dence and 
convinced 


property 


has 


reversed 
the 


this case be 
remanded to 
tions to 


enjoining 


decree 


Judge Munger Files 
Dissenting Opinion 

Munger, District Judge, dissenting: 

To obtain the relief which the appellant 
sought it was incumbent upon the appel- 
lant to show, not only that it was assessed 
at more than the true value of its prop- 
erty, but also that this assessment was 
fraudulently made, was in pursuance 
of some fundamentally wrong theory. 

The principle is stated in Sunday Lake 
Iron Wakefield, 247 U. 38. 353, 


or 


Co, Vv. 350, 
as follows: 

“It is 
judgment 
claim 


mere errors of 
not support a 
There must be 


also clear that 
officials will 


of discrimination. 


by 


{ something 


| Chicago, 


prop- | 


other | 


or 


| of the true basis for assessment. 


| demanded from 


| in South Dakota of $38,707. 





more—something which in -ef 
fect amounts to an intentional violation 
of the essential principle of practical um 
formity. The faith of such officer | 
and the validity of their actions are p 


ge 0d 


| sumed; when assailed, the burden of pre 


the 


Cases, 


complaining party. H:§ 
112 U. S. 580, 595; Pig 
burgh, Ry Co. v. Backus, 154 U. 
421, 4 Maish v. Arizona, 164, U. S. & 
611; Adams Express Co. v. Ohio, 165 U. 
194, 229; New York State v. Barker, “@ 
U. S. 279, 284, ; Coulter v. Louisville 
Nashville R. R. Co., 196 U. S., 599, 6 
Burlington & Quincy Ry. Co. v. 
Babcock, 204 U. S. 585, 597” 

in Chicago G. W. Ry. ¥. 
94, 98: 


is upon 
Money 


etc., 


and is restated 
Kendall, 266 U. S. 

“It is not enough in 
the taxing officials 
mistake. It is not enough that the coy 


# 
» 
if its judgment were properly invok: 

would reach a different conclusion as 14 
the There must be clear 
and affirmative showing that the difference 
is an intentional discrimination andy one 


adopted as a practice.”’ 


cases, th 
made 


these 


have merely 


taxes imposed. 


Dakota 
Ry 


Bridge v. 
447; Southern 


519, 526, 527. 


Sioux ity 
260 U. 441, 
Watts, 260 U.S. 


CS County 
Ss. Co. ¥. 
The evidence does not disclose an inten- 
tional overvaluation of the appellant's 
property. direct testimony 
the the ps 
mission fn arriving at the amount of the 
On the hearing of this case 
below appellant offered the 
witnesses in endeavoring to 
show the value of the railway property in 
South Dakota, but no testimony of- 
fered to that the Tax Commission 
intentionally wrong in reaching its 
conclusions. 


There is no 


as to methods used by tax com 


assessment. 
in the 
testimony of 


court 


was 
show 
was 


There was testimony that some’ kind of 
a protest made to the Tax Commis- 
sion Tax Commissioner of appel- 
lant, in he claimed that the 
posed assessment was excessive. <A 
ness for the appellant testified that h 
presented the Tax Commissioner with 
statistical tables, which he claimed 
showed the value of the entire railway) 
system, based upon the par and upon th 
market value of its stocks an@.wbonds, and 
also based upon the amount of the rental 
paid by the United States for the use of 
the property in 1918, 1919 and 1920, when 
capitalized at the rate of 6 per cent per 
annum, and also’ partly based upon an 
amount found as a tentative value of the 
railway by the Interstate Commerce Com- 
in a proceeding known as Ex 
parte 74. * 


was 
the 
which 


by 
pro- 
wil 


some 


mission, 


Justifies Findings 
Of Tax Commission 
From these bases 
values of 
by the 
called 


the witness deduced 


railway in South Daxota, 

three theories hf he 
apportionments according to Gros 
Railway Operating Revenues, Transporta 
tion Train Miles and Use of Property, an 
these figures before the Tax Con 
part of the appellant's clair 
The Tax 
informed that the. rail- 
Way company claimed that it had operated 
its lines within the state at a loss for the 
five preceding The Tax Commi: 
sion also had before it the annual report 
the appellant had made for the year 1921 
purporting to the apellant’s esti 
mates of its value in South Dakota. Th 
record does not show that appellant aske 
any express rulings any deductior 
the Tax Commission, ¢ 
it might have done (Chicago, B. & Q. R 
Co. v. Babcock, 204 U. S. 585, 594) 
order to ascertain the theory or basis 
the assessment. 

This evidence is insufficient to show a) 
fraudulent or intentionally acti: 
of the Tax Commission. It discloses me) 
difference of judgment valu 
between app 


sources ¢, 


the 


use of 


were 


mission as 


Commission was 


years. 


show 


on 


wrong 
Iv a as to 
that of 
what 


and 
reveaied 


its conclusion 
lant. It is not 
information were 
used by the Tax mn reaching 
its décision. The Tax Commissioners ha 
the right to use their own juggment an 
knoweldge. (Chicago, B. & Q. Ry. Co. v 
Babcock, 204 U. S. 585, 596, 598.) 

They also had the right to consider th 
fact, that while the appellant's statisticia 
who appeared before them expressed the 
opinion in the tables which he had pre 
pared by the methods mentioned, —_ 
total value of the railway in. Sout Da 
kota was $19,387,337; and the value pe 
mile $17,014, the report which the 
appellant had made to the Tax Commis 
sion for the ending December $31 
1921, showed average value per mile 
It is true that 
a note attached to this report stated tha 
this value was based on the estimated cos 
of reproduction new, making no deductions 
for depreciation. 

Only a portion of this report is 
in this record and the date tu which thig 
estimated valuation apply is not 
shown, but there is testimony in this cas 
that this valuation relives to a_ perio 
about the year 1914. The Tax Conmis 
sion had the right to infer that values i: 
1922 were generally higner than in 1914 
LineolIn Gas Co. v. Lincoln, 250 U. S. 256 
268; Banton v. Belt Line Ry., 263 "7 3 
413, 422. . 

Appellant's witnesses in this case 
that $8,800,000 worth of additions an at 
terments and of new railway scquired o1 
constructed added 1908 
but the additions nof 
shown. One of appellant's witnesses testi 
fled on this trial that $10,000,000 should be 
deducted for depreciation. It does 
appear whether the Tax Commission 
the benefit of this testimony. 
reproduction 
valuation, 
mission 
dard Oil 
146, 156. 


aeressible to or werg 


Commission 


was 


year 
an 


show 


was to 


been 
of these 


has since 


dates are 


no! 
had 
The cust of 
the date of th 
is evidence that the Tax (com 
the right to consider. Ran 
Pacific Co., 263 U. S 
The amount of depreciaggon 
{Continued on Page 13.) 


new, as of 
had 


Co. v. Sou. 
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District Courts 
Courts of Appeals 


Prohibition Agents 
Upheld by Court in 


THE UNITED STATES DAILY: THURSDAY, JULY 8, 1926. 


United States Court Decisions 


'Untrue Statements Held to Endanger Health Policy, 


Inspecting Brewery Believed Material 


Seizure of Supposedly Illegal 
Beer Also Declared Jus- 
tified by Federal 


Judge. 


Seitz Brew1Nc Co. v. Biain; District Court, 
Eastern District oF PENNSYLVANIA. 
Prohibition agents had a right to enter 
d inspect a brewery operating under 
rmit to manufacture beverages, 
‘y might retain beer seized there found 

violation of terms of the permit, the 
ited States District Court, Eastern Dis- 
ot. of Pennsylvania, held in the case of 
® Seitz Brewing Company against Blair, 
: mmissioner, et al, but they did not have 
2 right to seize and occupy the entire 

4 ‘awery plant or to exclude the 

therefrom. 


cereal 


owners 


Statement of Facts and Opinion. 
The full text of the case follows: 


The plaintiff holds a permit for manu- 
“eture of cereal beverages under the pro- 
" ions of section 37 of the National Pro- 
Ubition Act. Prohibition agents entered 
he premises for the purpose of making 
inspection, as they had a right to do un- 
‘der the permit and under power conferred 
upoy the and subordi- 
nat@: by applying section 28 of the Prohi- 
bition Act 3177 R. S. From 
the defendant's answer, it that, 
when the prohibition agents entered the 
premises, they found on the racking room 
floor a large number of barrels and kegs 
filled with beer largely in excess of the 
legal content and that the same condition 
existed as to the beer taken from the rack- 
ing machine. If this be true, and we must 
assume for the purpose of the motion that 
it is, it was in violation of the terms of the 
permit, whieh provides that no undealco- 
holized beer shall be placed or stored in 
bottles, kegs, or other portable containers 
or stored in the racking until 
alcoholic content thereof is reduced below 
one-half of 1 per cent, nor shall any such 
beer be in or passed through the racking 
room. This is in accordance with the reg- 
ulations of the Commissioner of the Inter- 
‘nal Revenue and its clear intent is that 
all beer, which may lawfully, in the course 
of brewing, brought to an 
content in excess of one-half of 1 per cent 
must be reduced to within the Iegal con- 


commissioner his 


to section 


appears 


room the 


be alocoholie 


tent before racking or placing in portable 
containers. 

Upon these facts the prohibition agents 
, had probable cause to believe that the beer 
was being manufactured in violation of 
the provisions of the permit which is made 
an offense under section 29 of the Prohibi- 
tion Act. It does not appear that there 
was any evidence of sales 
Gon. There is evidence, however. that a 
truck backed the platform 
apparent readiness for loading with 
contraband beer. 


Gas Attack Noted. 
plaintiff and its officers and 
« pig’ took the law into their own hands, 

attempted to force the agents out of the 
premises through the use of ammonia gas, 
‘broke the ebulliometer, called in the police 
‘to arrest the agents, and attempted to 
‘empty the beer into the drains. The gas 
attack was followed display of fire- 
arms on the part of the prohibition agents 
and it is probable that the use of force on 
both sides had some effect upon the subse- 
quent acts of the agents for they seized 
and took possession of the entire premises 
and refused the defendants access to 
books and papers and forcibly prevented 
them from operating the brewery. 
. <A citation has been issued and a 
ping will shortly be had. Under the terms 
of the permit, the permittee has agreed 
that, after the date set for the hearing in 
the citation, the business shall be under 
the supervision of the prohibition admin- 
istrator until judgment on the citation is 
rendered. 


or transporta- 


was up to in 


this 


‘The em- 


by a 


their 


hear- 


It is apparent that the prohibition 
agents have undertaken more than super- 
‘vision of the business. They have no legal 
Fight to seize and occupy the entire brew- 
ery plant or to exclude the plaintiffs there- 
‘from. The beer which was seized as being 
in violation of the of the permit, 
may be retained by the prohibition author- 
ities. and injunction will issue 
against the retention of possession of such 
be@:. and its containers. An injunction 
may issue requiring the defendants to re- 
lease the possession of premises except in 


terms 


no 


as 


far as is necessary for a reasonable 
yc of the business of making law- 
ful beer, pending action upon the citation, 
requiring them to refrain affording 
the plaintiff access to and possession of 
its books and papers, excepting the records 
required to be kept under the 
regulations. 


from 


law and 


Chinese Cases in Action 
For Entry to Country 


District Court of the United States Dis- 
trict of Massachusetts—In re Mark Hung 
Din. 

Memorandum: Brewster, J. 


In this 


case the applicant, a person of Chinese ex- 


traction, s¢eks admission into the United 


States as the son of one Gong Yuen, a citi- 


, of the United States. The alleged 
Jul: her is now deceased, but it is con- 
err ied that Gong Yuen was a citizen of 
“\O'’ United States. 

The record is devoid of documentary evi- 
dence showing the place or time of the 
death of the alleged father. Two state- 
ments of the alleged father, made in 1910 
and 1911, wholly irreconcilable with 
statements made by the applicant and his 
witnesses. The evidence before the Board 
of Special Inquiry upon the issue of rela 
tionship, while not conflicting, was neither 
€bundant nor convincing. It 
said in this that the decision 
not warranted by-the evidence. 

Petition for writ of habeas corpus is 
denied, 


are 


cannot be 


case was 





Risk in First Type 


False Denial of Previous In- 
surance Rejection Only 
Effective There, Court 
Rules. 


COLUMBIAN NAaTIONAG Lire INSURANCE Co. 
v. RatpH W. Harrison €T AL., CIRCUIT 
Court oF APPEALS, S1xTH CIRCUIT. 

Where tw oinsurance policies, one cover- 
ing accident or the other accident 
only, were obtained upon applications the 
insurance 
insured 
tained 
as to 


illness, 


company's 
sign 

statements 

previous 


agents 
applications 
claimed to be 
rejection of insurance by 
other companies, the Circuit Court of Ap- 
Sixth Circuit, held, in the appeal 
of the Columbian National Life Insurance 
Ralph W. ai, 
that a false denial of a previous rejection 
life 
health 
cident 
covery 


prepared for 
con- 
untrue 


to which 


peals, 


Company  v. Harrison et 


for insurance is material to a risk for 


insurance, 
health 


based 


As to the combined 

policy, where the 
entirely under the ac- 
cident provision, the court said that there 
was no way the policy may be valid for 
accident and invalid for health, as the two 
liability convenants are not separable, hav- 
ing purchased 
which is not apportionable. 
accident policy, 
life insurance, 
such initial 
of unfitness as 
that it is 
risk. 


ac- 
and re- 


was 


been by consideration 
But 
the previous rejection for 
of itself, does not 
presumption inference 
to justify a law 


material to the accident 


one 


as to the 


raise 
an or 
rule of 


later 


Full Text of Opinion. 
Judge Denison delivered the opinion in 
The facts and full text 
Mack and 


this case. 
Before 
Circuit 


Two 


follow: 
Denison, 
Judges. 
insurance 


Donahue, 


agents, soliciting 
dent insurance for the Aetna Company in 
November, 1917, prepared 
plications for two policies 
pany and he signed 
later the agents 
rison that they 
him in 


accl- 


Harrison's 
in that 

them. A _ few 

returned told Har- 
had been to get for 
Columbian Company better 
policies for less money than in the Aetna. 
They were with the 
for delivery 
signing of proper applications. 

prepared 
by 


ap- 


days 
and 
able 
the 
provided two Colum- 
the 
They had 
these applications, as they suid, 
copying into them the 
Harrison given upon 
Thereupon the 
were delivered to him, and he signed the 
new applications. In fact, the Aetna ap- 
plications had been turned in to the Gen- 
eral Agent of company at Nashville, 
who had rejected them because Harrison 
had a disquieting accident history: but 
Harrison did not know of this rejection. 
These 
General 


bian policies ready upon 


answers which 
the 


two 


had Aetna ap- 


plications. policies 


that 


soliciting agents reported the 
Agent of the Columbian Com- 
pany at Nashville the delivery of the poli- 
cies and he reported to office 
at Boston. After about 10 days the home 
office decided not to carry the 
instructed the Nashville agent 
but, in the meantime, Harrison 
fered an accident which caused 
of his right hand by amputation. 
ally two suits were brought upon these 
two policies, were consolidated for trial in 
the court below and resulted in a verdict 
and judgment for the plaintiff for the full 
amount upon both policies, in addition 
a penalty of 25 per cent. imposed 
Tennessee statutes for a bad faith 
to pay. This writ of error not only chal- 
lenges the propriety of the penalty but 
presents questions as to the effect of mis- 
statements made in the applications. 
Cites Statutes Bearing on Case. 

There are two Tennessee statutes which 
are thought to important. The 
is Section 3036 of Shannon's Code, reading 
follows: 


to 


the home 
risk and 
to cancel; 
had suft- 
the 
Eventu- 


loss 


to 
the 
refusal 


by 


be 


as 

“No written or oral misrepresentation or 
warranty therein made in negotiations for 
a contract or policy of 
applications therefor, by 
behalf, shall 
or defeat or void 
attaching, unless 


insurance, in 
the assured ot 
deemed material 
the policy or prevent it 


or 


in his he 


such misrepresentation 
[or warranty] is made with intent 
to deceive, or unless the matters repre- 
sented increase the risk of loss.’ 

The second is found in Shannon's Code, 
Section 3275a-2, reading 


actual 


as follows: 


com- | 








first | 


“Any person who shall solicit an applica- , 


tion for insurance shall in all matters re- 
lating to such application and the policy 
issued in consequence thereof, be regarded 
an agent of the 
and not the 


provisions 


as company the 
poliey agent of insured; 
and all in the application and 
policy to the contrary are void and of no 
oat * +"? ..” 

One of the policies sued upon gave 
indemnity for accident or illness, the other 
for accident only. 
identical form. 
among other 

“General | 


issuing 
the 


The applications were 
Each policy provided, 
things— 


in 


Provisions. 1. * * # 


This 
policy, with a copy of the application and 
any other papers, attached to or endorsed 
hereon, constitutes the ,entire contract. 
No agent has power to waive or alter any 
of the provisions of this 
change in its printed 
valid unless contained 
attached hereto, and 
dent or Secretary."’ 

* * * 


policy, 
conditions shall 
in an endorsement 
signed by the Presi- 


and no 


“10. This .policy is issued in considera- 
tion of the statements made in the appli- 
cation and of the of 
premium, etc.” 

Testimony Was Incorrect. 

Endorsed upon each policy before de- 
under the heading “Copy of Ap 
plication,’’ and as required by the Tennes- 
see statute (Shannon's Code, 3275a-1, note 
12), the copy thereof, parts of which 
are as follows: 

Application is hereby made for a policy 
to be based upon the following statement 
of facts. The statements in of 
numbered sections warranted to 
true. * * ® 

13. No application ever made by me for 
accident, health or life insurance has been 
declined or 


payments the 


livery, 


was 


each the 


are be 


restricted, 
No exception. 
14. No accident, health or life insurance 


except as 


follows 


be | 





| 
A 


¢—— 


issued me has been cancelled, or re- 
newal refused restricted, have I 
made any application for such insurance, 
concerning which I have not been notified 
of the action taken except as follows: 
No exception.” 

The 
swers were 
(excepting 
stated): 

1. The Mutual Benefit Insurance 
Company, in August, 1914, examined 
Harrison for life,insurance and declined 
the risk. 


to 


or nor 


that these 
these particulars 


later 


testimony showed an- 
incorrect in 
as uncertainties are 


Life 
had 


2. In March, 1917, 
which had been issued to Harrison by the 


an accident policy 
was 
same time 
similar policy 
Company. 


Maryland Casualty can- 
celled, and at 
was a cancellation of a 


Accident 


Company, 


about the there 
by 
the General 


3. Applications similar 
suit 
refused by 

Some 


for to 
had within a few days been 
the Aetna Company. 

reference is made 
to 19 relating 
of tuberculosis; but 
fense was set up in the pleas upon which 


policies 
those in 


to a false 
to family 
such 


also 
answer 
history 


question 
no de- 
the case stood for a long period; and, in 
deed, no amendment was asked even upon 
the trial. The matter of this 
question 19 is, therefore, immaterial. 
Denison, Circuit Judge (after stating the 
facts as above): 


subject 


The record does not show 
although it probably 

be made to appear 
below: in default, 
remand, be 


diverse citizenship, 
This 
to 


cases, 


exists. should 
the 
after 
for that reason. (Realty Co. v. 
Davidson, 268 U. S. 398, 400). The penalty 
claimed under the smaller policy may be 
added to the policy loss to make the neces- 
sary $3,000.000. (Nathan vy. Distilling Co.— 
c. Cc. A. 6—January 7, 1926.) 
nesee statutes, 

of the State, enter 
of the insurance 
will follow their 

interpretation. (Sims v. 
Co.—c. C. A. 6—296 Fed. 113.) 

Liability Covenants Not Separable. 

In the suit on the health and accident 
policy, No. 124.331, a verdict for the 
fendant should have been directed 
count of Mutual Benefit 
(For the purpose of this 
sume that there was a rejection, thougn 
Harrison claims he supposed he 
We do not intend to foreclose the 
the second trial, whether 
be a jury question to the 
fact of this rejection, if the present record 
may be sufficiently supplemented = or 
explained by helpful further’ proofs.) 
It seems thet, as to the materiality 
of the false answer in this particular, the 
case upon this policy stands upon the same 
as if on a life insurance policy. 
The reasons which make such representa- 
tions material to the risk of life insurance 
apply with full force to health insurance; 
and though this was a health and accident 
policy and the recovery sought is soleiyv 
under the accident provision, we see no 
way by which, from this point of approach, 
the policy be valid for accident and 
invalid health The two liability 
covenants are not separable; they are pur- 
chased by one consideration which is not 
in any way apportionable. Hence, if the 
false answer avoided the health insurance, 
it necessarily avoided the accident 
surance. 

The Supreme 
Mutual Life vy. 
considered 


properly 
the 
missed 


court 


should dis- 


Ten- 
the Su 
into and 
contracts, 
directions 


These 
as construed hy 
preme Court 
form a_ part 

this court 
their 


American 


and 


and local 


de- 
on ac- 
rejection. 
opinion, 


the 
we as- 
was 
passed. 

question, 
there may 


for 


as 


‘lear 


basis 


may 
for 


in- 


Court of Tennessee, 
Dibrell, 137 Tenn. 532, has 
the effect of this statute and 
has decided that a false denial of a previ- 
ous rejection for life 
facto material to the 
later life policy. It 
whether this is 
the statute 


in 


insurance is 
and avoids the 

not be 
construction 
rather than a conclusion 
to a general rule of insurance 
we are bound to follow decision; 
that is immaterial, because the 
rule is clearly to the same effect. 
Life v. Moore, 231 U. S. 543: 
Life v. 231 U. S. 560; 
v. Hilton-Greene, 241 U. S. 
Li:2 v. Goerlich—C. C. A. 
1926.) 


ipso 
risk 
may clear 
of 
as 
that 
but 
federal 
(Aetna 
Prudential 
Mutual Life 
613; New York 
6—March 12, 


so far a 


law, 
the 


Moore, 


Harrison's only responses to this defense 
are that he never had been informed of 
the rejection and that he did not make 
the statements which the agent then 
acting for the Aetna down. His 
knowledge of the rejection is not im- 
portant. Even if the effect of answer 14 
denying any application “concerning 
which I have not been notified” 
to escaped for lack of perfect 
spondence to the similar question in 
the Aetna blank, yet, under the Dibrell 
case, his answer 13, denying any previous 
rejection, was a representation 
the risk of 
equivalent to a warranty 
faith would not. avail. 


wrote 


were 
be corre- 


which in- 
and therefore 
and his gvod 
Had Harrison 
claimed that he told the agents about the 
Mutual Benefit transaction that they 
had cither interpreted the facts as justi 
fying the negative answers or had de 
liberately inserted false answers, and if 
the applications had been in separate pa- 
pers by way of preliminary inducement to 
the issuing of the policies, or had it ap 
peared (or, on the new trial, should it ap 
pear) that Harrison did not, in 
these negative answers in the 
plication, to 
argument of now 
Harriso nand based upon Insurance 
Company v. Wilkinson, 13 Wall. 222, 
but see Aetna-Moore case, at page 559, and 
also the other cases cited above, and Lum- 
ber Underwriters v. Rife, 237 U. S. 605, 
as to the present force of this estoppel 
rule upon a case where the application is 
copied into and becomes part of the policy 
issued, So also, if these agents had in 
any way which turned out to be material, 
deceived him the contents of the 
application, would to the same 
question of estoppel. In so far as the dif- 
indicated that their 
statement that they had merely copied the 
answers in the Aetna application was un 
true, it was in respects which we do 
find to be now important. 

General Rules Are Similar. 
not satisfied that Policy 
which is an accident policy only, 
the same ground. The Ten 
the Dibrell case, is 
applicable to 
cited 


creased loss 


and 


fact, 
Aetna 
consider 
made 


give 
ap 
the 
for 


we should have 


estopped 


as 


as to 
we come 


ference in the blanks 


not 


We are 
138,515, 


stands 


No 


upon 


nessee decision in not 
accident 
decision which 


is directly helpful and we find none; and 


necessarily an 


policy we are to no 








« PROHIBITION: 


{ 
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| 





we must go to the reasons for that 
and for the Federal cases cited to the same 
effect. We think the basic reasons which 
have led the courts to declare this 
teriality as a matter of law, are two 
first is that the false answer 
door leading to a room in which 
pany would have searched. 

of itself might not (though we 
opinion) be sufficient to support 
clusion; though, in many and 
haps in the typical or characteristic 
the search would reveal a 
ground for rejection. 
we see it, 


case 


ma- 
The 
conceals a 
the 
This 


express 


com- 
reason 
no 


the con 


cases per- 
Cases, 
good 
The second. 
the stronger reason is that 
general rules and motives governing 
life insurance companies in rejecting 
risks, are so similar, if not so wholly 
mon, that the very fact of rejection raises 
a substantial inference @f non-insurability. 
or, at least, that 
that a 


original 
and, as 
the 
all 
life 
com- 


there 
company 


IS 4 natural 


will 


pre 


sumption insure 


not 


one who has been rejected until it has 
satisfied itself that the rejection was not 
upon a ground which ought to be now 
controlling 

If these considerations are at 
of the rule of the legal 
previous rejection in the ordinary life 
they do not satisfactorily support 
the same rule when applied to an earlier 
application for life insurance and a later 
application for accident insurance. It is 
quite evident that the reasons for the 
life insurance rejection might be 
very persuasive or wholly unim- 
to. the insurer. The 
former (life) rejection might have been, for 
example, applicant 
keeper; twenty 


the basis 
materiality of a 


case, 


earlier 
either 
portant accident 
because 
and 


was a saloon 
later, under 
general conditions, 
his former occupation would have no pos- 


sible accident risk On 


years 


changed personal and 


pertinence to an 





Principles Involved 


Of All United 


Sr anos are printed so that they can 


Library Index and File Cards, approrimately 8 by 5 


the other hand, the life insurance rejection 


Law Digest 


in Latest Decisions 
States Courts 


be cut out and pasted on Standard 


5 inches, usually employed 


in libraries and filed for reference. 


INSURANCE: Avoidance of Poli 


y for Misrepresentation, Fraud, or Breach of Warranty. 


The materiality of false statement in application for insurance policy for indemnity 


for accident and health insurance, later 


later policy.—Columbian Co. v. Harrison (Ci 


Where insured claimed that insurance a 


for accident and 
health, the other 
application 


health insurance, 
for accident 
been 


later 
only), 
rejected, and agents 
they claimed they had copied answers given 
new application denying any prey 


in 
had 


lous 
the risk of loss and therefore equivalent to 


not avail, as to accident and 


of Appeals, 6th Circuit.--Index Page 1709 


INSURANCE 


Where insured, under accident 


and h 


delivered two 
pany, is same as in life insurance, and a fe 


delivered 
another 


rejection 


health policy.—Columbian Co. v. 


policies (one for accident and 
alse denial of previous rejection avoids the 
reuit Court of Appeals, 6th Circuit.) 

gents, who had taken insured's application 
two policie stone for accident 
company, without revealing that 
presented new applications, in 


and 
first 
which 
in original applicafion, held that answer in 
representation 


then 
was a which increased 
and insured's good faith would 
Harrison 


a warranty, 


(Circuit Court 
Col. 2 


Insurance Agents and Brokers: Agency for Insurer. 


ealth and accident policies, applied to a 


money lender for a loan secured by pledge of claims under policies, after accident, and 


insurer's agent told money lender that he 


supposed claims would be paid promptly. 


whereupon loan was made on faith of this security, and pledgee appears on the record 


as party for whose benefit suit 
had authority to make settlements or that 
question; so that there could be no estopy 
Harrison (Circuit Court of Appeals, 6th Cire 
COUR ¢S: United States Courts: Jurisdiction 
The jurisdi*tional amount in 
made up, in suit on insurance policy, by a 
bad faith refusal to pay loss 
son (Circuit Court of Appeals 


to amount clai 


INSURANCE: 
ranty. 
A rejection for life 


Avoidance of Policy 


insurance, of itself, 


controversy ($3,000) for U. S. 


6th Circuit.+-Index Page 1709, Col. 2 


for Misrepresentation, 


is prosecuted, held, that nothing shows agent to have 


insurer was responsible for statement in 
vel in favor of pledgee.—Columbian Co. v. 
‘uit.--Index Page 1709, Col, 2. 


Dependent On Amount in Controversy. 
District Court may be 
dding state statutory penalty, imposed for 


med under policy.—Columbian Co. v. Harri- 


Fraud, or Breach of War- 


does not raise such an initial presumption 


or inference of unfitness as to justify a rule of law that it is material to the later acci- 


dent risk. Rule: E 


considered on its own facts: some facts will 


ase of such rejection, and later concealment thereof, must be 


justify only one inference where the court 


may direct; other cases where inference of materiality is to be drawn by jury.— Colum- 


bian Co. v. 


PROHIBITION: Permittee to Manufacture 
tion of Permit Terms 
Beer seized as being in violation of ter 
ages may be retained by 
retention or of containers. 
of Penn.}—Index Page 


prohibition 
Seitz Brewing ¢ 
1709, Col. 1. 


Menufacturer of 


Cereal 


agents 


Beverages: 


Harrison (Circuit Court of Appeals, 6th Circuit.--Index Page 1709, Col. 2. 


Cereal Beverages: Beer Seized as in Viola- 


‘ms of permit to manufacture cereal bever- 
and no injunction will issue against its 
‘o. v. Blair (District Court, Eastern District 


Violation of Permit. 


It is a violation of terms of permit to manufacture cereal beverages, under sec. 37, 


National Prohibition Act, to place or store 
until alcoholic content is reduced below one 


un-dealcoholized beer in portable containers 
-half of one per cent.—Seitz Brewing Co. v. 


Blair (District Court, Eastern District of Renn.)}—Index Page 1709, Col. 1. 


PROHIBITION: Seizure of Permittee Brewe 
Prohibition agents have no right to sei 
mittee or to exclude owners therefrom, anc 


ry for Alleged Violation of Terms of Permit. 
ze and occupy entire brewery plant of per- 
1 injunction may issue requiring release of 


such possession of premises except in so far as necessary for reasonable supervision of 


business of making lawful beer.—Seitz Brewing Co. v. 


District of Penn.}—Index Page 1709, Col. 1. 


PROHIBITION: 

Prohibition agents had a right to enter 
bereages under sec. 37 
Seitz Brewing Co. v. Blair (District 
1709, Col. 1. — — 


PROHIBITION: Conspiracy: Venus. 


Permits 


Court 


Blair (District Court, Eastern 


Manufacture Cereal Beverages: Right of Inspection. 


premises of permittee to manufacture cereal 


National Prohibition Act, for purposes of making inspection.— 


, Eastern District of Penn.}+—Index Page 


It is not necessary to the jurisdiction of the court that the conspiracy under prose- 


cution by it be formed within the district, 
mitted therein.—Costal et 


—Index Page 1708, Col. 7. 


ai:; S: 


if an overt act in furtherance of it is com- 


United States (Circuit Court of Appeals, 6th District.) 


PROHIBITION: Conspiracy: Evidence: Sufficiency. 


Evidence held sufficient to sustain 
Prohibition Act.—Costal et al., v. 
—Index Page 1708, Col. 7 


APPEAL AND ERROR: Bond for Appellant 


A special agent, appointed by the Com 
partment of the Government nor head of ar 


the taking and prosecuting errar or appeal.—Erris v. Stone et al. (District Court 


ern District of Ohio.) 


INTERNAL REVENUE: Special Agent. 
A special agent. 
partmental head.—Erris v. 


conviction of 


conspiracy to violation National 


United States (Circuit Court of Appeal, 6th Circuit.» 


missioner of Internal Revenue, is not a 
iv such department, with authority 


de- 
to direct 
. North- 


ippointed by the Commissioner of Internal Revenue, is not a de- 
Stone et al. (District Court, 


Northern District of Ohio.) 


TAXATION: Overvaluation: Equitable Relief. 


Fact that plaintiff protested similarly 


at hearing before Tax Commission of a 


State for several years and that assessments appeared to be excessive, compels con- 


clusion that overvaluation of this property 


persistent and threatens to be prolonged, a 
—Chicago & Northwes! 
Circuit.+—-Index Page 1708. 


for taxation purposes was systematic and 


nd presents good cause of action for relief. 


rn Railroad Co. v. Eveland et al. (Circuit Court of Appeals, 8th 


TAXATION: Overvaluation: Equitable Relief: Evil Intent. 


An evil intention of 
valuation of property. to 
maintenance of suit for 
western Railroad Co. \ 
Index Page 1708. 


TAXATION: Valuation: Railroad Property. 

The assessment of railroad property, 
road lines in a State 
determining such 
market value of 
assessment constitute 
western Railroad 
Index Page 1708. 
CITIZENSHIP: Evidence 

Where alleged father 


members of Tax 
perpetuate such 
relief in equity. (Bu 

Eveland et al, 


value, 


its stocks and bonds for 


Co. v. Eveland et al. 


Sufficiency. 


Sufficiency. 


CITIZENSHIP: Evidence 


Where citizenship of alleged father conceded, evidence of 


petitioner 


should be the fair v 
for taxation purposes, 


Commission, which 


injustice, is 


makes persistent over- 
not indispensable to the 
t see dissenting opinion.}—Chicago & North- 
(Circuit Court of Appeals, 8th Circuit.}+— 


an 


used and usable for 
the property 
earnings of 
a reasonable term 


of rail- 
and in 
the 
making 


the operation 
in that State, 
the property 
antecedent to 


alue of 


net and 


most reliable and influential evidence of value.—Chicago & North- 


(Circuit Court of Appeals, 8th Circuit.}— 


of petitioner, seeking admission to United States was citizen, 
| now deceased, statements of alleged father made in 1910 were inconsistent with peti- 
tioner’s statements, and evidence of relationship meager: petition for writ 
corpus denied.-—In re Mark Hung Din (District Court, Mass.}—Index Page 1709 


of habeas 
S. £64. - i; 


relationship insufficient, 


secking admission to United States, denied writ of habeas corpus.—In re 


Wong Gueg Tom (District Court, Mass.}-—Index Page 1709, Col. 7, 
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Reference 
Law Digest 


Not Accident | Fair Value Held 


—+ 


| Recovery Allowed 
| On Latter Class 


Purchased by One Consider- 
ation Declared Not 
Separable. 


might 
ataxia, 


have been because of locomotor 


which disease would inevitably 
crease the risk. 


in 
accident 
Says Each Case Is Different. 

So far as concerns the first reason above 
discussed, that a search 
through door would develop a 
situation to the later applica- 
any proportion 
of class 
presumption of law that it was 
to the to have the door 
With reference to the 
similar considerations apply. 
convinced that a for life 
insurance, of itself, initial 
presumption or inference of unfitness, as 
justifies a rule that it is material 
to the later accident risk We think the 
rule be that every of such 
jection, and cnocealment 


we cannot say 


the closed 
pertinent 


tion, in instances of such 


or so characteristic the 


justify a 


as to 





material risk 


opened second 
reason, We 
are not rejection 
raises such an 
of law 


must case re 
thereof, 


be considered on its own facts; there 


later 


must 

would be come cases like those suggested 
at each end of the scale where the facts 
will justify only one inference and where 
the court may direct; there will be an in- 
termediate body of cases where the infer- 
ence of materiiality is one to be drawn by 
the jury; and, upon the present record, 
as to the Mutual Ben 


for 


the false statement 


efit rejection made in the application 
the accident policy, belongs in this inter- 
mediate body. 

In 


the 


the rule 


of a 


determining whether 


inherent materiality 


as to 
false denial 
of a previous rejection, must be the same 
as between life rejection and 


dent 


later acci- 


application, as it is between life re 
jection and life application, it may be im 
portant to observe that accident policies 
come and go much more than life policies 
Relatively, the latter 


and 


are serious con- 


tracts the former casual,—they are 


even issued for a day or a week. A man 


who has made a small number of life ap- 
plications has very probably taken out a 
much 


The 


greater number of accident policies. 
practical difficulties of applying the 
rule in question to accident rejections are 
much more than as to life rejections. 


Had Been Misinformed. 


The Aetna we 


without deciding, would be material as a 


matter of law for the same reasons appli 


rejection, may assume 


cable to life insurance. A _ rejection for 


accident insurance seems tobe, in the field 


of its effect upon later accident insurance, 


wholly 
jection 


analogous to a life 


insurance. 


insurance 
How- 
en- 


life 
record, 
the upon 
had such a rejection. 
If his testimony is -true, what the agents 
to was fit to induce in him tne 
belief that the Aetna applications had never 
been presented to, or passed upon, by the 
Aetna Company, but were, in effect, aban- 
doned in their incompleted form, and that 
the Columbian applications were to be sub- 
stituted in the final step of procuring the 
policies. 


us to later 
ever, upon 
titled to 


whether 


this 
go to 
there 


Harrison is 


jury the issue 


been 


said him 


Under the Tennesse statute, 
solicitors were the agents of the 
Aetna Company as well as of the Colum- 
bian 
that 


these 
Company, and their representation 
the Aetna applications aban- 
doned was clearly within the scope of their 
agency defined the Tennessee 
statute, whether they considered 
agents for soliciting, or agents 
to reject. Notice 
templated by the 
jection complete; 
liberately not 
said, matter 
applications had 
be said that Harrison 


were 
as by 
be as 
instructed 
was 
make the 
notice was 
think it 
that 
nor can it 
had not ben notified 
of the action taken; he had been informed, 
though untruly. 

There an issue of fact 
the Maryland Casualty and General 
dent 


Harrison 
Aetna to 
and the 
given. We 


of law, 


to con- 
re- 
de- 
cannot 


be these 


as a 


ben rejected; 


was also as to 
Acci- 
testimony 
is that after these policies were issued he 
found, the. deferred premiums be- 
came that they too exepnsive 
for him, and that he voluntarily instructed 
the agents to surrender them, and at that 
time paid the premiums then earned. If 
this is true, that would not 
be such a cancellation as is contemplated 
by question 14. context 
cates that the question refers, 
only, to that kind of a 
could be classified 
new, or with 


cancellations Harrison's 
before 


due, were 


transaction 


The fairly 


and 


indi- 
refers 
cancellation 
with a to re- 
silence, indicating the 
insurer's lack of satisfaction with the risk. 

Secured Loan on Policy. 
trial turned in 
question far 
was 


which 
refusal 
as 


The large part upon a 
mentioned. Harri 
testimony that policies 
were delivered to him before he had signed 
any and that the 
were about to separate 
remembered that his in- 
structions had been to get the applications 
signed in connection with the 
Accordingly, they were then 
signed Harrison. The 
tion apparently took but a moment. 
doubts whether, under 
circumstances, this essentially unitary 
could be divided into parts so 
that, the policies having been 
without the applications, there 
consideration for the later appli- 
cation signatures; but, in any event, Har- 
rison cannot that question. The 
policies themselves contained the applica 
tion copies as part of the policies, and the 
application purported to bear 
signature. He cannot bring suit upon the 
policies, which recite that he has made the 
applications and which reepat the appli 
cations verbatim as a part of the policies, 
and, in the same suit, deny that he made 
any application whatever. (Lumber Un- 
derwriters v. Rife, and other cases, supra.) 

[t appears that shortly after the agei- 
dent and pending action thereon by the 
home office, Harrison sought from a 
money lender a loan secured by the pledge 
of his claims under these policies; that 
the person to whom this application was 


not 


so 
son's these 
applications, 
agent 
agent 


he and 
delivering 


when the 





delivery. 
there 
transac 

We 
the 


and 
by whole 
have grave 


transaction 


as to say 
delivered 
was no 


raise 


copies his 





Combined Liability Covenants | 





re- 








Proper Basis for 
Tax Assessment. , 


Chicago & Northwestern Rail- 
way Claimed Levy Was 40 
Per Cent Too High in Seek- 


ing Injunction. 
[Continued From Page 12.] 

the amount of increase of value in 1922., 

over 1914, the value of the additions and 

of newly constructed or purchased lines 

would have been of service, if presented 

to the Tax Commission. 

There was testimony on the trial of thfs 
case, that the Interstate Commerce Com- 
had made a tentative appraisal 
of the value of appellant's property as of 
1914 except as to land and as of 1917 as 
to land, and found it to be the sum of 
$34,928,069: and that appellant had pro- 
tested that this was an undervaluation in 
There was also tes- 
timony that the appellant had made a re- 
port to the Board of Railway Commission- 
of South Dakota as of the date of 
December 31, 1921, showing an investment 
by appellant in road and equipment in 
South Dakota of $52,460,211.63, and an 
average per mile of $42,634.98. It is not 
disclosed whether or not any of these re- 
ports were presented to the Tax Commis- 
sion. 


mission 


the sum of $6,651,550. 


ers 


There was other testimony given on be- 
half of both appellant and appellees, but it 
related only to the question of the proper 
value of the appellant's property. 

The only method by which the appellant 
seeks to show a fraudulent or intentional 
overvaluation of its property is by show- 
ing that its computations of the value in 
South Dakota were not accepted by the 
Tax Commission. It is not shown that 
the commission did not have other sources 
of information, nor is it shown that they 
adopted any wrong method. 

The Tax Commission made its valuation 
for pursuant to constitutional 
and statutory authority requiring it to act, 
its decision is not be overthrown 
merely by showing that it erred in its con-"' 
clusion. 

“The general rule is well settled that 
‘whenever a question of fact is thus sub- 
mitted to the determination of a special 
tribunal, its decision creates something 
more than a mere presumption of fact, 
and if such determination comes into in- 
quiry before the courts it cannot be over- 
thrown by evidence going only to show 
that the fact was otherwise than as so 
found and determined.’ Pittsburgh, Cin- 
cinnati etc., Railway v. Backus, 154 U. S. 
434; Western Union Telegraph Co. v. Tag- 
gart, 163 U. 1... Admas Express Co. v, 
Ohio, 165 U. 194, 22 


assessment 


and 


Ss. 
Ss. 


Habeas Corpus Writ Denied 
To Alien Seeking Entry 


District Court of the United States, Dis- 
trict of Massachusetts, in re Wong Guey 
Tom: 

Memorandum. (June 4, 1926.) Brewster, 
J.: This is a case where the applicant 
seeks admission to the United States as 
the son of a citizen. The citizenship of 
the alleged father is conceded. The ad- 
ministrative authorities are not satisfied 
as to the relationship. This decision is en- 
tirely warranted by the evidence. There 
are many dicrepanciesS to be found in the’ 
testimony of the applicant and his sup- 
porting witnesses, and many of these dis- ' 
crepancies could well be deemed material. 
The Court is without jurisdiction to in+' 
terfere. 

Petition for writ of habeas corpus is de 
nied. 


the defendant's agent at Nashville, and 
was by him informed that he supposed the 
claims would be promptly paid; whereupon 
a loan was made to Harrison upon the 
faith of this security and the pledgee ap- 
pears upon the record as a party for 
whose benefit the suit is prosecuted. Hall 
had authority to issue policies; but there 
is nothing to show that he had any au- 
thority to make settlements or payments, 
or that the company is responsible for his 
statements in question; and there can be 
no presumption of the author- 
Upon this record there is no estoppel 
in favor of the pledgee. 
Fails to See Lack of Good Faith. 

The plaintiff recovered 4 penalty 
under provisions Shannon's Code, 
Section 3369a 141, which provides for such 
a penalty, exceeding 25 per cent of 
the loss liabiilty, when it is made to ap- 
pear that the refusal to pay the loss was 
not in good faith. In this connectjon, and 
as bearing on the question of good faith, 
there received in evidence a letter 
written by plaintiff's attorneys to the de- 
fendant after suit commenced and reciting 
circumstances claimed by the writers to 
show that the company was without justi- 
fication in refusal to pay. We find 
nothing in the record, even including this 
letter, having any tendency to show the 
statutory lack of good faith. The only de-~ 
fenses the company made weré 
based on the false application answers al- 
ready mentioned; there is no room to’ 
doubt that these defenses were made in 
good faith It is true that the corre- 
spondence between the company and its 
agents immediately after the accident in- 
dicated the company’s suspicion that tlie ~ 
mutilation was intentionally inflicted, but 
the fact that it had that suspicion, uncom: *~ 
muniecated to Harrison, and even if some 
innuendoes to that effect cropped out dur: 
ing the trial, cannot taint with bad faith 
the company's refusal to pay which had 
compelled this suit, and which refuSal was 
based upon the substantial grounds here’ 
existing. (Stillman v. Ins. Co., 135 Tenn. 
646, 650; Ins. Co. v. Smith, 3 Tenn. Civ. 
Ap. 161, 174.) 

The judgment must be reversed, with’ 
instructions for a new trial in accordance 
with this opinion 

MACK, Circuit Judge: I concur fully 
in the conclusions and reasoning of Judgé' >” 
Denison, except only that, as in my judg: ~~ 
ment no distinction should be made be’? 
tween the two policies, a verdict for de- * 
fendant should have been directed og 


necessary 
ity. 


also 


the of 


not 


was 


its 


which 


4 made inquired about the matter from Hall, } each of them. 


{ 
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Accounting 


Office Rulings 


Packages Destined 


- For Soviet Russia 


Must Be Purified 


| Coast 


Will Be Returned Unless Ac- 
companied by Disinfection 
Certificate, Says Postal 
Official. 

Parcel post packages destined for deliv: 
ery in the Union of Socialistic Soviet Re 
publics must be accompanied by 
tion certificates, W. 


disinfec- 
Irving Glover, Second 


Assistant Postmaster General, has an- 
nounced. The Russian postal 
have reported to the 
packages containing clothing 
shoes have been delivered in 


violation of American postal laws. 


departm that 


and 


nt 
used 
Russia 


Mr. Glover in his announcement stressed 
the need for such medical certificates and 
warned postmasters that packages 
companied by them will be 
origin. 


returned to 


The full text of Mf. Glover’s announce- 
ment follows: 


A communication has been received from 
the Union of Socialistic Soviet 
stressing the need for medical certificates 
with respect to articles of used clothing 
and shoes forwarded in the mails to that 
country, as set forth on page of the 
June, 1926, supplement to the annual 
Postal Guide for 1925. 


Republics 


oo 


Postmasters should take care that pack- 
ages containing clothing and 
are accepted only on the condition that 
the contents are fit for use, and that they 
are accompanied the certificates 
tioned, attesting that the articles 
Subjected to the necessgry 
Packages unaccompanied 

certificates will be 


used shoes 


by men- 
have 
been 
tion. 
fection 


origin. 


by disin 


returned to 


Postal Receipts 
For June Greater, 
Reports Disclose 


Returns of Fifty Selected Cities | Chatiey, Mad. 


‘$1,732,935 Larger Than 
for Same Month of 


Last Year. 


The total postalreceipts for the 50 se- 
lected cities for June, 1926, amounted to 
$28,719,454.55, as compared with $26,986.- 
$18.72 for June, 1925, or an 
$1,732,935.83, Harry S. New, 
General, announced July 7. 

Of the 50 selected cities, fs 
WN. J., showed a decrease of 2.64 per cent 
in receipts for June, 1926, as compared to 
the same month 1925, 


increase of 


Jersey “ity 


Forth Worth, Tex., with an increase of 
39.40 per cent, led the 50 cities in the per- 


centage of gain. Jacksonville, Fla., with 


1710) 


authorities | 


unac- | 


| lieved 


U.S. Army Orders 


|| .ssignment of Officers to Duty 


The War Department has issued the fol- 
lowing orders to Army personnel: 
Artillery. 

McCleary. Maj. William R., from Omaha, 
Nebr., to Carthage, Mo. 

Medical Corps. 
Capt. Harry, 

Cc. Z., relieved 

Panama Canal. 


Wall, 
Cristobal, 
Governor, 


Hospital, 
duty with 


Colon 
from 
Dodson, Capt. Brooke, Corozal, C. Z., 
with Governor, Panama 


re- 
from duty 
Canal, 


Redland, ist Arthur J., to 


Lt. res., 


; tive duty at San Francisco, Calif. 


in Springfield, Il, 


Bierbower, 
son Barracks, 
(with 


Madi- 
Til. 


c., from 
Springfield, 


Maj. Henry 
Ni. Yi 

Organized Reserves). 

Maj. Wilham  F., 

to Madison Barracks, 


to 


Sappington, 
N. ¥. 


Air Service. 


Liggett, lst Lt. Arthur G., ors. to Bolling | 


Field, D. C., 
Mich. 


amended to: Selfridge Ficld, 


Quartermaster Corps. 


Casey, Lt. Col. R., from office 


Henry 


| of Quartermaster General, Washington, D. 


C., to Washington General Intermediate 
Depot. { 
Signal Corps. 
Petzing, Capt. Edwin R., from 
Monmouth, N. J., to office of Chief 
Officer, Washington, D. C. 


Fort 
Signal 


Miscellaneous. 

Dinsmore 

from office of Asst. of War to 

office of Quartermaster General, Washing- 
ton, D.C. 


Secretary 


Resignations. 


Blackshare, Capt. Wilbur M., Med 


| Corps. 


disinfec- | 


' 


| 


Retirements. 

Hall, lst Sgt. William H., Fort Huachuca, 

Ariz, 
Leaves of Absence. 

Cope, Capt. Jesse D., Inf., 1 mo. ext. 

Embick, Col. Stanley D., Gen. Staff, 
day. 

Overton, Lt. Col. William W. 
1 mo. 

Hyde, Capt. James FY C., En 
ext. 

Youngberg, Lt. 


1 


Gen. Staff, 


s., 


8 days 


| days ext. 


Air Service. 
James E., designated com- 
mandant, Air Service Primary Flying 
School, Brooks Field, San Antonio, Tex 
Meyen, Ist Lt. Bert P., Res., 


to active 


| duty at Langley Field, Hampton, Va. * 


| 


an increase of 29.82 per cent, was second; | 


Dayton, Ohio, showing an increase of 29.30 
per cent, third, and Baltimore, Md., with 
&n increase of 29.11 per cent, stood fourth. 
Summary of Receipts. 

The full text of the summary of the 
receipts for the 50 selected cities follows: 

Offices— June, 1926 June, 1925 
New York $5,822,598.93 $5,506,082.16 
Chicago : 4.751,570.37 4,577,905. 
Philadelphia... 1.587,948.37 1,476,446. 
Boston. 1,304,268.5% 1,211,469. 
Louis 1,007,742 963,603. 
Kansas City... 864, 753,346. 
Detroit. 833,756. 
Cleveland 731,140, 
Los 702,953 
San Francisco 692,424 
Brooklyn 658,933 
Pittsburgh 576,652 
Cincinnati 590,886.5 
Minneapolis 
Baltimore 


45 
38 
St. 99 
51 
38 
34 


95 


Angeles 


Pa. 
508.172.1 
549.996 
414,825 

422 


o97,1 


Milwaukee 
Washington.... 
Buffalo 

St. Paul 
Indianapolis 
Atlanta 
Newark, N. J. 
Denver. 
Dallas. 

seattle. 
Omaha. 

Des Moines 
Portland, Oreg. 
Louisville 
Rochester 
Columbus, 
New Orieans. 
Toledo, 0 
Richmond. 
Providence. 
Memphis. 
Dayton 
Hartford 
Nashville 


O89 
68 
350,375. 
380,780 
506,889. 
325,875 


296,690.55 


oO 
234,012 
193,465 
169,079, 
155,940 
160,038. 
178.0 
73,707.5 
144,756. 
142,868 
151,757. 
128,020, 
134,671. 


123,715.5 


Houston 
Syracuse. 
New Haven 
Grand 
Akron 
Fort Worth. 


Jersey 


tapids 


145,065. 
City 
Springfield 
Salt Lake City 
Jacksonville. 
Worcester 92,980.61 


719,454.55 $26,986.5 
Air Mail Schedule Changed 
For Detroit and Cleveland 


Total $28 


W. Irving Glover, Second Assistant Post- 
master 
in the contract mail 
between Detroit and Cleveland, 
July 1. Hereafter 
cities will connect 
nental air 
Caiif., and 

Under 
Detroit at 
land at p 
@t 3:45 p. m., and arrive in Detroit at 4:15 


> 


Gene , has announced a change 


air service schedule 
effective 
planes serving 
with 
between 


York City. 


these 
the 


San 


transeonti- 
route Francisco, 
New 
leave 


the rylanes 


10:40 


new schedule } 


a. m. and arrive in Cleve 


0 m. They leave Cleveland 


} at 


6 | 


53 | 


Postmaster } 


| 


Parkin, Capt. 
active duty 
Virginia. 


Walter 
Langley 


ry J€., 
Field, 


Res., 
at Hampton, 
Cavalry. 

Rihardson, Maj. Robert C., 
Ecole de Guerre, Paris, France, 
Italy, military at 
Embassy. 

Waddell, Ist Lt. 
Leavenworth, Kans., to Fort Riley, Kans. 
Maj. Otto, from Fort Meade. 
D., to Fort D. A. Russell, Wyo. 


Jr.. from 
to Rome, 


as American 


attache 


Hugh B., from Fort 


Wagner, 


Ss. 


Engineers. 

Peter C., from Ecole 
to American Em- 
bassy, Paris, as military attache. 


Bullard, 
Guerre, 


Maj. 
Paris, France, 


Medical Corps. 
Fife, Lt. Col. . 


city, office of Assistant 
War, Washington, D.C. 
Chemical Warfare Service. 


James from New York 


to Secretary of 


Following reserve ofticers to active duty 


Edgewood Arsenal, Md.: 
Barnes, Ist Lt. H. Melvin. 


Miscellaneous. 
William C Contract 
Army, to duty 
Crockett, Tex. 

Woodward, 
Fort 


eral 


Capt. Otis A. 


Edwin 
Fisher, Surgeon, 


ce = at Fort 


assigned 
Warrant Officer Dudley W., 
Iil., to Walter 
Washington, 


Sheridan, 
Hospital, 
treatment. 


Reed 


Bi Es 


Gen- 


Retirements. 


Nash, Sgt. Richard, det. 


gt. list, New York 

city. 
Harwood. Staff Set. William 
Fort Benjamin Harrison, Ind. 
Leaves of Absence. 


Col. John M., Gen. Staff, one 


H., Q. C., 


Dunn, 


Lt. 


} month, four days. 


| 


‘Use o 


| Denied Organization 


j War Veter: 


Rosenbaum, ¢ 
day a 

Upshur, Maj. Alfred P., 
three months. 


ol. Otho B., Gen. Staff, 


or" 


s - 


Med. Corps, 


f Post Office ’ 


Permit to Spanish War Veterans’ 
Service Bureau Is 


Revoked. 


e 


The of 


used 


lobbies not to be 
Notice 
this effect has been served on the Spanish 
War 


San 


post offices are 


for commercial purposes. to 


Veterans’ Service 


Calif., 


Bureau, 
the 


Inc., 


lrranciseo, by Post Office 
Departinent. 
According 


to a notice 


A. Bartlett, 
Postmaster. General 


issued to post- 
First Assist- 
the permit of the 


named 


masters 
ant 
veterans’ 


John 


organization has been 


revoked because the service rendered by 


its service bureau has been commer- 


Cialized 
Although the notice issued by Mr. Bart- 

lett to 

ters the 


Was directed specifically postmas- 
officials of depart- 


will be extended to 


in California, 


ment said its 


other offices 


purport 


The full text of 


follows: 


the department's an- 
nouncement 
The Postal of 8, 
Save postmuasters in the State of California 
and nearbs lo 
in quarters rented or leased by this depart- 
ment, small 
the fact that 


secure 


Bulletin February 1926, 


States uuthority display 
placards 
Spani 


information 


calling 
War 
respect 


attention 
veterans 

to hospi- 
the Spanish 
Inec., 


to 
h can 
with 
talization, burial, ete from 


aif 


This permit 


Service Bureau, san 


Fvanciseo, ¢ 


is hereby revoked and post 


masters will immediately remove any such 


netices which be 


the ! 
45y direction of the Postmaster General, 


may now displayed in 


obby of their offices. 


| Capt. Joseph 


ac- | 


THE UNITED 


| Irish Free State Officers 
To Attend Service Schools 


In with a of the 
Irish Free State, through Minister T. A. 
Smiddy, at Washington, the War Depart- 


compliance request 


| 
ment has authorized attendance, beginning 
this fall, Irish 
Free State at various United States Army 
To 
Okla., 


of six army officers of the 


follows: the Field 
Fort Sill, 
the 
Fort Benning, Ga., 


| service schools as 


Artillery School, Lieut. 
Charles Trodden; 


the Infantry School at 


to basic course in 


Patrick Borry, 


the 


Dunne, Capt. 


and Lieut. Seane Collins-Powell; to 


Command and General Staff School at Fort 


Leavenworth, Col. Hugh MacNeill. and 


| Capt. Michael Costello, 





from | 


| erans’ 


. | oO 
Maj. John P., judge advocate, | one position 


|} service 


1 24, 


Col. Gilbert A., Eng., 29 | 


to | 


shipment 


de } 


for 





of | 


} at 


Daily Decisions 
of the 
Accounting Office 


The Comptroller General of the 
United States, as head of the General 
Accounting Office, approve of 
all expenditures by government agen- 
before such cxrpenditures finally 
closed transactions, Interpre- 
tation of the laws is necessary there- 
fore in many instances. The latest 
decisions with respect to expenditures 
made by the Comptroller General 
follow: 
A-14597 (S). 
Bureau—Employe 
to another. 
Bureau who 
position at one station to a 
entitled 


must 


cies 
become 


Traveling expenses—Vet- 
transferred from 
A nurse in the 
transferred 
similar 
to 
in- 


Veterans’ was 
from a 
another city not 
reimbursement of 
curred in making the transfer. 

A-14850. 


pay. 


position in Is 


traveling expenses 


-Arrears 
for 


pay 


Army—-Enlisted 
of enlisted man 
official 

correctly 


man- 
of 
tional 


Claim 
disallowed, rolls 
to have 
for his entire period of service. 

A-14858. 
war 
reigstrant 


pay 


showing him been 


A 
for 
of 
is not entitled to the sixty-dollar 
under the of 
Stat. 1151. 1 Comp. Gen. 


service bonus. selective service 


military 


disability 


rejected general 


on account physical 
war-serv- 
February 
379. 
Army pay—Officer—Duplicate 
Where = original records 
show overpayment to officer resulting from 
1918, 
voucher of pay already paid for month of 
1918, the 
is properly deductible from amounts other- 


ice gratuits act 

1919, 40 
A-14859. 

payment. pay 


erroneous inclusion on October, 


September, amount so overpaid 


wise due for additional pay while in train- 
ing for commission. 
A-14863 (S). 


—Continuous service 


Army pay—National Guard 
An enlisted man of 
the National Guard who had not completed 
three years’ service when drafted into Fed- 
on August 5, 1917, 
titled to second enlistment pay. 

A-14900. Transportation — Household 


goods and horses in one car. 


eral service is not en- 


Charges for 
household goods 
West Point, N. Y., to 

determined under 
Equalization Agreement by combination of 
charges over Memphis, Tenn., the route 
yielding the lowest charges Govern- 
ment business. 


No provided from 
point of origin to point of destination for 
the through shipment and specifie 
manner being prescribed for constructing 
a combination rate, the lowest 
over the route 
charges 


of horses and 
in one car from 


Antonio, 


San 


Texas, the 


on 


specific rate being 


no 


charge ap- 
the 


the 


plicable 
through determined 
charge for the shipment. 


by which 


are 1S 


If no specific rate from a point of origin 
to a point of destination of a through ship- 
ment 
of constructing combination 
prescribed, the lowest combination 
applicable over the route which the ship 
the rate for that 


is provided, and no specific manner 


the rate is 


rate 
is 


ment lawful 


moves 
shipment. 
If 


ona 


the tariffs do provide the 
shipment from one classification 
to another, 
puted at the 
classifications 
their 


not rates 
ter- 
ritory should be com- 
in the 


within 


charges 
ratings 
for 
respective 

A-13087. (S). 
An officer of 
duty Annapolis, 
under to 
Calif., 
there to 
the U. S. S. 
ing the 
upon reaching 
transportation 
joined the 
titled to mileage at mile, 
per mile for transportation fur- 
nished, from Annapolis, Md., to San Diego, 
Calif., from Calif., to 
Bremerton, Wash. 

A-13 Stale claim—Evidence. An 
affidavit made seven years after the serv- 


published 
movement 
territories. 


the 


Mileage—Navy 
Navy detached 
Md., in June, 
proceed to San 
and upon 
report for 
without 


officer. 
the from 

1924, 
Diego, 
arrival 
duty 
designat- 


at 
orders 
on a transport, 
and 
California, 
of 
San 
to 


proceed on 


location that and who 
furnished 
Wash., 


place, 


vessel, 
Diego was 
Bremerton, 
that 


cents 


and 


California at is en- 


8 per less 


3 cents 


and san. Diego, 


723. 
ice is said to have been rendered, in which 
the affiiant states that claim 
and submitted at the 
ever paid he has no 
not sufficient to 
claim for for 
rendered 


was prepared 
but if it 
knowledge of 
support allowance 
janitor 
local draft 


time, 
it, 
of 


said 


is 
a 
pay service 
have been 


A-14318. 


under 


a board. 
Where 


lease 


Leases—Renewals. 
the of agree 
ment was not obligated to renew ‘the sume 
the option of the 
a certain fiscal 
affirmatively appear 
tice of such 
dicate that 
sufferance until 
tered into providing an increased 
rental, the rental is allowed for 
the period beginning with the date of the 
instrument, and for 
allowed upon 


a 
lessor terms a 
Government 
and it 
that accepted 
renewal 


beyond 


year, does not 


he no- 
in 


tenancy 


a but the facts 


there arose a monthly 
agreement 
for 


Increase 


by an was en- 


new the period 


meruit 


prior 


rental is a quantum 
basis. 

A14333. Purchases—Drinking water. 
The appropriation “Operating supplies for 
public buildings, 1926," may not be charged 
with expenditure the purchase of 
special drinking water furnished a Govern- 
ment building unless it is shown that 


water is found to have been necessary from 


an for 


said 


the Government's standpoint, 
potability of the 


due to non 


available municipal 
supply. 
A-14360, 


Natural 


Contracts—W ar Departme nt— 


gas for domestic purposes 


‘STATES DAILY: THURSDAY. JULY 8. 1926, 


Federal Personnel 


Army 
Orders 


Postal Authorities 
| Give Approved List 


| 


_ Of Mail Box Makers 


Trade Names and Designs Also 
Specified as Aid to Apart- 
ment House Heads 
and Others. 


For the benefit of apartment house 
managers and others keys to mail 
boxes, the Post Office Department has pre- 
pared a list of and dis- 
tributors of receptacles by the 
Department. The trade names and designs 
of the boxes also are carried in the list 
The announcement made the 
Department in cordance with plans of 
the Department ae cooperation between 
apartment and m 
turers 


using 


manufacturers 
approved 


was by 


a 


manu fac- 
persons 


hous, managers 

prevent unauthorized 

gaining access to such 
List of Makers. 

Art Brass & Plating Works, 545 
road Way, Seattle, Wash.—‘Art 
Seattle.” 

Auth Electrical (Ine.), 
422-430 East Fifty-third Street, New York, 
N. Y.—“Auth Mail Box” 

American Products Co., 
Street, South 


to 


boxes. 


Rail- 
Brass 


Specialty Co 


(3 designs). 


128 South Main 
Ind.—*‘American.” 





addi. | 
paid | 


Army—Dischared draftee—$60 | 


| Conn.—"Corbin 


| Street, 





was | 
to | 


| bills 


| on the active and retired 


in ! 1274, from July 1, 19 


Bend, 
James C. 
vard, 
Box.” 
James E. 
New 


9999 


222 sast Ocean Boule- 


“Eureka Mail 


Beer, 
Long Beach, Calif. 
Brady, 
way, York, N 
The Mail 
Conn.—"' Leader.” 
Metal Products (Ine.) 33 
Crescent Street, Long Island City, N. Y.— 
“Cole” “Cole Metal 
Columbia Metal Box ¢ East One 
hundred and forty-fourth Street, New 
York, N. Y.—‘‘Columbia Quality’’—"‘Model 
Pa 
Connecticut 
Meriden, 


Room 911, 1457 
Y.—"Brady's.” 


Box (¢ 


Broad- 


Chism Noes 


Southington, 


Cole Co. 


or Products Co, Ine.” 


“.. 326 


Telephone & Electric Co. 


Conn.—"United.” 
New 
Apartment-House 


Britain, 
Letter 


Corbin Cabinet Lock Co., 


Box No. 
Corry-Jamestown 
poration, Corry, 
H. Couch Co 
Boston, Mass.—'*No 
Box” “No. 53 
Coy Manufacturing 
South Canal Street, 
Tilting Mail Box" 
L. FP. Cross, 450 
Indiana. 
Dover 


1707." 
Manufacturing 
Penna.—"‘Security.” 
s. (Inc.), Atlantic Station, 
33 Couch Tilting Mail 
Tilting Mail Box.” 
Works, 3101-3109 
Chicago, IllL.—"Coy 
“Model 1927-No. 77." 
Madison Street, Gary, 


Couch 


Stamping & Manufacturing Co. 
Cambridge, “Eclipse”? and ‘“Auto- 
crat.” 

Fagle Lock Co., 26 Warren Street, 
York, X.. ¥: 


©.. 8. 


Mass, 


New 


921 


Floreen, 
Minneapolis, 


East Twenty-fourth 
Street, Minn.—"The Na 
tional.” 
Keyless Lock Co., Indianapolis, Ind. 
Klix Specialty Co., P. O. Box 221, 
cago, Il 
Kolstad Mail 


Chi- 
Box Co., 226 East 
Street, Duluth, Minn.—‘‘Kolstad 
Mail Box” “Type A,” “Type B.” 

Homer Krick, 1152 Glasgow Ave., 
Wayne, Ind 

The Mail Receptacle 
way (Rm. 538), New York, 

“Model No. 2." 

Murphy Bed 
Louis, 
Self-Announcing Electrical 


First 
Group 


Fort 


Co., 149 


N. 


Broad- 
Y.—"'Se- 
curity”, 
Door Ce., 315 Ne. 10th 
Mo.—"‘The Murphy 


Mail 


St 
Con 
tainer.” 
Nelage 
“NEMCO. 
Northwe 


IeKenny Co., Seattle, Wash.— 


tern Mail Box Co., St. Louis, 


Missouri 
Penn-Grece 

University Ay 
Pryne 


Manufacturing 
enue, St. Paul, 
& ¢ 822 East 
Angeles. Calif.—‘Pryne 
“Pryne-Robinson Co.” 

Samson 


oe. 
Min. 
Clanton Street, 
& 
Styles <A, 


§09-811 


On; 
Los Co." 
B, 
Electric ¢ Canton, 
“Samson No. 23 and No. 23M.” 
Southwestern Electrie ¢ 425 
Main Oklahoma City, Okla. 
Standard Electric Manufacturing Co., 925 
Wrightwood Avenue, Chicage, Hl.—"Stand- 
ard Stationary Mail Box, No. 1200.” 
Standard Sales & Manufacturing 
103 Park Avenue, New York, N. 
“Standard “Style C-19t..” 
250 


and 
and C. 
On Mass.— 
Os West 
Street 


Go., 
Wises 
and 
Patterson, 

Y.—"Deveau.’ 

Box Co. (ine.), 

Brooklyn, N. 


wi. 


Stanle. 
New York 
Star Meta 
Street 
Mail 
¥ M 
The U 
Sunswick 
Es 


“ 
N 


West Street, 
238-246 Forty- 
sixth ——‘'Star.” 

Uy. 
N 


y 
26 


Ss vator Dock Street, 
levator.” 
Metal Box 
Street, Long 
United : 
James H. Ward & Son (Ine.), Buchanan, 
Mich ‘Wa Mail Box.” 
Wayne Me Co., 1229 
Anthony Re Wayhe, 
“Wayne 
H. Wilhe 
Ni Ww 


nited Co, (Ine.), 77-79 


Island City, N. 


Pivoted 
Cabinet 
Fort 


a 
tal 


ilevard, 


South 
Ind.— 


m, 70-72 Frost Street, Brooklyn, 
ilhelms.” 


California of 


a 


Correction meter 

Where contract 
domestic 
the War Department Cali- 
ided for the of a 
certain pressure at the meters, which pres- 
sure excess of 4 that 
rendered should “contain statements 
the reading of the meters at the begin- 
of that meter 
months rates 
if 


KAS as 


pressure 
fur- 


to 


to standard for 


nishing gas for purposes a 
branch of in 
maintenance 


fornia prey 


Was in ounces, and 


of 


ning period, constants, 
and allow- 


the consumption 


consumption, 
in detail,” 
hown by actual meter readings 
the standard 
using the constant, or 

that is commonly used and that 
ed the State commission 
ing jurisdiction thereof. 

A-14660. (8), 
Band—Retired 
Marine 
1922 
Band 
members 


ances, 
of 


is 


any, 


property corrected to 
4-ounce pressure by 
multiplier 
is appro, by hav- 
Pay—Members of Marine 
transferred to Fleet 
to July 1, 
members the Marine 

on the retired and former 
ef that band transferred to the 
leet Marine Corps Reserve who are now 
list of the Fleet 
and who were 
r71922, 
1926, 


or 
prior 
of 

list 


Corps Reserve 
Former 


now 


Marine Corps Reserve se 
retired or transferred prior to July 
are entitled under the act of May 19, 
Public No. 248, to have their pay computed 
rates of pay authorized in 
of March 4, 1% 


99 


the 
of 


section 


43 Stat. 


on 


11 the act 20, 


‘ 


Postal, Service 


Latest Government Documents 
and Publications 


| abhi described in this column are obtainable at prices stated from the 
Superintendent of Documents, Government Printing Office, Washington, D.C. 
Digests are printed so they may be cut out and pasted on the Standard Library In- 


dex and File Card, measuring 7.5 centimeters by 12.5, centimeters, aprorimately 3 


by 5 inches, used in the majority of the libraries in America, and filed for reference. 


Notice to Libraries: The 

Numbers enclosed in [ ] indicate an open card 

as a whole. Numbers enclosed in ( ) indicate 

printed for an EARLIER tissue of the document and substantially 

usable for this reprint Cards require about four weeks to prepare and 

those ordering cards from this list will occasionally have to wait; the 
check has its usual significance. 


numbers are 
entry covering 
the Congressional 


likewise given. 
the serial set 
Library card 
correct and 
print; 
OUT 


Library of Congress card 


GRAND CANYON NATIONAL PARK ARIZONA: RULES AND REGULATIONS. 
Issued by the National Park Service, Department of the Interior. Gratis distribution. 
[20-26745.] 

This section of North Central is the seventeenth of 19 National 
Parks in point of “age” having been designated a National Park by act of Con- 
February 26, 1919; its final creation came 33 years after Benjamin Harrison, 
then Senator from Indiana, had introduced the first of several bills to give it 
National Park status. The bulletin states that ‘Politics, local apathy, and_ private 
interests which sought to utilize its water power and to find minerals in its depths 
were the principal causes of this delay.” 

The National Park Service has issued complete set of bulletins describing the 
beauties of the different Nation's Playgrounds, but none of them been better 
written, nor the data assembled in a more interesting fashion, than has been done by 
an anonymous author who “grows enthusiastic over the matchless glories of the 
Grand Canyon.” 


Arizona our 


an 





gress, 


a 


a 
have 


THE SOLDIER: INSTRUCTION MOUNTED, WITH RIFLE. Training 
Number 50-50, dated Washington, May 29, 1926, superceding TR 50-50, 
1926. Prepared under direction of the Chief of Cavalry. 


Regulations 
February 21, 
Price, 5 cents per copy. 

Contents: Introduction, to stand to horse, to mount, to dismount, to link horses, to 
lead out, to advance rifle, to return rjfle, to load, to unload, to aim, to fire, to suspend 
firing, to cease firing. 


LIST OF CURRENT QUARANTINE AND OTHER RESTRICTIVE ORDERS AND 
MISCELLANEOUS REGULATIONS. QUARANTINE ORDERS. by the 
Federal Horticultural Board, Department of Agriculture, June 1 
tribution. 


~ 
Issued 
19: 


; 2 Gratis dis- 

Notice of quarantines on date palms, Hawaiian fruits and vegetables, sugar cane, 
sweet potatoes and yams, banana plants, black-stem rust, European corn borer, gipsy 
moth and restrictive orders. 


and browntail other 


BUOY LIST DELAWARE BAY AND RIVER INCLUDING PHILADELPHIA HAR- 
BOR: FOURTH LIGHTHOUSE DISTRICT: ATLANTIC COAST OF THE UNITED 
STATES. Corrected to April 1926. Issued by the Lighthouse Service, Depart 
ment of Commerce. Price, 20 cents. [11-—20045.] 

Location, description, visibility of Lights, Lightships, 

Buoys, Spars, Bells, Fog Signals, Beacons, and all other aids to Navigation. 


15, 


Radiocompass Stations, 


GENERAL DISCUSSION OF 
OF PRESSURE OVER A 


WIND PRESSURES ON STRUCTURES. 
WIND PRESSURE DATA. PART II 
MODEL OF A TALL BUILDING. By Hugh L. Dryden, Physicits, and George C, 
Hill, Associate Mechanical Engineer, Bureau of Standards, Department of Com 

Issued as Scientific papers of the Bureau of Standards Number 523: Part of 

April 3, 1926. Price, $1.25 per volume on subscription; single copies, 20 


26-2655). 


PART i. 
DISTRIBUTION 


merce. 
Volume 20. 
cents. 
“There is a general feeling among engineers that the values of the pressure 

exerted by the wind commonly used in the design of engineering structures are too 
high. The experiments on which these values are based were carried out many years 
ago by relatively inaccurate methods and on models not resembling actual structures, 
The success of modern wind-tunnel methods in the field of acronautics suggests their 
use for the determination of wind pressures on models of structures, and the present 
paper describes the results of some experiments on a model in the 10-foot wind tunnel 
of the Bureau of Standards. 

“The chief conclusions of interest to structural engineers are as follows: 

“1. The greatest average pressure against the building when the 
blows normal toa face and is equal to1.5 times the velocity pressure; that is, 22 Ibs.-ft.2 
for a true speed of 76 miles per hour (100 miles per hour indicated by a Weather Bu- 
reau Robinson type anemometer.) 

“2. The average decrease in pressure over the roof is about 0.84 times the velocity 
pressure; that is, 12.4 Ibs.-ft.2 for a true speed of 76 miles per hour. 

“3. The maximum moment about a vertical axis is equivalent to,a horizontal dis- 
placement of the resultant force of 0.077 times the width of the building.”’ 


Money Order Altered | New Post Office 


In Palestine Service Division Created 


occurs wind 








Amounts to Be Stated in Dollars 
and Cents, Not i® British 
Currency. 


Will Include General Engineering 
Problems of Service Under 


One Official. 


Postmaster General, has 


a 


Harry S. New, 


put in effect an order broadening the scope 


Postmasters at all international money- 
order offices have been instructed by R. 8. 
Regar, Third Assistant Postmaster Gen- 
| eral, that in certifying money for 
Palestine the amounts should be stated in 
dollars and cents and not in pounds, shill- 
ings and pence. 

The change is due to the fact that Great 
Britain no intermediary 
for Palestine. authorities of 
| Jerusalem will the American 
money orders into foreign money, the De- 


of the activities of the Division of Post 


orders Office Quarters 


so as to include general 
engineering problems of the postal service, 
it became known at the Post Office Depart- 
The be 


Office Quarters 


July 7. new division will 


Post 


ment 


longer serves as and Engi- 
The postal 


convert 


known as 
direction 


to 


neering, and will be under the 
of Kk. MeMillan, 


the office of the First Assistant 





Frank now attached 


i Postmas- 
partment said. 


The full text 
ment follows: 


General. 
of 
sult in considerable saving to the Govern- 
ment, it said, will enable the De- 
partment to cancentrate all matters per- 
taining to postal quarters and engineering 
official. The new division will 
also handle and consider the practicabil- 
ity of devices and inventions for in 
the postal service. 

The full text 
division, and which 
follows: 


of Mr. Regar’s announce- | ter 


Creation the New division will re- 

The New York Exchange Office reports 
that on a number of the advices received 
for certification to Palestine the amount is 
pounds, shillings and 
longer serves 
the amounts 

cents only, 
heing 


Jeru- 


is and 
expressed in 

Now that Great Britain no 
as intermediary for Palestine 
stated in dollars and 
conversion foreign money 
authoritiés at 


pence. 
under one 
must be use 
the 
made 
salem. 
Postmasters 


into 


by the postal creating the 


4413, 


of the order 


was numbered 
at all international 
order offices will please give the necessary 
instructions in the matter. 


e 


_Post Office Lets Contracts 
For Cup’Grease and Tires 


money- 


Section 11, paragraph 4, of the Postal 
Laws and Regulations is hereby amended 
to read as follows, effective July 1, 1926: 

The Division of Post Office Quarters and 
Engineering, under the supervision of the 
superintendent. of the Division of Post Of- 
fice Quarters and Engineering, is charged 
with the selection, equipping and leasing™ 
of quarters for presidential post offices 
and stations thereof (except those located 
in Federal buildings, which are under the 
jurisdiction of the Supervising Architect 
of the Treasury Department); the leasing 
and equipment of post office garages; the 
fixing of allowances for rent, light and 
heat at presidential post offices and _ sta- 
the establishment, mainte- 
nance and discontinuance of contract sta 
consideration of the practicability 
inventions for in the 
and general engineering 
problems affecting the activities of the 
postal service including the designing and 
buildings. 


has awarded to the Swan-Finch Oil Cor- 
poration, New York city, and the Phoenix 
Oil Company, of Cleveland, Ohio, the con- 
furnishing the Postal Service 
with cup The department will 
pay $0.0435, $0.047, and 7 cents per pound 
for the grease. The purchasing agent has 
also awarded to the Goodyear Tire & Rub- 
ber Company, of Akron, Ohio, the 
tract for furnishing the service 

cushion The prices to be paid 
tires to sizes specified by 
purchasing agent are $19.14, $20.38, $21.35, 
$41.30 and $46.31 


| 
| Thomas L. Degnan, purchasing agent, 


tracts for 


grease. 


con. | tions ‘thereof, 


with 
for 
the 


tions; 
of 


postal 


tires. ; : 
devices and use 


according 
serv&ce 


each. 


construction of 


Post Office Authorizes 
Six Additional Clerks 


John H. Bartlett, First Assistant 
master General, announced, effective 
July 16, that additional clerks have 
been authorized, five for office at 
Amarillo, Tex., and one for Martins- 
ville, W. Va. 

The Postmaster 
nounced the 
Mckinney a 
ley, W. Va. 


| Bids Asked on Furniture 
For Various Post Offices 


Degnan, purchasing agent 
Office Lepartment, has set 
July 21 to receive bids on 
furniture and screen equipment for use 
in the offices at Kerkimer, N. Y.; 
Champaign, Ill; San Francisco, Calif.; Bos- 
ton, and ‘alif., the Post 
Office Department announced, The 
bids for the California offices will be 
opened July 21. Those for the other offices 
will be opened July 16, All quotations are 


Thomas IL. 
of the Post 
July 16 and 


Post- 
has 
six 
the 

New 


post 
Mass.; Salinas, 
General has also an- 
appointment of Alfred MM. 
acting postmaster at Beck- 


has 


Ss 


4 : cat 2 
‘Aut Staremenrs Herete Ane Grven om OrFtcrit AvrHorrry ONly 
AND Wurnout COMMENT BY THE Unrrep States DAILY. 


New Post Offices 
Money Orders 


Mail Airway From 
Capital to Boston 
Being Considered 


Post Office Department Dis- 
cusses Direct Route, Fol- 
lowing Flight of Plane 
From Philadelphia. 


mail 
New 
mail 

and 
Post 
July 


The question of extending the air 
service between Philadelphia and 
York City as to have direct air 
communication between Washington 
is under consideration at the 
it became known 
was brought up in con- 
with the flight of the 
mail plane between Philadelphia 
and Washington. The plane left Philadel- 
phia July 6 at 11:05 and reached the Nas 
tion’s capital at 12:45, 1 hour and 40 mine 
The plane carried seven passengers 
and about 40 pounds of mail. Chase C. 
Gove, executive assistant to W. Irving 
Glover, Second Assistant Postmaster Gen- 
eral, and other post office air mail officials, 
department when the 


so 


Boston 
Office 
7. The question 


Department, 
nection successful 


first air 


utes, 


represented the 
plane reached here. 

It was understood at the department 
that the Philadelphia-New York City !##k 
in the ehain of aerial communication has 
already been mentioned to the Postmaster * 
General. The Postmaster General, it was 
said, had not completely accepted the idea. 
General, it was believed, 
his decision pending §hs 
of the Washingtdéh-Philadelphia 
route. In the event that this latter 
paying proposition then > 
General will 


The 
is withholding 


Postmaster 


success 
air 
route becomes a 
no doubt the Postmaster 
make it permanent and consequently will 
go one more step forward in aviation and 
link up New York Boston. 
Plans for linking up Jacksonville, Fla.s 
the Nation's capital are also under 
the department said 
they could 
was believed that the 
some diffi- 
contractor 


City with 


with 
of 
time 


but officials 
would 
materialized. It 
department would 
culty in finding 
to undertake the operation of such a route. 
The airways between these points, it was 
inviting is the 
Washington and New 
there some doubt in 
officials as to whether 
could carried to 
attractive financial 


way, 
it 


be 


be some before 


experience 


a_ responsible 


explained, not as as 


between 
Then 


are 
airway 
York City. 
the minds of some 
not sufficient mail 
the an 
proposition. 

The main topic, however, the 
department is the probleryf of making the 
route between Washington and 
permanent. It true that the 
for the route between Washing- 
ton and Philadelphia for the dura- 
tion of the Sesquicentennial Exposition at 
Air mail officials of the De- 
over 


is 
or be 


make route 


before 


air mail 
Boston 
contract 


is 

is only 
(Philadelphia. 
partment, however, 


the success of the first flight and. predict 
that this route has come to stay. 


are enthusiastic 


Postage Raised . ° 


On Parcels to Syria 


Post Office Department to Vat 
New Schedule of Rates in 
Effect July 10. 


New transit charges applicable to parcel 

packages for delivery in Syria will 
into effect July 10, 1926, W. Irving 
Glover, Second Assistant Postmaster Gen- 
eral, has announced. The new rates are 
higher than those now in force and apply 
to all destined for delivery in 
the states of Syria; Geand Lebanon and 
Alaouites. The new rates follow: 

From 1 to 2 pounds, 35 cents, to 11 
pounds, 55 cents, and 12 to pounds, 93 
cents. 


post 


co 


packages 


° 
0 


99 


The full text of Mr. Regar’s announce- 
ment follows: 

Effective July 10, the transit charges ap- 
pliable to parcel post packages addressed 
for Syria (states of Syria, 
Grand Lebanon Alaouites) will be 
changed to read as follows: 

1 to \ 

3 to 11 pounds 

12 

The postage and transit charge must be 
prepaid by postage stamps affixed to the 


delivery in 


and 


2 pounds 


29 


to pounds 


parcel at time of mailing. 
The 
shown 


as 
under the item of 
Syria, Grand Lebanor and Alaouites)'gn 
page 204 of the annual Postal Guide for 
1925 and on page 77 of the October supple- 
to the above mentioned a 


Postal Guide. 
Three Are Named 


~ New Postmasters 


transit rates 


“Syria 


above modifies the 


(states 


ment 


Several Fourth-Class Post Offices 
Established, and Some Are 
Discontinued. 


Harry S. New, Postmaster General, has 
announced the appointment of the follow- 
ing acting postmasters: 

Ikdwin L. Shaw, Cumberland, Maryland; 
Sldora Potter, Southland, Texas; and Wthel 
Armstrong, Van Horn, Texas. 

The Post Office 
nounced the establishment 
ing fourth class postoffices: 


Department has an- 
of the follow- 


Colorado; 
Ohio; and 


Topaz, California; 
Broken Hills, 
Veribest, Texas. 


Sigman, 

Nevada; Nauvoo, 
The Department also announced the dis- 

continuance of the following fourth-class 

offices: 

Louisiana; 

West 


Miami, California; Feitel, 
Zerbe, Pennsylvania; and Oakmont, 
Virginia. 

The Post Office Department has ap 
proved an order adding the postoffice :ajh 
Nibbe, Montana, the service now being 
performed the Northern Pacific Rai 
Company, between Pompeys Pill 


and Warden, Montana, 


to 
by 
way 





